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Meeting Date:   January 23, 2012 
 

Item Title:   Approve the City entering into an agreement for software licensing 
 

Action Requested: 
  Approval 
 

     For discussion 
 

     Feedback requested 
 

     For your information 
 

Staff Contact:   Diane Nelson 
 

Phone Number:   847-318-5221 
 

Email Address:   dnelson@parkridge.us 
 

Background: 
 

The City of Park Ridge requests authorization to enter into an agreement with Microsoft for licensing of 
Microsoft software products.  The City uses Microsoft Office Suite for all of the network PCs, Exchange 
(Email) software, MS Windows, Microsoft Server Operating System and SQL software.  This agreement is 
purchased through CDW-G because they hold the State of Illinois contract with Microsoft.  The State of 
Illinois contract provides us with a volume discount based on the participation of state municipalities.  The 
State contract gives us the discount afforded to entities with over 15,000 users.  (On some of our larger 
products we have a maximum of 200 users.)  
 
A Software Assurance contract for software permits us to upgrade Microsoft Products for no additional 
cost any time during the term of the contract.  Without a software contract, we would have to pay per 
license to upgrade any of the Microsoft products we have.  The City desperately needs to upgrade all of 
our Microsoft products.  Currently we are on Office 2000 and Outlook (email) 2003.   Staff constantly has 
compatibility issues when exchanging documents with people outside of the City and is unable to take 
advantage of the advanced features of the Microsoft Office Suite. Additionally, our servers and databases 
are several versions behind the current release and we need to upgrade those to be able to move forward 
in the virtual environment.  This agreement will address all of these issues in a much more cost effective 
manner than purchasing upgrades on an individual basis.  The annual cost of the Software Assurance 
contract is much less than the cost to upgrade just the Microsoft Office Suite one time.  
 
This is a three year agreement; however, we have the option to renew for three additional years at a very 
favorable rate. 
 
The cost for the first three years will be $62,176.85 per year.  Additionally, we can renew for years three 
through six for $28,154.88 per year.  
 

Recommendation: 
 

Recommended motion is: 
 
Authorize payment of $62,176 per year to CDW Government, Inc; 75 Remittance Drive, Suite 1515, 
Chicago, Illinois 60675 for three years, beginning February 2012. 
 

Budget Implications: 
 

Does Action Require an Expenditure of Funds:  Yes   No 
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If Yes, Total Cost:    $62, 176. (per year, for three years) 
 

If Yes, is this a Budgeted Item:   Yes  No* 
 

If Budgeted, Budget Code (Fund, Dept, Object) 
 

 This has been funded for in the Technology Replacement Fund 
 

Attachments: 
 

 CDW Quote 

 Microsoft Contract 



Date January 18th, 2012

Account Manager Matt Dunk

VSL Specialist Nick Geiser
Channel Price Sheet Month Jan-12

Microsoft Part Number Description Level Quantity Price Extended Price Extended Price Extended
269-12444 Office Pro Plus Lic/SA Platform D 200 127.02$         25,404.00$                     127.02$               25,404.00$        127.02$                  25,404.00$           
66J-00582 Win 7 w/MDOP Lic/SA  Platform D 200 43.96$           8,792.00$                       43.96$                 8,792.00$          43.96$                    8,792.00$             
W06-01071 Core CAL Lic/SA Platform D 200 47.46$           9,492.00$                       47.46$                 9,492.00$          47.46$                    9,492.00$             
395-02412 Exchange Svr Ent Lic/SA D 2 1,533.16$      3,066.32$                       1,533.16$            3,066.32$          1,533.16$               3,066.32$             
P71-01500 Windows Srv Datacenter Lic/SA D 8 909.98$         7,279.84$                       909.98$               7,279.84$          909.98$                  7,279.84$             

228-03159 SQL Server Std CPU Lic/SA D 3 2,714.23$      8,142.69$                       2,714.23$            8,142.69$          2,714.23$               8,142.69$             

Year 1 Payment 62,176.85$                     Year 2 Payment 62,176.85$        Year 3 Payment 62,176.85$           

Agreement Total 186,530.54$                   

Year 4 Year 5 Year 6
Microsoft Part Number Description Level Quantity Price Extended Price Extended Price Extended

Office Pro Plus SA Platform D 200 74.15$          14,830.00$                    74.15$                 14,830.00$       74.15$                   14,830.00$          
Win 7 Pro  SA w/MDOP Platform D 200 33.27$           6,654.00$                       33.27$                 6,654.00$          33.27$                    6,654.00$             
Core CAL SA Platform D 200            25.87$           5,174.00$                       25.87$                 5,174.00$          25.87$                    5,174.00$             
Exchange Svr Ent SA D 2                518.72$         1,037.44$                       518.72$               1,037.44$          518.72$                  1,037.44$             
Win Srv Datacenter CPU SA D 8                390.11$         3,120.88$                       390.11$               3,120.88$          390.11$                  3,120.88$             

SQL Server Std CPU SA D 3                1,163.72$      3,491.16$                       1,163.72$            3,491.16$          1,163.72$               3,491.16$             

Year 4 Payment $34,307.48 Year 5 Payment 34,307.48$        Year 6 Payment 34,307.48$           

Quantity Price Extended
Office Pro Lic 0 315.00$         -$                                
Vista Business 0 119.80$         -$                                
Windows Server Cal 0 18.24$           -$                                
Exchange Server Cal 0 $          42.03 -$                                
Sharepoint Server Cal 0 57.89$           -$                                
System Center Config Manager Cal 0 102.50$         -$                                
Exchange Ent Server Cal 0 21.41$           -$                                

Sharepoint Ent Server Cal 0 46.97$           -$                                

Office Communications Server Cal 0 19.83$           -$                                
Office Communications Ent Server Cal 0 87.23$           -$                                
Systems Center Operations Manager Cal 0 19.83$           -$                                
Windows Rights Management Services 0 23.00$           -$                                
Forefront Security Suite 0 21.89$           -$                                

Select -$                                

Year 1 Year 2

EA Years 1-3
Customer to make 3 annual payments to CDW•G

Year 3

Select Agreement 

EA Renewal Years 4-6
Customer to make 3 annual payments to CDW•G

CDW Government, Inc.
Microsoft Enterprise 6.6 Agreement Pricing

Enterprise Pricing for Park Ridge










