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Total Fund Composite Manager Status
Market Value: $42.1 Million and 100.0% of Fund

Investment Manager Asset Class Status Reason

Mesirow Int. Fixed income In Compliance -

Segall Bryant & Hamill Int. Fixed Income In Compliance

Vanguard 500 Index Fund Large-Cap Core In Compliance

Vanguard Value Index Fund Large-Cap Value In Compliance

Vanguard Mid Cap Index Fund Mid-Cap Cere In Compliance wa

Vanguard Small Cap Index Fund Small-Cap Core In Compliance

Virtus Small Cap Core Fund Small-Cap Core In Compliance e

Vanguard Developed Markets index Fund Non-U.S. Large-Cap Core in Compliance

Vanguard Intt Smali Cap Index Fund Non-U.S. Smali-Cap Core In Compliance

Brandes Intl Small Cap Fund Nen-U.S. Small-Cap Value In Compliance

Vanguard Emerging Markets Index Fund Emerging Markets In Compliance -

Principal Property Fund Core Real Estate In Compiiance -

Open-End Investment Manager Evaluation Terminology

The following terminology has been developed by Marquette Associales 1o faciltate efficient communication among the investment Manager, Investment Consultant, and the Plan Sponsor.
Each term signiies a particular status with the Fund and any conditions that may require improvement. In each ¢ase, communication is made only after consuitetion with the Trustees andfor
the Investment Committee of the Plan.

In Compliance - The investment manager states it is acting in accordance with the Invesiment Policy Guidelines.

Alert — The investment manager is notified of a prablem in performence (usually related to a benchmark or volatiity measure), a change in investment charactenstics, an alteration in
management style or key investment professionals, andfor any other irregulanties.

On Notice — The investment manager is notified of continued concem with one or more Alert issues. Failure to improve upon stated issues within a specific time frame justifies termination.
Termination ~ The Trusiees have decided 1o terminale the investment manager. The investment manager is notried and transition plans are in place.
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Total Fund Composite
Market Value: $42.1 Million and 100.0% of Fund

Ending September 30, 2016

Asset Class Market Val(u; ot ggﬁsh(lg o r:;g |?of Policy % Policy Differen{c;e)
Total Fund Composite 42,081,637 129,286 100.0 100.0 0
Fixed Income Composite 14,041,076 -2,820,867 KER 35.0 -6B7,497
Mesirow Int. Fixed Income 7,009,086 -1,155,659 16.7 17.5 -355,200
Segall Bryant & Hamill Int. Fixed Income 7,031,588 -1,662,598 16.7 175 -332,297
U.S. Equity Composite 15,618,277 -1,700,000 371 37.5 -162,337
Vanguard 500 Index Fund Large-Cap Core 5,180,968 -1,100,000 12.3 15.0 -1,131,278
Vanguard Value Index Fund Large-Cap Value 4,148,007 -300,000 99 10.0 -59,167
Vanguard Mid Cap index Fund Mid-Cap Core 3,128,223 -200,000 74 7.5 -27,900
Vanguard Small Cap Index Fund Small-Cap Core 1,607,433 100,000 38 38 20,372
virtus Small Cap Core Fund Small-Cap Core 1,552,656 0 37 38 -25,405
Non-U.S. Equity Composite 7,319,329 0 174 17.5 -44 957
Vanguard Developed Markets Index Fund o .5 Large-Cep 4,000,333 0 g7 190 108,631
Vanguard Intl Small Cap Index Fund non-U.5. SmalkCap 813,031 0 19 18 21,896
Brandes int! Smai Cap Fund oL smallCap 764,084 0 18 19 27,040
Vanguard Emerging Markets Index Fund Emerging Markets 1,642,871 ¢ 39 X 64,810
Real Estate Composite 4,550,053 4,500,000 10.8 10.0 341,859
Principal Property Fund Core Real Estate 4,550,053 4,500,000 10.8 10.0 341,889
Cash Composite 552,902 147,543 1.3 0.0 552,902
US Bank Cash (>ash & Equivalents 552,902 147,543 13 0.0 552,902
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Total Fund Composite Annualized Performance (Gross of Fees)
Market Value: $42.1 Million and 100.0% of Fund
Ending September 30, 2016
3 Mo YT1D 1¥r 2Yrs 3Yrs 4Yrs 5Y¥rs 7¥rs 10 Yrs
Total Fund Composite 30 6.7 9.5 4.9 58 6.1 74 1.5 6.4
Policy Benchmark 27 59 94 5.0 6.5 6.7 7.8 7.3 6.1
Actuanal Rate 1.6 5.0 6.8 6.8 6.7 6.7 6.6 6.6 6.6
Fixed Income Composite 0.2 49 41 39 35 20 25 43 54
Barclays Int Govi/Credit 02 4.2 3.5 3.1 2.8 20 24 3.3 4.2
U.S. Equity Composite 441 8.4 14.7 6.9 9.0 11.6 14.6 122 76
Wilshire 5000 Tofal Market 4.3 8.4 15.3 7.2 10.7 13.3 16.4 13.3 7.5
Non-U.S. Equity Composite 6.7 7.7 119 -1.8 1.6 - - - -
MSCI ACW! ex USA 6.9 58 9.3 -2.0 0.2 4.0 6.0 37 2.2
Real Estate Composite - - - - - - - - -
NFI 20 6.5 101 12.5 124 12.6 12.4 124 6.0
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Total Fund Composite

2015

Total Fund Composite 0.0
Policy Benchmark 1.1
Actuanal Rate 6.8
Fixed income Composite 1.2
Bartlays Inf Govt/Credit 1.1
U.S. Equity Composite 0.2
Wilshire 5000 Total Market 07
Non-U.S. Equity Composite 7.1
MSCI ACWI ex USA 5.7
Real Estate Composite -
NFi 15.0

2014

6.5
8.4
6.7

5.6
3.1

B.4
12.7

0.6
-18

12.5

2013

11.5
1.5
6.5

-34
-0.9

318
335

107
15.3

13.9

2012

8.2
7.4
6.5

4.0
3.9

14.4
16.4
16.8

10.9

Calendar Performance {Gross of Fees)
Market Value: $42.1 Million and 100.0% of Fund

Calendar Year
2011 2010 2009 2008 2007 2006 2005

7.8 1.2 4.8 -36 9.8 5.9 -
6.4 8.3 6.1 4.7 8.0 6.5 33
6.5 6.5 6.5 6.5 6.5 6.5 6.5

12.5 8.7 -5.5 16.4 10.6 30 -
5.8 5.9 5.2 5.1 7.4 41 1.6

29 15.3 274 -32.0 8.5 143 -
12 17.2 283 -372 5.6 15.8 6.4

-13.7 11.2 41.4 -45.5 16.7 26.6 16.6

16.0 164  -298  -100 16.0 16.3 214

[T ]
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Total Fund Composite

Fiscal

YTD

Total Fund Composite 4.1
Poficy Benchmark 38
Actuarial Rate 28
Fixed Income Composite 1.5
Barclays Int Govi/Credit 1.8
U.S. Equity Composite 6.2
Wilshire 5000 Total Market 6.5
Non-U.S. Equity Composite 4.8
MSCI ACWI ex USA 35
Real Estate Composite -
NFI 3.5

Fiscal
2016

0.5
1.1
6.6

3.2
24

0.1
0.3

-11.2
-11.3

13.1

Fiscal
2015
7.6
8.2
6.8

4.5
3.0

1.2
12.7

47
2.6

13.8

Fiscal
2014

6.9
7.7
6.5

-2.0
0.2

17.4
205

8.8
9.8

13.4

Fiscal
2013

8.2
87
6.5

3.3
3.2

14.8
17.0

14.1

1.2

Calendar Performance (Gross of Fees)
Market Value: $42.1 Miltion and 100.0% of Fund

Fiscal Year (May 1}

Fiscal
2012

9.9
6.9
6.5

14.6
59

42
3.6

-12.9

13.9

Fiscal
2011

11.2
9.6
6.5

6.5
4.9

18.9
18.2

19.7

20.2

Fiscal
2010

13.7
12.4
6.5

31
7.4

35.8
40.5

404

-14.2

Fiscal
2009

-8.2
7.0
6.5

58
3.2

-28.3
-34.7

-42.6

-25.8

Fiscal
2008

7.2
5.5
6.5

111
7.6

-1.6
-4.9
38

114

Fiscal
2007

10.3
8.9
6.5

88
6.6

14.0
14.5

19.2

16.9

Fiscal
2006
0.5
3.9
6.5

2.5
1.0

10.4
16.6
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Investment Manager Annualized Performance (Gross of Fees)
Market Value: $42.1 Mitlion and 10¢.0% of Fund

Ending September 30, 2016
3Mo YTD 1Yr 2Yrs 3Yrs 4Yrs 5Yrs 7Yrs  10Yrs

Policy Benchmark 27 5.9 94 5.0 6.5 ! 7.8 7.3 6.1

Actuarial Rate 1.6 5.0 6.8 6.8 6.7 ) 8.6 6.6 6.6
amiays int GoC#
Mesirow 0.2 - - - - - - - -
Barclays Inf Gowt/Credit 0.2 4.2 35 31 2.8 2.0 24 3.3 42
Segall Bryant & Hamill 0.2 - - - - - - - -

Barclays Int Gowt/Credit 0.2 42 3.5 3.1 2.8 2.0 24 3.3 42

Wilshire 5000 Tofal Market

Vanguard 500 Index Fund 38 78 - - - - - - -
S&P 500 39 7.8 15.4 7.1 1.2 13.2 16.4 13.2 7.2
Vanguard Value Index Fund 30 8.7 - - - - - - -
Vanguard Value Benchmark 3.0 8.7 16.3 6.3 104 13.2 16.1 12.4 6.1
Vanguard Mid Cap Index Fund 5.2 8.9 - - - - - - -
CRSP US Mid Cap TR USD 5.2 8.9 127 7.1 10.0 14.2 16.5 14.2 8.2
Vanguard Srall Cap Index Fund 6.2 115 - - - - - - -
CRSP US Small Cap TR USD 6.2 11.5 14.9 7.1 7.9 13.3 16.8 14.1 8.8
Virtus Srnall Cap Core Fund 26 - - - - - - - -
Russeff 2000 8.0 1.5 15.5 8.1 6.7 12.1 15.8 12.5 7.1
MSCI ACWI ex USA S 69 58 93 20 0.2 40 60 37 22
Vanguard Developed Markets Index Fund 6.4 9 - - - - - - -
FTSE Developed ex North America 6.9 29 8.0 -0.4 12 6.3 8.0 49 26
Vanguard Intl Srnall Cap Index Fund 7.3 8.3 - - - - - - -
FTSE Global Smali-Cap ex. USA 7.5 7.9 12.6 1.4 29 6.4 7.9 6.4 4.2
Brandes Int] Small Cap Fund 5.7 - - - - - - - -
MSCI EAFE Small Cap 8.6 52 12.3 6.1 5.1 10.7 11.1 8.1 44
Vanguard Emerging Markets Index Fund 7.8 16.2 - - - - - - -
FTSE Emerging Markets 8.1 16.8 17.2 -2.2 0.7 07 3.5 2.8 4.6
NFI 20 65 101 125 124 126 124 124 60
Principal Property Fund - - - - - - - -- -
NFf 2.0 6.5 10.1 12.5 12.4 12.6 12.4 12.4 6.0
[ P .
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Total Fund Composite

Total Fund Composite
Policy Benchmark
Actuarial Rate
InvestorForce Public DB < $50mm Net Rank

Fixed Income Composite
Barvlays Int Gowt/Credit

InvestorForce Public DB US Fix Inc Net
Rank

U.S. Equity Composite
Wilshire 5000 Total Market
InvestorForce Public DB US Eq Nef Rank

Non-U.8. Equity Composite
MSCIACW] ex USA

InvestorForce Public BB ex-US Eq Net
Rank

Real Estate Composite
NF!

investorForce Public DB Real Estate Priv
Net Rank

2015

-0.2
1.1
6.6

42

1.1
1.1

12

-0.2
0.7
51

7.1
-5.7

87

13.9

2014

6.1
8.4
6.7
32

56
3.1

30
7.6

i2.7
90

-0.6
-3.9

11.5

2013

11.1
11.5
6.5
89

-3.4
-0.9

95
307

33.5
99

10.7
15.3

90

12.9

2012

78
7.4
6.5
96

4.0
3.9

75

13.6
16.4
89

16.8

9.8

Calendar Performance (Net of Fees)

Market Value: $42.1 Million and 100.0% of Fund
Calendar Year
2011 2010 2009 2008 2007 2006 2005

7.5 10.9 4.5 -39 8.5 57 -
6.4 8.3 6.1 4.7 8.0 6.5 33
6.5 6.5 6.5 6.5 6.5 6.5 6.5

1 62 99 1 28 98 -

12.5 8.7 -5.5 16.1 10.6 3.0 -
5.8 5.9 52 5.1 74 4.1 1.6

3 35 89 1 1 85 -
26 149 26.8 <324 8.0 13.9 -

1.2 17.2 28.3 -37.2 56 15.8 64
11 92 75 6 8 56 -

-13.7 1.2 41.4 -45.5 16.7 26,6 16.6

15.0 15.3 -30.4 -10.7 14.8 15.3 20.2

12 | Marquette Associates, Inc.
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B Total Fund Composite Calendar Performance (Net of Fees)
[ ] Market Value: $42.1 Million and 100.0% of Fund
| Fiscal Year (May 1}
n Fiscal Fiscal Fiscal Fiscal Fiscal Fiscal Fiscal Fiscal Fiscal Fiscal Fiscal Fiscal
YTD 2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006
. Total Fund Composite 4.0 0.4 1.2 6.5 18 9.5 10.8 13.4 -8.4 6.9 104 0.3
Policy Benchmark 3.8 11 8.2 7.7 8.7 89 96 12.4 -1.0 5.5 8.8 39
. Actuarial Rate 2.8 6.8 6.8 6.5 6.5 6.5 6.5 6.5 6.5 85 85 6.5
investorforce Public DB < $50mm Net 67 _ N B N _ _
. Rank - - - - N
. Fixed Income Composite 1.4 31 4.4 20 33 14.6 6.5 1 5.8 111 8.8 25
Barclays Int Govi/Credit 15 24 30 0.2 32 59 4.9 7.4 3.2 76 6.6 1.0
| InvestorForce Public DB US Fix Inc 86 _ ) _
Net Rank B - - - - - B ) -
. U.S. Equity Composite 6.2 01 10.5 16.4 13.8 318 18.5 354 -28.6 2.0 136 10.1
. Wilshire 5000 Total Market 6.5 0.3 127 205 17.0 35 18.2 405 -7 -4.9 14.5 18.6
InvestorForce Public DB US Eq Net 54 _ _ N _ N N
. Rank - - - - N
Non-U.S. Equity Composite 48 112 47 88 - - - - - - - -
. MSCl ACWI ex USA 35 -11.3 26 9.8 141 -129 197 404 426 36 19.2 37.6
Investorforce Pubiic DB ex-US Eq Net
Rank
. Real Estate Composite - - - - - - - - - - - -
NF! 31 12.0 12.7 124 10.1 12.8 19.1 -150 -264 10.3 15.8 18.9
- investorForce Public DB Real Estafe B ) B
- Priv Net Rank - - - - B - - -
P ] .
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Investment Manager Annualized Performance (Net of Fees)
Market Vatue: $42.1 Million and 100.0% of Fund

Ending September 30, 2016
IMo YTD 1Yr 2Yrs 3Y¥Yrs 4Yrs 5Yrs 7¥rs  10Yrs

MSCIACWIex USA 6.9 58 93 20 02 40 60 37 22

InvestorForce Public DB ex-US Eq Net Rank 60 27 19 75 40 - - - -
Vanguard Developed Markets Index Fund 6.4 39 - - - - - - -
FTSE Developed ex North Amenica 6.9 2.9 8.0 -04 1.2 6.3 8.0 4.9 26
Foreign Large Blend MStar MF Rank 45 37 - - - - - - -
Vanguard Intl Small Cap Index Fund 7.3 8.3 - - - -- - - -
FTSE Global Smali-Cap ex. USA 7.5 7.9 12.6 1.4 2.9 6.4 7.9 6.4 42
Foreign Small’Mid Vafue MStar MF Rank 61 15 - - - - - - -
Brandes Intl Small Cap Fund 57 - - - - - - - -
MSCI EAFE Smalf Cap 8.8 52 12.3 6.1 5.1 10.7 11.1 8.1 44
Foreign SmallMid Value MStar MF Rank 95 - -- - - - - - -
Vanguard Emerging Markets Index Fund 78 16.2 - - - - - - -
FTSE Emerging Markets 8.1 16.8 17.2 2.2 07 0.7 35 28 46
Diversified Emerging Mkts MStar MF Rank 54 40 - - - - - - -
NFI 18 58 91 115 114 116 113 114 51
InvestorForce Public DB Real Estate Priv Net
Rank

Principal Property Fund - - - - - - - - -
NFI 1.8 5.8 9.1 11.5 11.4 11.6 1.3 114 5.1

=’MarquetteAssociates Marquette Associates, Inc. | 15
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Investment Manager Calendar Performance (Net of Fees)
Market Value: $42.1 Million and 100.0% of Fund
Calendar Year
2015 2014 2013 2012 2011 2010 2009 2008

2007 2006 2005

MSCI ACW! ex USA -5.7 -3.9 15.3 16.8 -13.7 . . 45.5 16.7 26.6 16.6

InvestorForce Public DB ex-US Eq Net g7 9 90 _ . . - - - — -
Rank

Vanguard Developed Markets Index Fund - - - - - - - - - - -
FTSE Developed ex North America 0.0 4.6 22.0 186  -12.1 91 340 432 12.8 27.6 13.9
Foreign Large Blend MStar MF Rank - - - - -~ - - - - - -

Vanguard Intl Small Cap Index Fund - - - - - - - - - - _
FTSE Global Small-Cap ex. USA -0.2 -4.0 18.4 18.9 -18.2 25.2 61.2 -52.0 13.6 32.6 225

Foreign SmalliMid Value MStar ME
Rank

Brandes Intl Smal! Cap Fund - - - - - - - - - - —
MSCf EAFE Small Cap 9.6 -4.9 29.3 20.0 -15.9 22.0 46.8 -47.0 1.4 18.3 26.2

Foreign Small/Mid Value MStar MF
Rank

Vanguard Emerging Markets Index Fund - - - - - - - - _ - -
FTSE Emerging Markefs -16.2 1.6 -3.5 17.9 -19.0 19.8 826  -529 39.7 331 351

Diversified Emerging Mkts MStar MF
Rank

NFI . 13.9 ' 11.5 129 9.8 15.0 15.3 -30.4 -10.7 14.8 15.3 20.2
InvestorForce Public B Real Estate Priv
Net Rank

Principal Property Fund - - - - - - - - - - -
NFI 13.9 11.5 12.9 9.8 150 153 -304 107 14.8 15.3 20.2

=’MarquetteAssocEates Marquette Associates, Inc. | 17
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Virtus Small Cap Core Fund
As of June 30, 2018

Style Drift - 1 Year

Characteristics
Market Value: $1.5 Miliion and 3.7% of Fund

Risk / Return - 1 Year

200 —
Large Large
\’:m Grc.wﬁ'\ 100
090
=
= £
=
Mid Mid = [1s]
Value Griwth % 100 %
= —= 3 2
£ 200 )
= ]
300 .
| | | .
Smail 4’ Small 400
Vahe Growth
500 ‘
. 0.0 100 200 300 400
@ Virtus Small Cap Core Fund # Russell 2000
Annualized Standard Devialion
risti .
Characteristics Largest Holdings
. Russell
Portfolio 2000 End Weight Return
Number of Holdings 29 2,006 SHUTTERSTOCK 53 247
Weighted Avg. Market Cap. (38) 35 17 PRIMERICA 50 29
Median Market Cap. ($8) 31 07 MARKETAXESS HOLDINGS 49 167
Price To Eamings 85 207 LANDSTAR SYSTEM 47 64
Price To Book 55 27 Jﬂ'???@” PRIME MONEY MARKET FUND 44 o
Price To Sales 37 28
Retumn on Equity (%) 26.0 10.1 )
Yield (%) 44 13 Top Contributors
Beta 10 End Weight Return Contribution
R-Squared 10 FRIMERICA 50 290 15
SHUTTERSTOCK 53 247 1.3
MARKETAXESS HOLDINGS 49 18.7 08
COPART 4.1 202 0.8
TELEDYNE TECHS, 4.4 124 05
Characteristics
Russell Bottom Contributors
Portfolio . -
2000 End Weight Return Contribution
INDUSTRY SECTOR DISTRIBUTION (% Equity} AUTCHOME CL.A ADR 141 29 -28.0 -0.8
Energy 76 a1 CMP PROGRAMS & SYS. 21 223 05
Materials 20 48 CHEFS' WAREHOUSE 13 =211 03
Industrials 29.0 13.8 ARTISAN PTNS.ASTMGMT. 30 -85 £.3
Consumer Discretionary 59 137 GRACC 33 58 -0.2
Consumer Staples 47 i
Health Care 6.3 136
inanci 8 B e
FlnanCIalls 18 % Market Capitalization
Information Technology 21.3 171
. ) Small Small! Mid Mid/ Large
Se ) 1.0
Lc:lli.commumcatlon rvices g g o Cap Mid Cap Large Cap
5 | .
¥ ! 'I'e o " oo Vs Small Gap Core Fund 329%  674%  00%  0.0%  0.0%
classifie ‘ I
nelass! Russell 2000 785%  235%  00%  00%  0.0%
Weight Over/Under -43.6% 43.6% 0.0% 0.0% 0.0%

28 | Marquette Associates, Inc.

Bl
W MarquetteAsscciztes







‘ .

Non- U.S. Equity Composite Style L
As of September 30, 2018 Market Value: $7.3 Million and 17.4% of Fund B
Equity Style Map
Large Large
Value Nen-U.S. Equity Composite Growth
= -

MSCI ACWI ex USA

| [ |
Small Small
Value Growth

Common Heldings Matrix

T
k)
& §
> 13 <
<3 S &
S o S
e o o =
g & 5 5
> S F =
& 5 = 2
-9 & T 53
£ z 53 S
$ 5 g &
g S : N
3]
& S g I
Ry N & N
# % # % % #l %
Vanguard Developed Markets Index Fund - —-1 233 74 32 43 0 0
Vanguard Infl Small Cap Index Fund| 2,331 11 - -- 35 40 1,082 7
Brandes Int| Small Cap Fund 32 0 35 1 - - 12 0
Vanguard Emerging Markets Index Fund 0 0 1,062 17 12 15 - -
. | ]
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Market Environment

3Q 2016
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U.S. Economy

The third estimate for second quarter GDP was released showing an increase of 1.4%, an improvement from the
previous second quarter estimate of 1.1%. Compared to the prior estimate, nonresidential fixed investment
increased instead of declining. Perscnal consumption expenditures were once again the largest contributor to GDP
growth as all other areas were mostly flat. In September, the unemployment rate increased to 5.0%. In the 3rd
quarter, 2.0 million people were classified as long-term unemployed, or jobless for 27 months or more, constituting
24.9% of the unemployed. The labor force participation rate increased to 62.9% and the employment-population
ratic rose to 59.8%. The average duration of unemployment in September lasted 27.5 weeks and broad
unemployment (Ué) remained the same at 9.7%. Non-farm payroll gained 156K jobs in September and averaged
205K per month over the last twelve months. Non-farm payroll was revised for July and August for a net decrease
of 7K jobs.

"
Gross Domestic Product: Real GDP Quarterly Percentage Change (seasonally adjusted annual rates)
6%

5%
4%
3%
2%

0%
-1%
-2%

-3%
202013 2G 2014 2Q2015 2Q2016

Unemployment Data: Unemployment Rate % & Non-Farm Payroll (000's} Net Jobs Created

400 5.8%
350
5.6%
300 ¢
5.4% 3
w 230 4% 3
o) 5)
c <
2 200 52% 3
O 3
£ +
150
< 5.0% &
Z 100 °
50 4.8%
0 4.6%
Sep-15 Nov-15 Jan-16 Mar-16 May-16 Jul-16 Sep-16
mmmm M onthly Non-Farm Payroll Change s | Jnemployment Rate

Sources:; Bureau of Economic Analysis, Bureau of Labor Statistics
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U.S. Economy

The Consumner Price Index (CPI-U) increased .2% in August. Within CPI-U, energy and food were both unchanged
for the month, In the last twelve months, the CPI-U has risen 1,1%, with food remaining essentially the same and
energy declining by 9.2%. Core CPI rose by .3% in August and increased by 2.3% over the last twelve months. The
Producer Price Index for final demand had no change for the month of August as well as the last twelve months,
Within total final demand, final demand goods fell .4% while final demand services increased .1%. WTI crude oil
prices finished the quarter at $48.24 per barrel, a monthly increase of 7.9%. Gold ended September at $1322/0z, a
1.0% rise for the month. Year-over-year crude oil rose by 7.0% while gold increased by 18.7%.

U.S. Inflation Data: Consurmer Price Index & Producer Price Index (Year over Year)
2.0%

1.5%

0.5% ;l !! !;; “:j;?\~\
0.5%
1.0%
1.5%

-2.0%
Aug-12  Feb-13  Aug-13  Feb-14  Aug-14  Feb-15  Aug-15 Feb-16  Aug-16

—
(]
a2

Quarterly PercentChange
o
o
3

e Consumer Price Index (Seasonally Adjusted) === ProducerPrice Index: Final Demand Goods

Commodities: Gold and Qil

$150
$1,950
5130 $1,750
$110 $1,550
2 $1,350 o
a $90 ! 2
Q &
¥ $1,150
$70
$950
550 $750
$30 $550
Sep-11 Sep-12 Sep-13 Sep-14 Sep-15 Sep-16

e\ est Texas Intermediate Crude Qil Price e | ondon PM Fix Gold Price

Sources: St. Louis Federal Reserve, Unicn Pacific, Kitco
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Fixed Income

Hawkish comments by Fed officials throughout the guarter raised the short end of the yield curve. The 1-3 Year
Gov. index lost 0.1% and the Int. Gov. index lost 0.2%. Meanwhile, a continued risk-on sentiment in the quarter
raised the long end of the yield curve. The Long Gov. index lost 0.3%. The Agg returned a positive 0.5% as its
income more than offset its loss due to duration. The continued risk-on sentiment and low credit volatility tightened
credit spreads as high yield returned 5.6% and bank loans returned 3.1%. While concerns about additional oil
supply from Iran and Libya sent oil prices down earlier in the quarter, oil rallied fater in the quarter when OPEC
agreed to a production cut, which helped high yield returns. MBS returned 0.6% as housing prices and mortgage
issuance climbed steadily. The BOE eased in the Brexit fallout, and U.K. jobs held steady, while the ECB and BOJ
announced no need for further significant easing, resulting in global bonds' muted 0.5% return and emerging
markets bonds' strong 4.0% return. The yield curve rose slightly in a parallel fashion, with the 10-year ending
September at 1.60%.

Benchmark Performance: Select Fixed Income Indices

Month Ctr YTD 1Yr 3YrAnn 5 Yr Ann 10 Yr Ann

Broad Market Indices

Blm BC Aggregate -01% 0.5% 5.8% 5.2% 4.0% 31% 4.8%

Blm BC Gov./Credit -0.2% 0.4% 5.7% 5.9% 4.2% 3.2% 4.9%
Intermediate Indices

Bim BC Int. Gov./Credit 0.1% 0.2% 4.2% 3.5% 2.8% 2.4% 4.2%
Government Bond Indices

Bim BC Gov. -01% -0.3% 5.0% 4.0% 3.3% 2.2% 4.3%

Bim BC Long Gov. -1.6% -0.3% 14.6% 13.0% 11.1% 55% 8.0%

8Im BC Int. Gov. 0.2% -0.2% 3.3% 2.4% 2.2% 1.6% 3.7%

Blm BC 1-3 Year Gov. 0.1% -0.1% 1.3% 0.9% 0.9% 07% 2.3%

Blm BCUS. TIPS 0.5% 1.0% 7.3% 6.6% 24% 1.9% 45%
Credit Indices

Blm BC U.S. Credit -0.3% 1.2% 8.9% 8.3% 5.4% 4.8% 58%

Blm BC U.S. Long Credit 1% 2.3% 16.5% 15.7% 9.5% 7.1% 7.6%

Blm BC High Yield 0.7% 5.6% 15.1% 12.7% 5.3% 8.3% 7I7%

CS Leveraged Loan Index 0.9% 3.1% 7.5% 53% 3.6% 5.4% 4.3%
Securitized Bond Indices

Blm BC MBS 0.3% 0.6% 37% 3.6% 3.46% 2.4% 4.7%

8lm BC ABS 0.3% 0.2% 2.7% 2.2% 2.1% 1.9% 3.2%

Blm BC CMBS -0.2% 0.7% 56.6% 5.2% 4.1% 5.0% 52%
Non-U.S. Indices

Blm BC Global Aggregate Hedged 0.0% 0.5% 6.4% 4.5% 5.0% 4.3% 4.7%

JPM EMBI Global Diversified 0.4% 4.0% 14.8% 16.2% 8.2% 7.8% 7.7%

Yield Curve: Change Qver Time
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Below Investment Grade

Both high yield and bank loan spreads continued to tighten in this risk-on market with stable and rising oil prices as
well as the relative calm following Brexit. The Barclays high yield option-adjusted spread ended the quarter at
480bp, slightly tighter than its ten year average of 509bp. The Credit Suisse bank loan three-year discount margin
ended the quarter at 505bp, slightly wider than its ten year average of 487bp.

OAS: High Yield OAS and Long-Term Median
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Three-Year Discount Margin: Credit Suisse Leveraged Loan Index and Long-Term Median
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U.S. Equity

U.S. equities rebounded during the third quarter following their brief decline in late June stemming from the U.K.'s
vote to leave the European Unicn. Additionally, a generally positive quarterly earnings season along with the Fed's
decision to not raise rates in the third quarter helped propel equity markets forward. Despite a moderate monthly
decline in September, the S&P 500 finished the month just 1% below its August 15%, 2014 all-time closing high.
Small cap was the best performing market cap segment during the “risk-on” environment in the third quarter, led
by a +9.2% return for the Russell 2000 Growth index. The yield oriented sectors of utilities and telecom
experienced a pullback during the third quarter as expectations for a year-end rate hike weighed on investors.

- e
Equity Returns: Select Index Performance

Month Qtr. YTD 1Year 3Year 5Year 10 Year
Broad Market Indices
Dow Jones (18,308.15) -0.4% 2.8% 7.2%  155% 92%  138% 7.4%
Wilshire 5000 0.1% 4.3% 84%  154%  107%  163% 7.4%
Russelt 3000 0.2% 44% 82%  15.0% 104%  164% 7.4%
Large-Cap Market Indices
S&P 500 (2,168.27) 0.0% 39% 78%  154%  112%  164% 7.2%
Russell 1000 0.1% 4.0% 79%  149%  108%  164% 74%
Russell 1000 Value -0.2% 35%  100% 16.2% 97%  162% 59%
Russell 1000 Growth 0.4% 4.6% 60% 138%  118%  166% 8.9%
Mid-Cap Market Indices
Russell MidCap 0.2% 45% 103%  143% 97% 167% B.3%
Russell MidCap Value 0.4% 4.5% 13.7% 17.3% 10.5% 17.4% 7.9%
Russell MidCap Growth -0.1% 4.6% 6.8% 11.2% B.9% 15.9% 8.5%
Small-Cap Market indices
Russell 2000 1.1% 2.1% 11.5% 15.5% 6.7% 15.8% 7.1%
Russell 2000 Value 0.8% B.9%  15.5% 18.8% 68%  155% 5.8%
Russell 2000 Growth 1.4% 9.2% 75%  121% 66%  162% 8.3%
Operating Earnings Ratio: S&P 500
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U.S. Equity

Three out of eleven S&P 500 sectors produced positive returns in September led by Erergy (+3.1%) and
Informaticn Technology (+2.4%). Energy posted strong returns in September following an OPEC announcement to
limit production levels. Information Technology benefitted from a large increase in expected year-over-year
earnings growth which resulted in a +12.9% return in the third quarter. Utilities {-5.9%) and Telecom (-5.6%) lagged
during the third quarter yet retain strong year-to-date returns of +16.1% and +17.9%, respectively. Third quarter
S&P 500 EPS growth estimates are expected to have declined by 0.8% year-over-year with the fall largely driven by
a 65.5% decline in the energy sector. Excluding energy, third quarter year-over-year EPS growth is estimated to
have increased by +2.5%. The earnings growth drag from energy is expected to subside in the fourth quarter with
an expected decline of 8.3% for the sector and a +6.3% increase expected for the S&P 500.

S&P 500 Sector Performance: Historic Returns

Month Qtr. YTD 1Year 3Year 5Year 10 Year
Consumer Staples -1.5% -2.6% 7.6% 15.8% 13.1% 15.4% 10.8%
Consumer Discretionary -0.3% 2.9% 3.6% 2.6% 11.5% 20.1% 10.5%
Energy 3% 2.3% 18.7% 19.0% -2.2% 6.0% 4.7%
Financials -2.7% 4.6% 1.4% 7.4% 8.3% 17.4% -1.6%
Health Care -0.5% 0.9% 1.4% 10.7% 14.4% 20.0% 10.2%
Industrials -0.1% 4.1% 10.9% 19.7% 10.5% 17.5% 7.7%
Information Technology 2.4% 12.9% 12.5%  22.8% 17.5% 18.1% 10.5%
Materials -1.3% 3.7% 11.5% 22.3% 6.5% 12.7% 6.7%
Telecommunications -0.9% -5.4% 17.9% 26.8% 9.8% 12.3% 6.8%
Real Estate -1.3% -2.1% 8.2% 17.5% 13.8% 15.8% 5.9%
Utilities 0.4% -5.9% 16.1% 17.4% 13.6% 12.1% 7.9%

Quarterly Earnings: Analyst Expectations vs. Actual, Breakdown by Sector

Total S&P 500
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Consumer Discretionary
Energy
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Industrials

Information Technology
Materials

Telecom Services
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-100% -80% -60% -40% -20% 0% 20%
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Sources: Bloomberg, Standard & Poors
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Global Economy

The Federal Reserve tracks a trade-weighted exchange index between the U.S. dollar and other major widely
circulated currencies. The index decreased .7% in September and has fallen 2.5% in the last twelve months. The
index is currently 3.7% above its long-term average. The International Monetary Fund (IMF) in its most recent
World Economic Outlock is projecting global growth of 3.1% in 2016 and 3.4% in 2017. Advanced economies are
projected to expand 1.6% in 2016 and 1.8% in 2017. Emerging market and developing economies are expected to
grow 4.2% and 4.6% in 2016 and 2017, respectively.

Currency: Weighted U.S. Dollar vs. Major Currencies
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Economic Indicators: For Select Countries

Consumer Prices (Inflation) as of (GDP as of |Unemployment Rate as of
Britain 0.6%  Aug-16 |Britain 2.7% 2Q  |Britain 4.9% Jun-16
Canada 1.1%  Aug-16 |Canada -1.6% 2Q |Canada 7.0% Aug-16
China 1.3% Aug-16 {China 74% 2Q  |China 4.1% 2Q
France 04%  Sep-16 |France -0.4% 2Q |France 10.5% Aug-16
Germany 0.7%  Sep-16 |Germany 1.7% 2Q |Germany 61% Sep-16
India 50%  Aug-16 |India 55% 2Q  |italy 11.4% Aug-16
ltaly 0.1%  Sep-16 jltaly 0.1% 2Q  ilapan 3.1% Aug-16
Japan -0.5% Aug-16 [Japan 0.7% 20 |United States  5.0% Sep-16
United States 1.1% Aug-16 |United States  1.4% 2Q

Sources: 51. Louis Federal Reserve, Economist, Blocmberg
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Non-U.S. Equity

Non-U.5. equities produced strang third quarter results, rebounding from the June sell-off. Developed large-cap
stocks returned 6.4% as investors had time to digest the Brexit result. The initial response from the United
Kingdom's economy has been better than expected, thus increasing market confidence for the quarter. In early
August the Bank of England (BOE) cut interest rates by 25bps and re-introduced bond buying programs. It will
purchase 60 billion pounds of government bonds and 10 billion pounds of corporate bonds in an effort to temper
an expected slowdown in the econemy. UK multi-nationals benefitted from the decfine in the pound and returned
14% from the June bottom,

Emerging markets continued its strong performance, gaining 9% in the quarter and 16% year-to-date. This asset
class has benefitted from stabilization in commeodities and currencies, a 2016 phenomenon. Emerging markets
should also benefit from the lower for longer global interest rate environment that investors expect to persist post
Brexit, given the increased levels of uncertainty. Compared to the end of 2015, valuations have risen in this asset
class. With much of the easy returns behind us, emerging market equities will have to produce fundamentally to
continue this strong performance.

Non U.S. Equity Performance: Select Indices

Month Qtr. YTD 1Year 3Year 5 Year 10 Year
MSCI ACWI ex US. IMI 1.4% 7.1% 6.1% 9.8% 0.6% 6.4% 2.5%
MSCI ACW) ex US. 1.2% 6.9% 5.8% 9.3% 0.2% 6.0% 2.2%
MSCI EAFE (U.S. dollar) 1.2% 5.4% 1.7% 6.5% 0.5% 7.4% 1.8%
MSC! EAFE (Local) 0.3% 6.0% -1.6% 4.6% 5.3% 11.2% 2.2%
MSCI EAFE Vaiue 1.0% 8.0% 0.8% 3.5% -1.5% 6.0% 0.4%
MSCI EAFE Growth 1.5% 5.0% 2.6% 9.5% 2.4% 8.7% 3.1%
MSCI EAFE Srmall Cap 3.0% 8.6% 5.2% 12.3% 5.1% 11.1% 4.4%
MSCI Emerging Markets 1.3% 9.0% 16.0% 16.8% -0.6% 3.0% 4.0%
MSCl Emerging Markets Small Cap 1.3% 7.6% 9.1% 12.7% 1.3% 4.7% 5.0%
MSCI Frontier Markets 26% 27% 2.2% 0.9% -0.2% 4.6% -0.3%

Regional Performance: Equity Market Performance by Region
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Non-U.8. Equity

During the third quarter, equity dividend yields declined, while P/E ratios increased. As of 9/30/2014, the MSC|
ACWI ex. U.S. had a dividend yield and P/E ratio of 3.1% and 18.1, respectively. The MSCI EAFE currency return in
the third quarter was slightly positive (0.4%). The yen (1.8%) and euro (1.2%) appreciated versus the dollar while the
pound continued its drop (-2.6%). EM currencies were positive as a whole (1.4%) but a mixed bag at the country

level.

Currency Returns: Select Major Currencies
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Hedge Fund

Hedge fund strategies continued their move higher during the month of September, as U.5. equity markets posted
flat performance. Equity hedge strategies were the best performers, as mangers who focused on the technology
and healthcare sectors generated alpha during the month. Relative value strategies continued their strong
performance, as investors are positioned for at least one rate hike by year end. Event driven strategies finished with
strong quarterly performance, as distressed and restructuring funds have been responsible for the outperformance.
Macro was the worst performing strategy during the month, as currency fluctuations detracted from performance
with commadity pesitioning slightly offsetting those losses.

Hedge Fund Performance: HFR Strategy Index Returns

Month Qtr. YTD 1Year 3Year 5 Year 10 Year
HFRX Global 0.6% 1.6% 13% 0.7% -0.2% 1.3% -0.2%
HFRX Hedged Equity 1.5% 1.1% -0.7% 0.1% 0.8% 2.6% -0.7%
HFRI Composite 0.6% 24% 4.2% 4.9% 3.2% 4.4% 38%
HFR! Fund of Funds 0.6% 1.5% -0.1% 0.6% 2.2% 3.2% 1.8%
HFRI Convertible Arbitrage 0.5% 3.1% 5.8% 61% 3.6% 5.4% 47%
HFRI Equity Hedge 1.0% 3.0% 4.2% 6.0% 3.2% 5.6% 3.3%
HFRI Event-Driven 0.7% 3.7% 67% 6.3% 2.6% 53% 43%
HFRI Macro -0.3% 0.1% 18% 1.7% 2.6% 0.7% 34%
HFRI Merger Arbitrage 0.5% 0.7% 2.1% 4.2% 2.8% 3.2% 3.7%
HFRI Relative Value 0.9% 3.1% 5.8% 5.6% 4.0% 5.6% 5.4%

Ten Year Risk Return: Hedge Fund Returns vs. Public Markets
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Commercial Real Estate

The NPI achieved a total return of 2.0% in the second quarter of 2016, down 18 bps from the first quarter. Income
contributed 1.2% to total return, but appreciation slowed to 0.8% in the second quarter as cap rates stabilized. On
a 1-year annualized basis the NP] posted a gain of 10.6%, comprised of approximately 4.9% income and 5.6%
appreciation. The NFI-ODCE gained 2.1% in the second quarter of 2016, comprised of 1.1% income and 1.0%
appreciation. On an annualized 1-year basis, the return for the NFI-ODCE was 11.8%. Despite the slowdown, total
returns of 11.8% were well above their 10-year average (6.2%). NF| leverage ranges between 15% - 34% among
the ODCE funds and at the end of the second quarter, NFI-ODCE leverage was 22.2%. From a sector standpoint,
Industrial continued to lead in the second guarter with returns of 2.9%, largely driven by strong NOI growth,
particularly in the warehouse subsector. Properties in the Western regions of the country continued to lead in the
second quarter with gains of 2.5%. The Eastern {1.7%) and Southern (1.8%) regions underperformed in the second
quarter in large part due to mark downs in Washington D.C. and Houston, respectively. NFI-ODCE funds attracted
$594 million of net capital flows in the second quarter, down more than 50% from the first quarter.

Real Estate Performance: Select Indices

Indices 2Q16 YTD 1 Year 3 Year 5 Year 10 Year | 10 Yr Risk
NPI 2.0% 4.3% 10.6% 11.6% 11.5% 7.4% 6.0%
Income 1.2% 2.4% 4.9% 5.2% 5.3% 5.6% 0.3%
Appreciation 0.8% 1.9% 5.6% 6.2% 5.9% 1.7% 6.0%
NFI-ODCE 2.1% 4.4% 11.8% 13.0% 12.7% 6.2% 8.7%
Income 1.1% 2.2% 4.6% 4.9% 5.1% 5.4% 0.3%
Appreciation 1.0% 2.1% 7.0% 7.8% 7.3% 0.7% 8.7%
FTSE NAREIT All Eq. REITs 7.4% 13.7% 23.6% 13.3% 12.5% 7.5% 25.6%
NPl Apartment 1.9% 3.8% ?.7% 10.4% 11.0% 6.9% 6.3%
NP| Office 1.7% 3.5% 9.3% 10.8% 10.5% 7.0% 67%
NPI Industrial 2.9% 5.9% 13.3% 13.6% 12.8% 7.5% 6.1%
NPI Retail 2.2% 5.2% 12.2% 13.1% 13.1% 8.6% 4.9%
NPl Hotel 1.5% 2.6% 9.5% 10.5% 9.4% 5.7% 7.1%
NPl East 1.7% 3.4% 8.6% 9.5% 2.7% 6.7% 6.4%
NPI Midwest 2.0% 4.1% 2.7% 10.9% 10.8% 6.8% 4.9%
NPI South 1.8% 4.0% 10.4% 12.4% 12.3% 7.7% 5.3%
NP! West 2.5% 5.3% 13.0% 13.3% 13.0% 8.2% 6.5%

Commercial Real Estate Market: NFI-ODCE Property Appreciation
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Private Equity

Global private equity fundraising dropped 15.5% to $62 billion in the third quarter, but with $348 billion raised over
the last twelve months, overall activity remains robust. For only the second time in the last three years quarterly
deal valume {of $90.2 billion) exceeded exit activity {$80.8 billion). After some stabilization in the secand quarter,
purchase price multiples accelerated to new highs in the third quarter. Multiples for deals closed in Q3 hit an all-
time high of 10.9x EV/EBTIDA in the quarter and 2014 is on pace to set another new record. The third quarter
lacked a large blockbuster deal, but the buyout of Ultimate Fighting Championship (“"UFC") for $4 billion led by
KKR and SilverLake garnered a significant amount of media attention. The IPO market remained relatively quiet as
only 14% of private equity exits came via an IPO. This also affected the venture market where only ane of the ten
largest exits during the quarter was via an IPO. The largest venture exit during the quarter was a sale of Jet.com to

Wal-Mart for $3.3 billion.

Fundraising: Buyout and Venture
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Annualized Performance: Select Benchmarks as of March 31, 2016

Otr YTD 1 Year 3 Year 5 Year 10 Year 15 Year
Cambridge Private Equity Index  0.6% 0.6% 6.0% 11.8% 10.8% 10.7% 9.9%
Dow Jones Total Stock Market 0.9% 0.9% -2.8% 11.1% 11.0% 7.0% 6.7%
Russell 2000 Index -1.5% -1.5% -9.8% 65.8% 7.2% 5.3% 7.6%
Purchase Price Multiples: EV/EBITDA
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The sources of information used in this report are believed to be reliable. Marquette Associates, inc.
has not independently verified all of the information and its accuracy cannot be guaranteed. Opinions,
estimates, projections and comments on financial market trends constitute our judgment and are
subject to change without notice. References to specific securities are for iflustrative purposes only and
do not constitute recommendations. Past performance does not guarantee future results.

About Marquette Associates

Marguette Associates is an independent investment consulting firm that guides institutional investment
programs with a focused three-point approach and careful research. Marquette has served a single
mission since 1986 - enable institutions to become more effective investment stewards. Marquette is a
completely independent and 100% employee-owned consultancy founded with the sole purpose of
advising institutions. For more information, please visit www.marquetteassogciates.com.
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