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Lazard International Strategic Equity Fund

Glossary of Terms

Active Share - is a measure of the percentage of sfock holdings in a manager's partfolio that differ from the
benchmark index. Active Share is calculated by taking the sum of the absolute value of the differences of the
weight of each holding in the manager's portfolie versus the weight of each holding in the benchmark index and
dividing by two.

Adjusted P/E - Trailing 12 Mo. - is a P/E calculation that excludes outliers (both high and low) from an aggregate
P/E calculation. if a company's P/E falls outside the range, that P/E is considered NA. The weighted average is
then caiculated including cnly the P/E's of the companies within the range. P/E ratios that are exceedingly high or
low (even negative) may potentially distort an unadjusted P/E ratio.

ADRs - American Depositary Receipts are U.5. dollar denominated forms of equity ownership in non-U.S.
companies. These shares are issued against the local market shares held in the home market.

Allocation Effect - is the portion of portfolio excess retumn attributed to taking differant group bets from the
benchmark. (If either the portfolio or the benchmark has no position in a given group, alfocation effect is the lone
offect) A group's allocation effect equals the weight of the portfolio's group minus the weight of the benchmark's
group times the total return of the benchmark group minus the total retum of the benchmark in aggregate.

Alpha - measures the difference between a portfolio's actual returns and its expected performance, given its level
of risk as measured by Beta. A positive Alpha figure indicates the portfolio has performed better than its Beta
would predict. A negative Alpha indicates the portfolio's underperformance given the expectations established by
the Beta. The accuracy of the Alpha is therefore dependent on the accuracy of the Beta. Alpha is often viewed
as a measurement of the value added or subtracted by a portfolio’s manager.

Batting Average - measures how frequently a porifolio outperforms its benchmark on a quarterly basis. The
statistic is obtained by dividing the number of quarters in which the portfolio outperformed the total retum of the
benchmark by the total number of quarters. For example, a portfolio with a batting average of 60% has
outperfaormed the index more than it has underperformed.

Beta - measures a portfolio's volatility relative to its benchmark. A portfolio with a Beta higher than 1.0 has
historically been more volatile than the benchmark, while a portfolio with a Beta lower than 1.0 has been less
volatile. The accuracy of the Beta is dependent on R-Squared.

Dividend Yield - annual dividend per share divided by price per share, Dividend Yield for the portfolio is &
weighted average of the results for the individual stocks in the portfolio.

Down Capture Ratio - the ratio of the portfolio's overall performance to the benchmark’s overall parformance,
considering anly periods that are negative in the benchmark. A Down Gapture Ratio of less than 1.0 indicates a
portfalio that outperforms the retative benchmark in the benchmark's negative quarters and preservas more of the
portfolio's value during down markets.

Excess Return - represents the average quarterly total retum of the portfolio relative to its benchmark. A portfolio
with & positive Excess Return has on average outperformed its benchmark on a quarterty basis. This statistic is
obtained by subtracting the benchmark refum from the portfolio’s return,

Information Ratio - represents the Excess Retum divided by the Tracking Emor. 1t provides a measure of the
historical consistency of the portfolio's overperformance or underperformance relative to its benchmark. A higher,
pasitive Information Ratio suggests that the portfolio's excess retums may have been the result of making
measured or moderate bets against the relevant benchmark's risk exposures.

Market Cap ($M) - the average portfolio market capitalization (market price multiplied by shares outstanding),
weighied by the proportion of the portfolio's assets invested in each stock.

P{E - Trailing 12-Mo. - the current price of a stock divided by the most recent 12 menths trailing eamings per
share. P/E for the portfulio is 2 weighted average of the results for the individual stocks in the portfolio.
Price-to-Book - price psr share divided by book value per share. Price-to-Book for the porifolio is a8 weighted
average of the results for the individual stocks in the portfolio.

Quality Rank Based upon per-share eamings and dividend records of the most recent 10 years, this ranking
system aftempts to capture the growth and stability of earnings and dividends for individual stocks. Fora
portfolio, the quality ranking is a weighted average. The quality rankings classification is as foltows: A+ (highest),
A (high}, A- (above avg.), B+ {average), B (below avg.), B- (lower), C (lowest), D (in reorganization), and LIQ
(liquidation).

R-Squared (R*) - represents the percentage of the volatility of returns that is attributable to movements of the
benchmark. Itis a measure of "co-movement” between portfolio retums and benchmark retumns. The closer the
portfolio's R? is o 100%, the more closely the portfolio cormelates to, or follows, the benchmark. Generally, highly
diversified portfolios have higher R? percentages.

Return on Equity (ROE) - is another profitability ratic which gauges return on investment by measuring how
effectually stockhoider money is being employed by the company. ROE is calculated by dividing a company's net
income by average total equity. Unlike Return on Assets (ROA), ROE considers the degree io which a company
uses leveraging, as interast expense paid to creditors is generally deducted from samings to arrive at net income.
ROE for the portfolic is a weighted average of the results for the individual stocks in the portfolio.

Rolling Annualized Performance - measures the consistency of a pertfolio's performance. For example, with
three-year annualized ratums rolled annually, the return shown for a given period is actually an annualized return
for a particular year and the previous two years. Sinca performance is assessed over longer periods, the returns
rolled annually give a better indication of trends.

Stock Selection Effect - s the portion of portfolic excess retum attributable to choosing different securities within
groups from the benchmark. A group's selection effect equals the weight of the benchmark's group multiplied by
the total return of the portfalio’s group minus the total retum of the benchmark's group.

Sharpe Ratio - measures a portfolic's rate of return based on the risk it assumed and is often referred to as its
risk-adjusted performance. Using Standard Deviation and retumns in excess of the returns of T-bills, it determines
reward per unit of risk. This measurement can help determine if the portfolio is reaching its goal of increasing
returns while managing risk.

Standard Deviation - quantifies the volatility associated with a portfolio’'s retums. The statistic measures the
variation in returns around the mean retumn. Unlike Beta, which measures volatility relative to the aggregate
market, Standard Deviation measures the absolute volatility of a portfolic's retum.

Total Effect - is the sum of all effects.

Tracking Error - represents the Standard Deviation of the Excess Retum. This provides a historical measure of
the variahility of the portfolio’s refums refative to its benchmark. A portfoiic with a low Tracking Emor would have
quarterly Excess Returns that have exhibited very low volatility.

Up Capture Ratio - measures the portfolic's overall performance to the benchmark's overall performance,
considering only periods that are positive in the benchmark. An Up Capture Ratio of more than 1.0 indicates a
portfclio that cutperforms the relative benchmark in the benchmark's positive quartars.

Index Descriptions and Disclosures

Depending on the compasition of your account and your investment objectives any indices shown in this report
may not be an appropriate measure for comparisen purposes and are presented for illustration only. The strategy
shown in this repert does not necessarily seek to track the index, is not restricted to securities in the index and
may he more volatile than the index.

Indices are unmanaged. They do not reflect any management, custedy, transaction or other expenses, and
generally assume reinvestrment of dividends, accrued income and capital gains. Past performance of indices
does not guarantee future resuits. You cannot invest directly in an index.

Tha Mergan Stanley Capital Intemational Europe, Australasia, and Far East (MSCI EAFE) Index is composed of
all the publicly traded stocks in developed non-U.S. Markets.
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Important Disclosures

Asset Class and Other Risks
Investing in stocks, mutual funds and exchange-traded funds ("ETFs") entails the risks of market volatility.
The value of all types of investments may increase or decrease over varying time periods.

Nondiversification: For a portfolio that holds a concentrated or limited number of securities, a decline in the
value of these investments would cause the portfolio's overall value to decline to a greatar degree than a less
concentrated portfolio. Portfolios that invest a large percentage of assets in only one industry sector (orin only a
few sectors) are more vulnerable to price fluctuation than those that diversify among a broad range of sectors.

Valure and growth investing alsc carmy risks. Value investing involves the risk that the market may not recognize
that securities are undervalued and they may not appreciate as anticipated. Growth investing does not guarantee
a profit or eliminate risk. The stocks of these companies can have relatively high valuations. Because of thase
high valuations, arn investment in a growth stock can be more risky than an investment in a company with more
modest growth expectations.

International securities may camy additional risks, including foreign economic, political, monetary andfor legal
factors, changing currency exchange rates, foreign taxes and differences in financial and accounting standards.
International investing may not be for everyone. These risks may be magnified in emerging markets.

Small- and mid- capitelization companies may lack the financial resources, product diversification and
competitive strengths of larger companies. The securities of small capitalization companies may not trade as
readily as, and be subject to higher volatility than, those of larger, more established companies.

Bonds are subject to interest rate nisk. When interest rates rise, bond prices fall; generally the longer a bond's
maturity, the more sensitive it is to this isk. Bonds may also be subject to call risk, which allows the issuer to
retain the right to redeern the debt, fully or partially, before the scheduled maturity date. Proceeds from sales
prior fo maturity may be more or lass than orginally invested due to changes in market conditions or changes in
the credit quality of the issuer.

Ultra-short bond funds generaily invest in fixed income securities with very short maturities, typically less than
one year. They are not money market funds. While money market funds attempt to maintain a stable net asset
value, an ultra-short bond fund's net asset value will fluctuate, which may result in the loss of the principal amount
investad. They are therefore subject to tha risks associated with debt securities such as credit and interest rate
risk.

High yield bonds are subject to additional risks such as increased nisk of default and greater volatility because
of the lower credit quality of the issues. Real esfate investments: property values can fall due to envirenmental,
economic or other reasons, and changes in interest rates can negatively impact the performance of real estate
companies.

Derivatives, in generel, involve special risks and costs that may result in losses. The successful use of
derivatives requires sophisticated management, in order to manage and analyze derivatives transactions. The
prices of derivatives may move in unexpacted ways, especially in abnormal market conditions. In addition,
correlation between the particular derivative and an asset or liability of the manager may not be what the
investment manager expected. Some derivatives are "leveraged” and therefore may magnify or otherwise
increase investment lossas. Other risks include the potential inability to terminate or sell derivative positions, as a
result of counterparty failure to settle or other reasons.

Mortgage-backed securities ("MBS"), which include collateralized mortgage obligations ("CMQs"), also referred
to as real estate mortgage investment conduits ("REMICs™), may not be suitable for all investors. There is the
possibility of early returmn of principal due to mortgage prepayments, which can reduce expected yield and result in
retnvestrnent risk. Conversely, return of principal may be slower than initial prepayment speed assumptions,
extending the average life of the security up to its listed maturity date (also referred to as extension risk).
Additionally, the underlying collateral supporting MBS may default on principal and interest payments.
Investments in subordinated MBS involve greater credit risk of default than the senior classes of the same issue.
MBS are also sensitive to interest rate changes which can negatively impact the market value of the security.
During times of heightened volatility, MBS can experiance greater levals of illiquidity and larger price movements.

Commodities: The commodities markets may fluctuate widely based on a variety of fectors including, but not
limited to, changes in supply and dermand relationships; governmental programs and policies; national and
intermational political and economic events, war and terrorist events; changes in interest and exchange rates;
trading activities in commodities and related contracts; pestilence, technological change and weather; and the
price volatility of a commaodity.

Alternative/hedged strategies may use various investment strategies and techniques for both hedging and
more speculative purposes such as short selling, leverage, derivatives and options, which can increase volatility
and the rigk of investment loss. Altemative/hedged strategies are not appropriate for all invesiors. A shori sales
strategy includes the risk of loss due to an increase in the market value of borrowed securities. Such a strategy
may be combined with purchasing long positions in an attempt to improve portfolio performance. A short sales
strategy may result in greater losses or lower positive retumns than if the portfolio held only long positions, and the
porifolio's loss on a short sale is potentielly unlimited. The use of leverage can magnify the impact of adverse
issuer, political, regulatory, market, or economic developments on a company. A decrease in the credit quality of
a highly leveraged company can lead to a significant decrease in the value of the company’s securities. Ina
liquidation or bankruptcy, & company's creditors take precedence over the company's stockholders.

MLPs involve risks that differ from an investment in common stock. MLPs are controlled by their general
partners, which generally have conflicts of interest and limited fiduciary duties to the MLP, which may parmit the
general partner to favor its own interests over the MLPs. The potential retum of MLPs depends largely on the
MLPs being treated as partnerships for federal income tax purposes. As a partnership, an MLP has no faderal
income tax liability at the entity level. Therefore, treatment of one or more MLPs as a corporation for federal
income tax purposes could affect the portfolio's ability to meet its investment objective and would reduce the
amount of cash available to pay or distribute to you. Legislative, judicial, or administrative changes and differing
interpretations, possibly on a retroactive basis, could negatively impact the value of an investment in MLPs and
therefore the value of your irvestment.

The current yieid of preferred securities is calculated by multiplying the coupon by par value divided by the
market price. The majority of $25 and $1000 par preferred securities are "callable” meaning that the issuer may
retire the securities at specific prices and dates prior to maturity. Interest/dividend payments on certain prefarred
issues may be deferred by the issuer for periods of up to 5 to 10 years, depending on the particular issue. The
investor would still have income tax liability even though payments would not have been received. Price quoted is
per $25 or $1,000 share, unless otherwise specified. The initial rate on a floating rate or index-linked preferred
security may be lower than that of a fixed-rate security of the same maturity because investors expect to receive
additional income due to future increases in the floatinglinked index. However, there can be no assurance that
these increases will ocour.

Convertible securities are convertible to equity at the option of the holder. The market velue of the securities,
and the underying common stock into which they are convertible, will fluctuate. In particular, securities whose
value depends on the performance of an underlying security entail potentially higher volatifity and risk of loss
compared to traditional bond investments. You should be aware that the market value of convertible bonds may
not comespond directly to increases or decreases in the underlying stock,

No Tax Advice
Morgan Stanley Smith Bamey LLC, its affiliates and Morgan Staniey Financial Adviscrs do not provide legal or tax

advice. Each client should always consult hisfher personal tax and/or legal advisor for information conceming
his/her individual situation and to learn about any potential tax or other implications that may result from acting on
a particular recermmendation.

If any investments in this report are described as "tax free", the income from these investments may be subject to
state and local taxes and (if applicable) the federal Alternative Minimum Tax. Realized capital gains on these
investments may be subject to federal, state and local capital gains tax.

©2016 Morgan Stanley Smith Barney LLC. Member SIPC.
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important Information about Advisory
Fees in the Morgan Stanley Investment
Advisory Programs

Mutual funds and exchange-traded funds may be purchased through
either a brokerage account or an advisory account. This Important
{nformation page is only applicable if you will be purchesing a fund
through any of the Morgan Stanley Advisory Programs.

The particular fund shown in the Detail Report may not be available in
all or any of the Advisory Programs. Please ask your Financial Advisor
or Investment Representative for details.

Internsl Fees and Expenses

The performance information presented in this Detail Report reflects the internal
fees and expenses of the share class(es) shown. These may include the
investment management fee, any Rule 12b-1 fees, and other costs and expenses
{as applicable). These fees and expenses are charged directly to the mutual
fund's or ETF's poul of assets and are reflected in the share price. Each mutual
fund's or ETF's expense ratio {reflecting the total amount of internal fees and
expensest is set forth in its prospectus, which you should read carefully before
investing, and on the front of this Detail Report.

You Pay Advisory Fees Instead of a Sales Charge

In addition to internal fees and expenses, the performance shown may also
reflect a sales charge or load. If you huy shares of a mutual fund in the Advisory
Programs, you will not pay a sales charge or !oad. However, such investments
are subject to the Advisory Fee {as defined on the previous page). Please see
the previous page for returns caleulated showing sales charges and retums
calculated using the maximum Advisory Fees in each of the Advisory Programs.

Depending on the applicability of sales lnads, buying funds outside an
investrent advisory program may be a mare cost-effective way of investing.
Please discuss your aptions with your Financial Advisor before investing.

ETF Sales Commissions

Investors buying or redeeming shares of ETFs from a broker-dealer in the
secondary market will generally pay a commission. However, if you buy ETFs in
the Advisory Programs, you will not pay a commission. Instead, such
investments are subject to the Advisory Fee.

Other Morgan Stanley Compensation

In addition to the Advisory Fee, we may receive other compensation from open-
end mutual funds, in the farm of 12b-1 fees, revenue sharing fees and
recordkeeping and cther administrative fees. This compensation may create a
conflict of interest for us when recammending that you buy mutual funds
instead of other investment options that are offered in certain investment
advisary programs. Please see the ADV Part (I for mare infarmation.

Style Classifications

The Morgan Stanley Advisary Programs have style classifications that do not
mirror the Morningstar categories in all respects. Piease refer to the other
materials you receive in connection with the pragram, or ask your Financial
Advisor, to determine the fund's classification for the purpases of the program
(which may differ from the "Momingstar Cat” on page 1}.

General
Please refer to the applicable Morgan Stanley Smith Bamey LLC Disclosure
Document/ADV Brochure (available from your Financial Advisar or Investment

Representative) for more information about our investment advisory programs -
lincluding the Advisory Feel.

The information in the attached fact sheet has been obtained from sources that
we helieve t¢ be reliahfe. However, we make no representation as to the
accuracy or completeness of this information. All information is as of the date
indicated and is subject to change without notice.

© 2016 Morgan Stanley Smith Barney LLC. Member SIPC.

Mutual Fund Detail Report
Disclosure Statement

The Mutual Fund Detail Report is to be used as supplemental sales literature,
and therefore must he preceded or accompanied by the fund's current
prospectus and a disclosure statement. Please read the prospectus carefully. In
all cases, this disclosure statement should accompany the Mutual Fund Detail
Report. Momingstar is not itself a FINRA-member firm. Portfolio information is
based an the most recent information availahie tc Morningstar.

Pre-inception Returns

The analysis in this report may be based, in part, on adjusted historical returns
for periods prior to the fund's actual inception. These calculated returns reflect
the histarical performance of the oldest share class of the fund, adjusted to
reflect the fees and expenses of this share class. These fees and expenses are
referenced in the report's Performance section.

When pre-inception data are presented in the report, the header at the
top of the report will indicate this. In addition, the pre-inception data
included in the report will appear in italics.

While the inclusion of pre-inception data provides valuable insight into the
probahle long-term behavior of newer share classes of a fund, investors should
be aware that an adjusted historical return can only provide an approximaticn of
that behavior, For example, the fee structures of a retail share class will vary
from that of an institutional share class, as retail shares tend to have higher
operating expenses and sales charges. These adjusted historical retusns are not
actual returns. Calculation methodologies utilized by Morningstar may differ
from those applied by other entities, including the fund itself.

Performance

The performance data given represents past performance and sheuld not he
considered indicative of future results. Principal value and investment return will
fluctuate, so that an investor's shares, when redeemed, may be worth more or
less than the original investment. Fund portfolio statistics change over time. The
fund is not FDIC-insured, may lose value and is not guaranteed by a bank or
ther financial institution.

Total Return and Quarterly Return reflects performance without adjusting for
sales charges or the effects of taxation, but is adjusted to reflect all actual
ongoing fund expenses and assumes reinvestment of dividends and capital
gains. If adjusted for sales charges and the effects of taxation, the performance
guoted would be reduced.

Standardized Retum is reflected as of the quarter-end. It depicts performance
without adjusting for the effects of taxation, but is adjusted for sales charges
and all ongoing fund expenses, and assumes reinvestment of dividends and
capital gains. If adjusted for the effects of taxation, the perfarmance quoted
would be reduced. The sales charge used in the calculation was obtained fram

©7018 Momingstar. All Rights Reserved. The ‘marmation, data, analyses and opinions contained herein (1) include the canfidential and proprietary irfarmation of Merningstar, (21 may include, or be devived from, account
information provided by your financial advisor which sannot be verified by Momingster, (3} may not be copied ar redistributed, {4} do not constiturte investment advice offered by Momingster., (5) are provided solely for
comect, complete or accurate. Eacept as ctherw'se required by law, Momingstar shal not be respansila for any

infarmational purpases and therefore are nat an affer to buy or sell a security, and (6] are not warmanted (o be

Morgan Stanley

Trading decisions, damages or other osses resulting from, or related to, this information, data, analyses or epinions ar their use. This report is supplemental sales literature, If applicable 1t must be preceded or accompanied
by a prospectus, or equivalant, and disclosure statement IF APPLICABLE, PLEASE REFER HEREIN TCO IMPORTANT INFORMATION ABOUT MORGAN STANLEY SMITH BARNEY'S INVESTMENT ADVISORY PROGRAMS.
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In the table, allacation te the classes is shown for long positicns, short
positions, and net {long positions net of shart) positions. These statistics
summarize what the managers are buying and how they are positioning the
portiolio. When shert positions are captured in these portfulio statistics,
investors get a mere robust description of the funds’ exposure and risk.

Most managed product portfolios hold fairly conventional securities, such as
long positions in stocks and bonds. Other portfolios use other investment
strategies or securities, such as short positions or derivatives, to reduce
transaction costs, enhance returns, or reduce risk. Some of these securities and
strategies behave like conventional securities, while others have unigue returm
and risk characteristics.

Most portfolios take long positions in securities. Long positions involve buying
the security outright and then selling it later, with the hope that the security
price rises over time. In contrast, short positions are taken to benefit from
anticipated price declines. In this type of transaction, the investor borrows the
security from anather investor, sells it and receives cash, and then is obligated
10 buy it hack at some point in the future. If the price falls after the short sale,
the investor will have sold high and can now buy low to close the short position
and lock in a profit. However, if the price of the security increases after the
short sale, the investor will experience lasses by buying it at a higher price than
the sale price.

The strategy of selling securities short is prevalent in specialized portfoiios,
such as long-short, market-neutral, bear-market, and hedge funds. Mast
conventional portfolios do not typically short securities, although they may
reserve the right to do so under special circumstances. Funds may also short
derivatives, and this is sametimes more efficient than sharting individuaf
securities. Short positions produce negative exposure to the security that is
being shorted. This means that when the security rises in value, the short
position will fall in value and vice versa. Morningstar's portfoiio statistics will
capture this negative exposure. For example, if a fund has many short stack
positions, the percent of assets in stocks in the asset allocation breakdown may
he negative. Funds must pravide their broker with cash collateral for the short
pasition, so funds that short often have a large cash position, sometimes even
exceeding 100% cash.

Note that all other portfolio statistics presented in this report are based on the
long holdings of the fund only.

Style Analysis
The Maorningstar Style Box reveals a fund's investment styie as of the date
noted an this report.

For equity funds the vertical axis shows the market capitalization of the stocks
owned and the horizontal axis shows investment style (vaiue, hlend, or growth).

For fixed-income funds, the vertical axis shows the credit quality of the bonds
owned and the horizonta! axis shows interest rate sensitivity as measured by a
bond's effactive duration.

Morningstar seeks credit rating information fram fund companies on a periodic
basis (e.g., quarterly). In compiling credit rating information Morningstar accepts
credit ratings reported hy fund companies that have been issued by all
Nationally Recognized Statistical Rating Organizations {NRSROs). For a list of al!
NASADs, please visit

http://www sec gov/divisions/marketreg/ratingagency.htm. Additionally,
Momingstar accepts foreign credit ratings from widely recognized or registered
rating agencies. If two rating organizations/agencies have rated a security, fund
companies are to report the lower rating; if three ar more
organizations/agencies have rated a security, fund companies are ta repart the

median rating, and in cases whera there are more than two arganization/agency
ratings and a median rating does nat exist, fund companies are to use the lower
of the two middle ratings. PLEASE NOTE: Morningstar, Inc. is not itself an
NRSRQ nor does it issue a credit rating on the fund. An NRSRO or rating agency
ratings can change from time-to-time.

Far credit quality, Morningstar combines the eredit rating information provided
by the fund companies with an average default rate calculation to come up with
a weighted-average credit quality. The weighted-average credit quality is
currently a letter that roughly corresponds to the scale used by a leading
NRSRO. Bond funds are assigned a style box placement of "low", "medium”, or
"high® based on their average credit guality. Funds with a low credit quality are
those whose weighted-average credit quality is determined to be less than
"BBB-"; medium are those less than "AA-", but greater or equal to "BBB-*; and
high are those with a weighted-average credit quality of "AA-" or higher. When
classifying a hond portfolio, Morningstar first maps the NRSRO credit ratings of
the underlying holdings to their respective defautt rates (as determined by
Morningstar's analysis of actual histarical defautt rates). Morningstar then
averages these default rates to determine the average default rate for the entire
bond fund. Finally, Momingstar maps this average default rate to its
corresponding credit rating along a convex curve,

For interest-rate sensitivity, Morningstar obtains from fund companies the
average effective duration. Generally, Morningstar classifies a fixed-income
fund's interest-rate sensitivity based on the effective duration of the
Morningstar Core Bond Index [MCBI}, which is currently three years. The
classification of Limited will be assigned to thase funds whose average
effective duration is between 25% to 75% of MCBI's average effective duration;
funds whose average effective duration is between 75% to 125% of the MCBI
will be classified as Moderate; and those that are at 125% or greater of the
average effective duration of the MCBI will be classified as Extensive.

For municipal bond funds, Marningstar also obtains from fund companies the
average effective duration. in these cases static breakpoaints are utilized. These
breakpoints are as follows: (i) Limited: 4.5 years or less; (i) Moderate: more
than 4.5 years but less than 7 years; and i) Fxtensive: more than 7 years. In
addition, for non-US taxable and non-US domiciled fixed incame funds static
duration hreakpoints are used: (i} Limited: lass than or equal to 3.5 years; (ii)
Moderate: greater than 3.5 and less than equal te 6 years; {iii} Extensive: greater
than 6 years.

Equity Portlolio Statistics
The referenced data elements below are a weighted average of the long equity
holdings in the portfolio.

The Price/Earnings ratio is a weighted average of the price/earnings ratios of
the stocks in the underlying fund's portfolio. The P/E ratio of a stock is
calculated by dividing the current price of the stock by its trailing 12-months'
eamnings per share. In computing the average, Morningstar weights each
portfolio holding by the percentage of equity assets it represents.

The Price/Cash Flow ratio is a weighted average of the price/cash-flow ratios of
the stocks in a fund's portfaiio. Price/cash-fiow shows the ability of a business
to generate cash and acts as a gauge of liguidity and solventy.

The Price/Book ratio is a weighted average of the price/book ratios of all the
stocks in the undertying fund's partfalio. The P/B ratio of a company is
calculated by dividing the market price of its stock by the company's per-share
book value. Stocks with negative bogk values are excluded from this calculation.

The geometric average market capitalization of a fund's equity portfalio offers a
measure of the size of the companies in which the mutuai fund invests.

©2016 Momingstar. All Righis Reserved. Tha informatian, data, analyses and opinions comained herein (1] incfude the confidential and proprigta<y information of Momingstar, {2} may include, or be derived frem, account
infarmation provided by your Ainancial adwisor which cannat be verif ed by Momingstar, {3] may not be copied ar redistrbuied, 14} do not constilute invesiment advice offered by Mom ngstar, [5) are pravided solely for
infarmaticnal purpases and iherafare are not an affer lo buy or sl a sacurity, and (6] are not warranted ta te carrect, complete ar accurate. Excent as atherwise required by law, Marningstar shall not be responsible for any
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1rading dec’sions, damages or other losses resulting fram, or related ta, this informatian, data, analyses or opinions o their use. This repon is supplemantal sa s literature. I applicable 1t must be preceded or accompaniad
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Leveraged ETFs: Leveraged investments are designed to meet multiples of the
return perfarmance af the index they track and seek to meet their fund
objectives on a daily basis [or other time pericd stated within the prospectus
objective). The leverage/gearing ratio is the amount of excess return that a
leveraged investment is designed to achieve in comparison to its index
performance {i.e. 200%, 300%, -200%, or -300% or ZX, 3X, -2X, -3X).
Compounding has the ability to affect the performance of the fund to be either
greater or less than the index performance multiplied by the multiple stated
within the funds objective aver a stated time pericd.

Short Positions; When a short position moves in an unfavarable way, the losses
are theoretically unlimited. The broker may demand mare coliateral and a
manager might have 1o close out a short position at an inoppartune time ta limit
further losses.

Long-Short: Due ta the strategies used by long-short funds, which may include
but are not limited to leverage, short selling, short-term trading, and investing in
derivatives, these funds may have greater risk, volatility, and expenses than
those focusing on traditional investment strategies.

Liquidity Risk: Closed-end fund, ETF, and HOLDR trading may be haited due to
market conditions, impacting an investor's ability to seil a fund.

Market Price Risk: The market price of ETFs, HOLDRs, and clesed-end funds
traded on the secondary market is subject to the forces of supply and demand
and thus independent of the NAV. This can resuit in the market price trading at
a premium or discount to the NAV, which wili affect an investor's value.

Market Risk: The market prices of ETFs and HOLDHs can fluctuate as a result of
several factors, such as security-specific factors ar general investor sentiment,
Therefore, investors should be aware of the prospect of market fluctuations and
the impact it may have on the market price.

Target-Date Funds: Target-date funds typically invest in other mutual funds and
are designed for investors who are planning to retire during the target date year.
The fund's target date is the approximate date when investors expect to begin
withdrawing their money. A target-date fund's investment objective/strategy
typically becomes more conservative over time, primarily by reducing its
allocation to equity mutual funds and increasing its allocations in fixed-income
mutual funds. An investor's principal value in a target-date fund is not
guaranteed at any time, including at the fund's target date.

High double- and triple-digit returns: High dauble- and triple-digit returns were
the result of extremely favorable markat conditions, which may not centinue to
be the case. High returns for short time periods must not be a major factor when
making investment decisions.

Benchmark Disclosure

Barclays US Agg Bond TR USD

This index is composed of the BarCap Government/Credit Index, the Mortgage-
Backed Securities Index, and the Asset-Batked Securities Index. The returns we
publish for the index are total returns, which includes the daily reinvestment of
dividends. The constituents displayed for this index are fram the fallowing
proxy: iShares Core US Aggregate Bond.

MSCI ACWI Ex USA NR USD
The MSCI AC World ex USA is a free fluat-adjusted market capitalization index
that is designed to measure equity market perfarmance in the global developed

and emerging markets. The index consists of 48 developed and emerging market
cauntry indices. The returns we publish for the index are total returns, which
include reinvestment of dividends. The constituents displayed for this index are
from the following praxy: iShares MSCl ACWI.

MSCi EAFE Growth NR USD

The MSCI EAFE Growth Index is a market capitatization-weighted index that
measures the performance of the leading growth stocks in 21 developed
countrigs outside of North America. (The 21 countries include Awstria, Belgium,
Denmark, Finland, France, Germany, Greece, Ireland, (taly, the Netherlands,
Norway, Portugal, Spain, Sweden, Switzerland, United Kingdom, Australia, New
Zealand, Hong Kong, Japan and Singapare.) The constituents displayed for this
index are from the following proxy: iShares MSCI EAFE Growth.

MSCI EAFE NR USD
This Europe, Australasia, and Far East index is a market-capitalization-weighted
index of 21 non-U.S., industrialized country indexes.

This disclosure applies to all MSC! indices: Certain information included herein
is derived by Morningstar in part from MSCI's Index Constituents [the “Index
Data”). However, MSCI has not reviewed any information contained herein and
does not endorse or express any apinion such information ar analysis. MSCI
does not make any express or implied warranties, representations or guarantees
concerning the Index Data or any information or data derived therefrom, and in
ne event wiil MSC! have any liability for any direct, indirect, special, punitive,
consequential or any other damages (including lost profits) relating to any use of
this informatian.

S&P 500 TR USD

A market capitalization-weighted index composed of the 500 most widely held
stocks whose assets and/or revenues are based in the US; it's often used as a
proxy for the stock market. TH {Total Return} indexes include daily reinvestment
of dividends. The constituents displayed for this index are from the following
proxy: iSharas Core S&P 500.

USTREAS T-Bill Auction Ave 3 Mon

Three-month T-bills are government-backed, short-term investments considered
10 be risk-free and as good as cash because the maturity is only three months.
Morningstar collects yields on the T-bill on a weekly basis from the Wall Street
Journal,

2016 Momingstar. All Rights Reserved. The information, data, analyses and opinions contained herein (1) include the confidential and proprietary information of Morningstar, (2) may include, ar ge derived from, account
information provided by ynor finaneial atvisar which cannot be verifisd by Morningstar, (3) may nat be casied of redistributed, {41 do not constitina inveatment advice offered by Momingstar, {5) are provided solely far
informational purposes and tharefore are nal an offer 1o by or sell a security, and (6) are ot warranted to be comect, complate or accurate. Except as otherwise requirad by law, Momingstar shall not be maspongible for any

Morgan Stanley

trading detisions, damages or other loases resulting from, or related 1o, this information, data, analyses or opEnians or their use. This report is supplemental sales literature. If applicable it must he preceded ar accompanied
by a prospoctus, or equ'velent, and disclasure stalement, IF APFLICABLE, PLEASE REFER HEREIN TO IMPORTANT INFORMATION ABOLT MORGAN STANLEY SMITH BARMEY'S INVESTMENT ADVISORY PROGRAMS.
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Important Morgan Stanley Disclosures Corisulting™

Alpha: Alpha is a risk (beta adjusted) measurement. Officially, alpha measures the difference between a portfolio’s actual returns and what it might be expected to
deliver based on its level of risk. Higher risk generally means higher reward. A positive alpha means the fund has beaten expectations. A negative aipha means that the
manager failed to match performance with risk. If two managers had the same return but one had a lower beta, that manager would have a higher alpha. StyleADVISOR
uses the standard intercept calculation.

Beta: Beta represents the systematic risk of a portfolio and measures its sensitivity to a benchmark. A portfolio with a beta of one is considered as risky as the
benchmark and would therefore provide expected returns equal to those of the market during both up and down periods. A portfolio with a beta of two would move
approximately twice as much as the benchmark.

Excess Return - The difference between the returns of two portfolios. Usually excess return is the difference between a manager's return and the return of a benchmark
for that manager. In the context of a beta benchmark, excess return refers to the difference between a manager or market benchmark and Thills.

Down Capture Ratio: the ratio of the manager's overall performance to the benchmark’s overall performance, considering only periods that are negative in the
benchmark.

Excess Returns: represent the average quarterly total returns of the manager relative to its benchmark. A manager with a positive Excess Return has on average
outperformed its benchmark on a quarterly basis. This statistic is obtained by subtracting the benchmark return from the manager's return.

Manager Style Graph: an attempt to depict how the manager's historical returns (not actual portfolio holdings) "track” a group of benchmarks. For example, Domestic
Equity products will be presented versus Large and Small, Growth and Value benchmarks. If the R2 of the Style Benchmark is lower than 80%, then the attempt to
measure the manager's style was problematic (this will often happen with non- diversified portfolios, or eclectic investment disciplines.)

Moving Window: multiple data calculations can be done within a single span of time. For example, in a 5 year period you can display five 1-year values with non-
overlapping data, or you can display nine 3-year values by moving each 3-year "moving window" one quarter at a time. Each discrete time period, either overlapping or
not, is referred to as a "moving window."

Return: A compounded and annualized rate of return.

R-Squared: (Correlation Squared) - A measure of how well two portfolios track each other. R-squared ranges between zero and 100%. An R-sguared of 100% indicates
perfect fracking, while an R-squared of zero indicates no tracking at all. R-squared is used in style analysis to determine how much information about a return series the
style benchmark has been able to capture. The higher the R-sguared, the better the benchmark.

Sharpe Ratio; The Sharpe Ratio, developed by Professor William F. Sharpe, is a measure of reward per unit of risk -- the higher the Sharpe Ratio, the better. Itis a
portfolio's excess return over the risk-free rate divided by the portfolio’s standard deviation. The portfolio's excess return is its geometric mean return minus the
geometric mean return of the risk-free instrument (by default, t-bills).

Standard Deviation: quantifies the volatility associated with a given product. The statistic measures the quarterly variation in returns around the mean return.

Style Benchmark: the blended benchmark that best matches the manager's returns {lowest tracking error.)

Tracking Error: represents the Standard Deviation of the Excess Return and provides a historical measure of the variability of the manager's returns relative to its

benchmark. Up Capture Ratio: measures the manager's overall performance to the benchmark's overall performance, considering only periods that are positive in the
benchmark. Universe: a peer group of managed investment products with reasonably similar characteristics.
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Cincinnati Asset Management

Investment Grade Fixed Income

APPROVED LIST REPORT

OLGA PUJARA Summary of Opinion:

Olga.Zu;ara@ms.com e (lobal Investment Manager Analysis (“GIMA™) believes the
+1212 296-7779 Cincinnati Investment Grade Fixed Income strategy may be
appropriate for investors seeking a U.S. dollar-denominated,
investment grade (pure-play) corporate bond mandate.

STRATEGY DETAILS » Manapement targets a portqfolio minimum average credit rating of

AJ/A-, with a maximum 30% of portfolio assets in BBB/Baa credits.

INVESTMENT STYLE: US Taxable Core Eolr:jfolios are generally comprised of 20 - 30 equally weighted
oldings.

SUB STYLE: Taxable Corporate ¢ Management employs a value-based investment process that focuses

BENCHMARK: Barclays US Credi Index on the estimated value of individual securities, and emphasizes credit

GIMA STATUS: Approved List selection based on fundamentals, strong cash flows, and the potential
to exceed earnings expectations. The investment process does not
PRODUCT TYPE: iepafaff’y Managed include interest rate anticipation or market timing.
cooun ® The strategy secks to preserve capital through outperformance in
market downturns, with near-benchmark performance in stronger
markets.

www.cambonds.com
STRATEGY DESCRIPTION

The Cincinnati Investment Grade Fixed Income strategy
employs a conservative, value-based investment approach
that emphasizes downside risk reduction. The strategy
focuses on out of favor companies that may be poised to
improve. Management does not employ interest rate
forecasts.

This report is only to be used in cannection with investment advisory programs and not brokerage accounts.

Morgan Stanley Wealth Management is the trade name of Morgan Stanley Smith Bamey LLC, a registered broker-dealer in the United States. This material
has been prepared for informational purposes only and is not an offer to buy ar sell or a solicitation of any offer to buy or sell any security or other financial
instrument or to participate in any trading strategy. Past performance is not necessarily a guide to future performance.

This is not a “research report” as defined by NASD Rule 2711 and was not prepared by the Research Departments of Morgan Stanley Smith Barney
LLC or its affillates.

INVESTMENT PRODUCTS: NOT FDIC INSURED*NO BANK GUARANTEE*MAY LOSE VALUE
© 2015 Morgan Stanley Smith Bamey LLC. Member SIPC.
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Investment Capabilities Overview

Other Key ltems

Portfolio Management Team

The portfolio management team is comprised of lead manager Randall Hale,
and portfolic manager Richard Gardner. Management has research
responsibility and credit coverage. The managers are supported by credit
analyst Joshua Adams.

Randall Hale joined the firm in 1993. Mr. Hale started his career with
Cincinnati Financial Corporation in 1984 managing the firm’s taxable fixed
income portfolio, which included sizable exposure to high yield securities.
Richard Gardner joined the firm in 2003, having previously served as a senior
portfolic manager for the Ohio Police and Fire Pension Fund. Prior to that, he
managed corporate and government bond portfolios at Banc One, Federal
Home Loan Bank, and Huntington National Bank.

Joshua Adams joined the firm in 2011 from Cincinnati Financial Corporation
{(“CFC™). At CFC, Mr. Adams was responsible for managing a portion of the
corporate bond portfolio. He was also performed research, trading and
strategy by committee. He started his career at CFC in 2004,

Investment Philosophy & Process

The Cincinnati Investment Grade Fixed Income strategy seeks to outperform
over a market cycle through preservation of capital. Management utilizes a
value-oriented approach that focuses on preservation of capital and
secondarily on total return.

Management employs a value-based investment process that focuses on the
estimated value of individual securities, and emphasizes credit selection based
on fundamentals, strong cash flows, and the potential to exceed earnings
expectations. The investment process does not include interest rate
anticipation or market timing,

Investable Universe - The total number of potential candidates is
approximately 2,600. The universe is limited to bonds rated investment grade
by at least one rating agency i.e., Moody’s, S&P or Fitch. Management
invests solely in US dollar-denominated North American issuers, with a total
issue size of at least $100 million, with no more than 5% of the outstanding
float for a given bond. Management does not invest in start-ups, newer
technology  businesses,  non-established  telecommunications, and
industries/issuers that are difficult to understand.

Security Selection - stresses the relationship between asset quality and yield.
The investment team focuses on bonds that trade at wider spreads/yields than
comparable issues of equal credit quality. These securities generally exhibit
stronger fundamental credit metrics and characteristics than their peers. Key
metrics include interest coverage, a history of free cash flow generation, and
demonstrated history of debt repayment.

Duration Management - The firm does not make broad market calls {interest
rate anticipation or market timing) and believes the market’s direction is not
indicative of the financial and operating performance of a credit and its
industry group.

Yield Curve Positioning - is secondary to value-based security selection and
structural (rather than tactical) in nature.

Risk Management - All transactions are reported to each managing director on
a daily basis and formal approval of two managing directors is required for all
transactions.

Decision Making

The Investment Committee (“IC™), comprised of
Managing Directors, is responsible for investment
decisions.

The IC requires unanimous consensus. A single
vole or question can veto an idea or send it on for
further research of specific concerns.

Each credit must be brought to the Credit
Commititee for the formal approval.

Sell Process

Sells may occur due to deteriorating credit
fundamentals and/or better perceived value.

A security decline of 5-10% in value triggers an
immediate review for sale; and, the security will be
sold provided relative valuations indicate downside
risk outweighs upside potential,

Management uses two exceptions, specifically if the
decline is viewed as a trading anomaly, or the
market as a whole is experiencing a decline.
Management may elect to hold downgrades if they
anticipate future credit and/or price improvement,

Track Record Reliability

GIMA views the track record reliability as “High”,
given the tenure of the senior investment
professionals and consistent implementation of
process.
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DEFINITIONS

Barclays U.S. Credit Index - A subindex of the Barclays U.S. Government/Credit Index. The index includes both corporate and non-corporate sectors. The
corporate seclors are Industrial, Utility, and Finance, which include both U.5. and non-U.S. corporations. The non-corporate sectors are Sovereign,
Supranational, Foreign Agency, and Foreign Local Government. The index i$ calculated monthly on price-only and total-return basis. All returns are market
value-weighted inclusive of accrued interest.

Sub-Styles: Subjective classifications designed to assist with manager selection and performance evaluation based on GIMA's understanding of a
manager's long-term investment philosophy and portfolio structuring biases and techniques. At points in fime managers may display attributes of other sub-
style classifications, and these classifications may change due to changes in the capital markets, evolution of perfermance benchmarks, industry trends, or
changes involving a manager's personnel of process.

Taxable Corporate — portfolio comprised of corporate debt obligations (80% or greater) to fund capital improvements, expansions, debt refinancing, or
acquisitions. Interest is subject to federal, state, and local taxes. Corporate issuances are generally rated by one or more of the three primary ratings
agencies: Standard & Poor's, Moody's, and Fitch. Maturities for individual securities typically range from D - 30 years. Portfolio duration generally ranges
between 3 - 6 years. Plus sector exposure is generally less than 5%.

GLOSSARY OF TERMS

Active Share is a measure of the percentage of stock holdings in a manager's portfolio that differ from the benchmark index; Active Share is calculated by
taking the sum of the absclute value of the differences of the weight of each holding in the manager's pertfolic versus the weight of each holding in the
benchmark index and dividing by two.

ADRs — American Depositary Receipts are U.S. dollar denominated forms of equity ownership in non-U.S. companies. These shares are issued against the
local market shares held in the home market. ADRs are typically listed on U.S. exchanges such as NYSE, AMEX and NASDAQ.

Alpha — measures the difference between a portfolio’s actual returns and its expected performance, given its level of risk as measured by Beta. A positive
Alpha figure indicates the portfolio has performed better than its Beta would predict. A negative Alpha indicates the portfolic's underperformance given the
expeclations established by the Beta. The accuracy of the Alpha is therefore dependent on the accuracy of the Beta, Alpha is ofien viewed as a
measurement of the value added or subtracted by a portfolio’s manager.

Asset-backed securities (ABS) - securities backed by a pool of assets, typicaliy loans or accounts receivable, originated by banks, specialty finance
companies, or other credit providers.

Average Capitalization — the total capitalization of the portfolio divided by the number of securities in a portfolio.

Batting Average - measures how frequently a portfolio outperforms its benchmark en a quarterly basis. The statistic is obtained by dividing the number of
quarters in which the portfolio outperformed the total return of the benchmark by the total number of quarters. For example, a portfolio with a batting average
of 60% has outperformed the index more than it has underperformed.

Beta — measures a portfolio’s volatility relative to its benchmark. A portfolio with a Beta higher than 1.0 has historically been more volatile than the
benchmark, while a portfolio with a Beta lower than 1.0 has been less volatile. The accuracy of the Beta is dependent on R-Squared.

Commercial Mortgage-Backed Security (CMBS} — morigage-backed security that is secured by the loan on a commercial property.

Collateralized Mortgage Obligation (CMOs) — mortgage-backed security that creates separate pools of pass-through payments for different classes of
bondholders with varying maturities, called tranches. The repayments from the pcol of pass-through securities are used to retire the bonds in the order
specified by the bonds' prospectus.

Convexlty — measures the sensitivity of a bond's duration to changes in interest rates. Convexity can be positive or negative. Unlike most fixed income
securities, bonds with negative convexity tend to fall in value as interest rates decline and vice versa.

Credit Quality Rating — weighted average of the assessments of credit worthiness given by credit rating agencies such as Standard & Poor's Ratings
Services, Moody's Investors Service, and Fitch Ratings to bonds in the portfolio. Credit rating agencies evaluate issuers and assign ratings based of their
opinions of the issuer's ability to pay interest and principal as scheduled.

Dividend Yield = annual dividend per share divided by price per share. Dividend Yield for the portfolio is a weighted average of the results for the individual
stocks in the portfolio.

Effective Duratlon ~ a duration calculation for bonds with embedded options. Effective duration takes into aceount that expected cash flows will fluctuate as
interest rates change.

EPS Growth - Forecast — a measure of one year earnings (cash flow or dividends) per share growth from the prior fiscal year (FYQ) to the cumrent fiscal
year (FY1) using analyst consensus forecasts. Growth is expressed as a percent. The FY1 EPS (earnings per share) growth rate for the portfolio is a
weighted average of the forecasts for the individual stocks in the portfolio.

EPS Growth - § Year Historical — The weighled average annualized earnings per share growth for a portfolio over the past five years.

Excess Retumn — represents the average quarterly total return of the portfolio relative to its benchmark. A portfolio with a positive Excess Retum has on
average outperfarmed its benchmark on a quarterly basis. This statistic is obtained by subtracting the benchmark return from the portfolio’s return.

Historical EPS Growth - calculated by regressing over time the quarterly eamings per share for the past 20 quarters to determine the share's historical
growth rate in earnings. The quarterly historicai growth rate for each share is then annualized and the Historical EPS Growth shown in this report is the
weighted average of these results.

Information Ratio — represents the Excess Return divided by the Tracking Error. It provides a measure of the historical ¢onsistency of the portfolio’s
overperforrnance or underperformance relative to its benchmark. A higher, positive Information Ratio suggests that the portfolio's excess returns may have
been the result of making measured or moderate bets against the relevant benchmark’s risk exposures.

Long Term EPS Growth Rate — analyst consensus of expected annual increase in operating earnings per share over the company's next full business
cycle - usually three to five years. The Long Term EPS Growth Rate for the portfolio is a weighted average of the results for the individual stocks in the
portfolio.

Market Cap {$M) — the average portfolio market capitalization (market price multiplied by shares outstanding), weighted by the proportion of the portfolio’s
assets invested in each stock.

Maturity — the weighted average portfolio length of time until the principal amount of a bond must be repaid.
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No Obligation to Update
Morgan Stanley Wealth Management has no obligation to update you when any information or opinion in this report changes.

Str May Bo Available as a arately Managed Account or Mutual Fund

Strategies are sometimes available in Morgan Stanley Wealth Management investment advisory programs both in the form of a separately managed
account (*"SMA”) and a mutual fund. These may have different expenses and investment minimums. Your Financial Advisor or Private Wealth Advisor can
provide more information on whether any particular strategy is available in more than one form in a particular investment advisory program.

Consider Your Own Investment Needs

This report is not intended to be a client-specific suitability analysis or recommendation, an offer to participate in any investiment, or a recommendation to
buy, hold or sell securities (includes securities of Morgan Stanley, andfor their affiliates if shown in this report). Do not use this report as the sole basis for
investment decisions. Do not select an asset class or investment product based on performance alone. Consider all relevant information, including your
existing portfolio, investment objectives, risk tolerance, liquidity needs and investment time horizon.

Performance and Other Portfolio Information

General
Past performance does not guarantee future results. There is no guarantee that this investment strategy will work under all market conditions. As a result of
recent market activity, current performance may vary from the performance referenced in this report.

Benchmark index
Depending on the composition of your account and your investment objectives, any indices shown in this report may not be an appropriate measure for
comparison purposes and are therefore presented for iliustration onty.

Indices are unmanaged. They do not reflect any management, custody, transaction or other expenses, and generalty assume reinvestment of dividends,
accrued income and capital gains. Past performance of indices does not guarantee future results. You cannot invest directly in an index.

Performance of indices may be more or less volatile than any investment product. The risk of loss in value of a specific investment (such as with an
investment manager or in a fund) is not the same as the risk of loss in a broad market index. Therefore, the historical returns of an index will not be the
same as the historical returns of a particular investment product.

Cther data

Portfolio analysis may be based on information on less than all of the securities held in the portfalic. For equity partfolios, the analysis typically reflects
securities representing at least 95% of portfalio assets. This may differ for other strategies, including those in the fixed income and specialty asset classes,
due to availability of portfolio information.

Other data in this report is accurate as of the date this report was prepared unless stated otherwise. Data in this report may be calculated by the investment
manager, Morgan Stanley Wealth Management or a third party service provider, and may be based on a representative account or a compuosite of accounts.

Securities holdings

Holdings are subject ta change daily, so any securilies discussed in this report may or may not be included in your portfolio if you invest in this investment
product. Your portfolio may also include other securities in addition to or instead of any securities discussed in this report. Do not assume that any holdings
menticned were, or will be, profitable.

Sources of Data
Material in this report has been oblained from sources that we believe to be reliable, but we do not guarantee its accuracy, completeness or timeliness.

Third party data providers make no wamranties or representations relating to the accuracy, completeness or timeliness of the data they provide and are not
fiable for any damages relating to this data.

Asset Clasg and Other Risks
investing in sfocks, mutual funds and exchange-traded funds (“ETFs") entails the risks of market volatility. The value of all types of investments may
increase or decrease over varying time periods.

Bonds are subject to interest rate risk. When interest rales rise, bond prices fall; generally the longer a bond’s maturity, the more sensitive it is to this risk.
Bonds may also be subject to call risk, which allows the issuer to retain the right to redeem the debt, fully or partially, before the scheduled maturity date.
Proceeds from sales prior to maturity may be more or less than originally invested due to changes in market conditions or changes in the credit quality of the
issuer.

High yield bonds are subject to additional risks such as increased risk of default and greater volatility because of the lower credit quality of the issues.

No Tax Advice
Morgan Sianley Smith Barney LLC, its affiliates and Morgan Stanley Financial Advisors do not provide legal or tax advice. Each client should always consult

his/her personal tax and/or legal advisor for information concerning his/her individual situation and to leam about any potential tax or other implications that
may result from acting on a particular recommendation.

If any investments in this report are described as “tax free”, the income from these investments may be subject to state and local taxes and {if applicable} the
federal Altemative Minimum Tax. Realized capital gains on these investmenis may be subject to federal, state and local capital gains tax.

Conflicts of Interest

GIMA's goal is to provide professional, objective evaluations in support of the Morgan Stanley Wealth Management investment advisory programs. Ve have
policies and procedures to help us meet this goal. However, our business is subject to various conflicts of interest. For example, ideas and suggestions for
which investment products should be evaluated by GIMA come from a variety of sources, including our Morgan Stanley Wealth Management Financial
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CS McKee Aggregate Fixed income

APPROVED LIST REPORT

SUSAN K. MCDOWELL Summary of Opinion:

Susan. McDoweli@morganstanfey.com » Global Investment Manager Analysis (“GIMA”) believes the C.S. McKee
+1212 206-6679 (“CSMK™) Aggregate Fixed Income strategy may be appropriate for
investors seeking a core fixed income separate account mandate with a
bias towards higher quality and duration beneath that of the benchmark.
s The strategy invests predominantly in those sectors included in the
Barclays Aggregate Index. These include Treasuries, agencies, agency
INVESTMENT STYLE: US Taxable Core pass-throughs, asset-backed securities, senior tranche commercial
mortgage-backed securitics, corporates and various non-corporate
SUB-STYLE: Taxabie Core securities.
BENCHMARK: Barclays Aggregate index s Management secks to add value through sector allocation, security
selection, and relative value trading, with duration and yield curve

GIMA STATUS: Approved List positioning lesser sources of alpha potential. Management focuses on
PRODUCT TYPE: Separately Managed Account individual sectors and typically performs research and trading internally,
SUB-ADVISOR NA with limited fundamental credit research,

www.camckee.com
STRATEGY DESCRIPTION

The CS McKee Aggrepate Fixed Income strategy seeks to
add value through sector allocation, security selection, and
relative value trading, with duration and yield curve
positioning lesser sources of alpha.

This report is only to be used in connection with investment advisory programs and not brokerage accounts.

Morgan Stanley Wealth Management is the trade name of Morgan Stanley Smith Barney LLC, a registered broker-dealer in the United States. This material
has been prepared for informational purposes only and is not an offer to buy or sell or a solicitation of any offer to buy or sell any securily or other financial
instrument or to participate in any trading strategy. Past performance is not necessarily a guide to future performance.

This is not a “research report” as defined by NASD Rule 2711 and was not prepared by the Research Departments of Morgan Stanley Smith Barney
LLC or its affiliates.

INVESTMENT PRODUCTS: NOT FDIC INSURED*NO BANK GUARANTEE*MAY LOSE VALUE
® 2015 Morgan Stanley Smith Barney LLC. Member SIPC.
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Investment Capabilities Overview

Portfolio Management Team

e  The management team includes CIO Gregory Melvin, and portfolio managers
Brian Allen, Bryan Johanson, and Jack White. The managers’ responsibilities
are divided by sector, with each responsible for sector, risk analysis, and
strategy implementation. In addition, analyst Andrew Faderewski helps in all
aspects of managing the strategy.

o CIO Gregory Melvin leads the fixed income investment team. Mr. Melvin
contributes to the strategy on a macro level, and in overall strategic decisions
including duration positioning and decisions made from economic analysis,
which lead to yield curve strategies and broad sector decisions. His broad
knowledge of individual corporate names contributes to security decisions
within the corporate sector. Prior to joining CSMK in 2000, he served as
president and CIO of Dartmouth Capital Advisors, Inc., an institutional
investment management firm he founded in 1995. Prior to that, he spent 15
years at Federated as a senior portfolio manager.

e  Senior Vice President Brian Alien is responsible for investment decisions
related to the mortgage backed and asset backed sectors. He serves as a
portfolio strategist and provides input to the sector allocation and duration
decisions. Prior to joining CSMK in 1999, he managed fixed income funds for
institutional clients at Patterson Capital Corporation.

e  Senior Vice President Bryan Johanson is responsible for investment decisions
related to the credit sector. He joined the firm in 1994 and serves as a
portfolio strategist and provides input to the sector allocation and duration
decisions.

e  Vice President Jack White is responsible for investment decisions related to
the government sector and structured securities. He assists Mr. Johanson in
credit research and provides input to sector allocation and duration decisions.
Prior to joining the firm in 1997, he was a consultant providing primary and
secondary market research and analysis to business clients.

Investment Philosophy & Process

¢ The strategy’s investable universe includes virtually all investment grade
fixed income securities eligible for inciusion in the Barclays Aggregate Index.
These include Treasuries, agencies, agency pass-through securities, asset-
backed securities, senior tranche commercial mortgage-backed securities,
corporates and various non-corporate securities. Investment outside the
benchmark is generally limited to TIPS.

¢ (CSMK’s investment process combines top-dewn and bottom-up analysis. The
top-down assessment incorporates multiple economic and interest rate
scenarios using raw economic data from various sources. The assessment is
used to establish an overall forecast and assist with creating parameters for the
portfolio.

o Individual securities are analyzed on a relative and historical basis versus the
treasury and swap curves. According to the firm, sector weightings are a
function of active positioning as well as security selection decisions. For the
credit portion of the portfolio the firm seeks to focus on higher quality
securities.

¢ (SMK operates within a duration range of 80-120% of the benchmark, but is
generally at 100% or less of the benchmark’s duration. Management believes
that operating within this band allows them to convert yield advantage gained
through the security selection process into excess return.

Other Key Items
Decision Making

CIO Gregory Melvin and the portfolio managers
use a team approach to determine and implement
portfolio strategy.

Mr., Melvin is involved in the decision-making for
all products of the firm, but defers many of the
individual security decisions to the portfolio
managers.

Sell Process

Sells could be triggered by a change in the firm’s
broad market outlook, relative value price targets
are attained, or an issue is downgraded by one of
the major rating companies.

According to CSMK, a downgrade to below
investment grade will trigger an automatic sell.
Typically, the security will be sold within one to
three months of the downgrade,

Track Record Reliability

GIMA views track record reliability as “High”,
given team stability and consistent implementation
of process.
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DEFINITIONS

Barclays Capital Aggregate Index - The U.S. Aggregate Index covers the dollar-denominated investment-grade fixed-rate taxable bond market, including
Treasuries, govemment-related and corporate securities, MBS pass-through securities, asset-backed secunties, and commercial morgage-backed
securities. These major sectors are subdivided into more specific sub-indices that are calculated and published on an ongoing basis. Total retum comprises
price appreciation/depreciation and income as a percentage of the original investment. This index is rebalanced monthly by market capitalization.
Sub-Styles: Subjective classifications designed to assist with manager selection and performance evaluation based on GIMA's understanding of a
manager's long-term investment philosophy and portfolio structuring biases and technigues. Af points in time managers may display attributes of other sub-
style classifications, and these classifications may change due to changes in the capital markets, evolution of performance benchmarks, industry trends, or
changes involving a manager's personnel or process.

Taxahle Core - portfolios comprised of investment grade fixed income securities including U.S. Treasuries, U.S. Government agencies, investment grade
corporate debt, commercial mortgage-backed securities, asset-backed secunties, mortgage-backed securities and other pass-through securities Maturities
for individual securities typically range from 0 - 30 years. Porifolio duration generally ranges between 3 - 6 years. Plus sector exposure is generally less than
5%.

GLOSSARY OF TERMS

Active Share i$ a measure of the percentage of stock holdings in a manager’s portfolio that differ from the benchmark index; Active Share is calculated by
taking the sum of the absolute value of the differences of the weight of each holding in the manager's portfolio versus the weight of each holding in the
benchmark index and dividing by two.

ADRs — American Depositary Receipts are U.S. dollar denominated forms of equity ownership in non-U.S. companies. These shares are issued against the
local market shares held in the home market. ADRs are typicaliy listed on U.S. exchanges such as NYSE, AMEX and NASDAQ.

Alpha — measures the difference between a portfolio’s actual returns and its expected performance, given its level of risk as measured by Beta. A positive
Alpha figure indicates the portfolio has performed better than its Beta would predict. A negative Alpha indicates the portfolio’s underperformance given the
expectations established by the Beta. The accuracy of the Alpha is therefore dependent on the accuracy of the Beta. Alpha is often viewed as a
measurement of the value added or subtracted by a portfolio’s manager.

Asset-backed securitles (ABS) - securilies backed by a pool of assets, typically loans or accounts receivable, originated by banks, specialty finance
companies, or other credit providers.

Average Capitalization — the total capitalization of the portfolio divided by the number of securities in a portfolio.

Batting Average - measures how frequently a portfolio outperforms its benchmark on a quarterly basis. The slatistic is obtained by dividing the number of
quarters in which the portfolio outperformed the total return of the benchmark by the total number of quarters. For example, a portfolio with a batting average
of 60% has outperformed the index more than it has underperformed.

Beta — measures a portfolio's volatility relative to its benchmark. A porifolio with a Beta higher than 1.0 has historically been more volatile than the
benchmark, while a portfolio with a Beta lower than 1.0 has been less volatile. The accuracy of the Beta is dependent on R-Squared.

Commerclal Mortgage-Backed Security (CMBS) — mortgage-backed security that is secured by the loan on a commercial property.

Collateralized Mortgage Obligation (CMOs} — mortgage-backed security that creates separate pools of pass-through payments for different classes of
bondholders with varying maturities, called tranches. The repayments from the pool of pass-through securities are used to retire the bonds in the order
specified by the bonds' prospectus.

Convexity — measures the sensitivity of a bond's duration to changes in interest rates. Convexity can be positive or negative. Unlike most fixed income
securities, bonds with negative convexity tend to fall in value as interest rates decline and vice versa.

Credit Quality Rating — weighted average of the assessments of credit worthiness given by credit rating agencies such as Standard & Poor's Ratings
Services, Moody's Investors Service, and Fitch Ratings to bonds in the portfolio. Credit rating agencies evaluate issuers and assign ratings based of their
opinions of the issuer's ability to pay interest and principal as scheduled.

Dividend Yield — annual dividend per share divided by price per share. Dividend Yield for the portfolio is a weighted average of the results for the individual
stocks in the portfolio.

Effective Duration — a duration calculation for bonds with embedded options. Effective duration takes into account that expected cash flows will fluctuate as
interest rates change.

EPS Growth — Forecast — a measure of one year eamings {(cash flow or dividends) per share growth from the prior fiscal year (FY0) to the current fiscal
year (FY1} using analyst consensus forecasts. Growth is expressed as a percent. The FY1 EPS (eamings per share) growth rate for the portfolio is a
weighted average of the forecasts for the individual stocks in the portfolio.

EPS Growth = & Year Historical — The weighted average annualized earnings per share growth for a portfolio over the past five years.

Excess Return — represents the average quarterly total retum of the portfolio relative to its benchmark. A portfolio with a positive Excess Retum has on
average outperformed its benchmark on a quarterly basis. This statistic is obtained by subtracting the benchmark return from the portfolio’s retum,

Histerical EPS Growth - calculated by regressing over time the quarterly eamings per share for the past 20 quarters to determine the share's historical
growth rate in earnings. The quarterly historical growth rate for each share is then annualized and the Historical EPS Growth shown in this report is the
weighted average of these resuits.

Information Ratlo - represents the Excess Return divided by the Tracking Emor. It provides @ measure of the historical consistency of the portfolio’s
overperformance or underperformance relative fo its benchmark. A higher, positive Information Ratio suggests that the portfolio’s excess retums may have
been the result of making measured or moderate bets against the relevant benchmark’s risk exposures.

Long Term EPS Growth Rate — analyst consensus of expected annual increase in operating earnings per share over the company's next full business
cycle - usually three fo five years. The Long Term EPS Growth Rate for the portfolio is a weighted average of the results for the individual stocks in the
portfolio.

Market Cap ($M) — the average porifolio market capitalization (market price multiplied by shares outstanding), weighted by the proportion of the portfolio's
assets invested in each stock.

Maturity — the weighted average portfolio length of time until the principal amount of a bond must be repaid.
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No Obligation to Update

Morgan Stanley Wealth Management has no obligation to update you when any information or opinion in this report changes.

Strateqy May Be Availabie as a Separately Managed Account or Mutual Fund

Strategies are sometimes available in Morgan Stanley Wealth Management investment advisory programs both in the form of a separately managed
account (“SMA™) and a mutual fund. These may have different expenses and investment minimums. Your Financial Advisor or Private Wealth Advisor can
provide more information on whether any particular strategy is available in more than one form in a particular investrment advisory program.

Consider Your Own Investment Needs

This report is not intended to be a client-specific suitability analysis or recommendation, an offer to participate in any investment, or a recommendation to
buy, hold or sell securities (includes securities of Morgan Stanley, and/or their affiliates if shown in this report). Do not use this report as the sole basis for
investment decisions. Do not select an asset class or investment product based on performance alone. Consider all relevant information, including your
existing portfolio, investment objectives, risk tolerance, liquidity needs and investment time horizon.

Performance and Other Portfolio Information

General
Fast performance does not guarantee future results. There is na guarantee that this investment strategy will work under all market conditions. As a result of
recent market activity, current performance may vary from the performance referenced in this report.

Benchmark index
Depending on the composition of your account and your investment objectives, any indices shown in this report may not be an appropriate measure for
comparisan purposes and are therefore presented for illustration only.

Indices are unmanaged. They do not reflect any management, custody, transaction or other expenses, and generally assume reinvestment of dividends,
accrued income and capital gains. Past performance of indices does not guarantee future results. You cannot invest directly in an index.

Performance of indices may be more or less volatile than any investment product. The risk of loss in value of a specific investment (such as with an
investment manager or in a fund) is not the same as the risk of loss in a broad market index. Therefore, the historical returns of an index will not be the
same as the historical retums of a particular investment product.

Other data

Portfolio analysis may be based on information on less than all of the securities held in the portfolio. For equity portfolios, the analysis typically reflects
securities representing at least 35% of portfolio assets. This may differ for other sirategies, including those in the fixed income and specialty asset classes,
due to availability of portfolio information.

QOther data in this report is accurate as of the date this report was prepared unless stated otherwise. Data in this report may be calculated by the investment
manager, Morgan Stanley Wealth Management or a third party service provider, and may be based on a representative account or a composite of accounts.

Securities holdings

Holdings are subject to change daily, so any securities discussed in this report may or may not be included in your portfoiio if you invest in this investment
product. Your portfolic may also include olher securities in addition to or instead of any securities discussed in this report. Do not assume that any holdings
menticned were, or wilt be, profitable.

Sources of Data
Material in this report has been obtained from sources that we believe to be reliable, but we do not guarantee its accuracy, completeness or timeliness.

Third party data providers make no warranties or representations relating to the accuracy, completeness or timeliness of the data they provide and are not
liable for any damages relating to this data.

Asset Class and Other Rigks

Investing in stocks, mutual funds and exchange-traded funds (“ETFs”) entails the risks of market volatility. The value of all types of investments may
increase or decrease over varying time periods. Besides the general risk of holding securities that may decline in value, closed-end funds may have
additional risks related to declining market prices relative to net asset values (NAVs), active manager underperformance, and potential leverage. Some
funds also invest in foreign securities, which may involve currency risk.

Nondiversification: For a portfolio that holds a concentrated or limited number of securities, a decline in the value of these investments would cause the
portfolio’s overall value to decline to a greater degree than a less concentrated portfolio. Portfolios that invest a large percentage of assets in only one
industry sector {or in only a few sectors} are more vulnerable te price fluctuation than those that diversify ameng a broad range of sectors.

Bonds are subject to interest rate risk. When interest rates rise, bond prices fall; generally the longer a bond's maturity, the more sensitive it is to this risk.
Bonds may also be subject to call risk, which allows the issuer to retain the right to redeem the debt, fully or partially, before the scheduled maturity date.
Proceeds from sales prior to maturity may be more or less than criginally invested due to changes in market conditions or changes in the credit quality of the
issuer.

Asset-backed securities generally decrease in value as a result of interest rate increases, but may benefit less than other fixed-income securities from
declining interest rates, principally because of prepayments.

Ultra-short bond funds generally invest in fixed income securities with very short maturities, typically less than one year. They are not money market funds.
While money market funds attempt to maintain a stable net asset value, an ultra-short bond fund's net asset value will fluctuate, which may result in the loss
of the principal amount invested. They are therefore subject to the risks associated with debt securities such as credit and interest rate risk.
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Madison Investment Advisors

Intermediate Corporate Only

APPROVED LIST RESEARCH REPORT

Rafael Kilayko@ms.com ¢ Consulting Group Investment Advisor Research (*CG IAR™) believes
+1212296-1174 that Madison Investment Advisors’ LLC (*Madison™} Intermediate
Corporate Only strategy may be appropriate for clients seeking a high
quality corporate fixed investment vehicle.

STRATEGY DETAILS e The strategy’s investment process seeks to generate excess return

primarily through active duration management. Management also seeks

INVESTMENT STYLE: Intermediate Term to add va!up t!lrough defensive issue selection, sector rotation, and yield
Corporate Fixed Income curve positioning.
BENCHMARK: Barcjays Capital + The portfolio’s duration positioning may have a significant impact on
Intermediate Credit index returns, Management generally maintains duration within +/-25% relative
CG IAR RESEARCH STATUS: Approved List to the benchmark, however, the process allows for positioning outside of
. n the range in various economic environments.
PRODUCT TYPE: ggggﬁiﬂy Menaged ¢ CG IAR recognizes that while Madison’s focus on higher quality issues

may reduce default risk during difficult credit environments, performance
may lag the benchmark when lower quality (BBB) investment grade
issues outperform.

http://www.rnadisonadv.com

STRATEGY DESCRIPTION

Madison Investment Advisors seeks to generate excess
return through defensive issue selection, sector rotation,
yield curve positioning, and active duration positioning.
Duration positioning contributes ~70% of excess return
during a given interest rate cycle.

This report is only to be used in connection with investment advisory programs and not brokerage accounts.

This is not a "research report” as defined by FINRA Rule 2711 and was not prepared by the Research Deparirnents of Morgan Stanley Smith Barney LLC or
its affiliates.
INVESTMENT PRODUCTS: NOT FDIC INSURED*NOQ BANK GUARANTEE*MAY LOSE VALUE
© 2014 Morgan Stanley Smith Barney LLC. Member SIPC. Consulling Group is a business of Morgan Stanley Smith Barney LLC.
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Investment Capabilities Overview
Portfolio Management Team

The porifolio management team is comprised of Head of Fixed Income and
lead portfolic manager Paul Lefurgey, portfolio managers Randy Johnson and
Christopher Nisbet, seven portfolio managers/analysts. The portfolio
managers are supported by one analyst.

Paul Lefurgey Chairs the Fixed Income Strategy Committee, responsible for
setting individual product risk targets for duration, sector, and yield curve.
Prior to joining Madison in 2005, Mr. Lefurgey served as Head of Fixed
Income at Members Capital Advisors. In addition, he previously served as
Head of Fixed Income and portfolio manager at Duff & Phelps Investment
Management Company.

Randy Johnson is responsible for fixed income asset allocation and is a
member of the Fixed Income Strategy and Asset Allocation Committees. Prior
to joining the firm in 2011, Mr. Johnson managed fixed income portfolios at
Concord Asset Management, a Madison affiliate.

Chris Nisbet serves as a portfolio manager responsible for government and
corporate bond portfolios, as well as interest rate strategy. Prior to joining the
firm in 1992, he was with Firstar Trust Company.

Investment Philosophy & Process

Madison’s fixed income investment process seeks to generate excess return
with less volatility over a market cycle through active duration management,
vield curve positioning, sector rotation and issue selection,

Investable Universe: The strategy’s investable universe includes all
investment prade corporate bonds issued by United States corporations that
have an average maturity of 10 years or less. All fixed income securities must
be issued in U.S. dollars,

Security Selection: At the security level, focus is placed on quality structure,
liquidity and relative value. The managers utilize intemal credit research,
supplemented by third party external research. Quality assessments focus on
balance sheet leverage, free cash flow predictability, debt coverage ratios, and
financial flexibility and capital market access.

Duration Management: Active duration management represents Madison’s
core strategy that contributes to ~70% of its excess return during a given
interest rate cycle. A multi-factor macroeconomic model drives duration
positiening. At its core, the model seeks to identify key inflection points that
signal forthcoming changes in interest rate direction. Model outputs are
interpreted with a measure of subjectivity. The portfolio duration typically
ranges between 75-125% of the stated benchmark, but has the ability to range
trom 50-150%.

Other Key ltems
Decision Making

Mr. Lefurgey is the final decision maker on the strategy’s duration
management, yield curve positioning, and sector allocation. As part of the
decision-making process, he works with the Fixed Income Strategy
Committee,

Mr. Lefurgey works the investment team to implement the Committee’s top-
down strategies, and to develop sub-sector allocations and issue selection.

Sell Process

According to Madison, situations triggering a sale would include change in
underlying credit fundamentals, duration adjustments due to changes in top

down view, swapping among sectors, or better
relative value perceived elsewhere.

Track Record Reliability

e (G IAR views track record reliability as high.

e The tenured investment team has managed the
accounts comprising the composite for several
years, with consistent implementation of process.
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DEFINITION

Barclays Capital intermediate Credit Index - Composed of ail publicly issued, fixed-rate, non-convertible, investment-grade, domestic corporate debt
(collateralized mortgage obligations are not included). Total return comprises price appreciation/depreciation and income as a percentage of the original
investment. This index is rebalanced monthly by market capitalization. Securities are in the intermediate range of the Barciays Capital Credit Index with
maturities less than 10 years.

GLOSSARY OF TERMS

Active Share is a measure of the percentage of stock holdings in a manager's portfolio that differ from the benchmark index; Active Share is calculated by
taking the sum of the absolute value of the differences of the weight of each holding in the manager's portfolio versus the weight of each holding in the
benchmark index and dividing by two.

ADRs - American Depositary Receipts are U.S. dollar denominated forms of equity ownership in non-U.S. companies. These shares are issued against the
local market shares held in the home market. ADRS are typically listed on U.S. exchanges such as NYSE, AMEX and NASDAGQ.

Alpha — measures the difference between a portfolio’s actual returns and its expected performance, given its level of risk as measured by Beta. A positive
Alpha figure indicates the portfolio has performed better than its Beta would predict. A negative Alpha indicates the portfolio’s underperformance given the
expectations established by the Beta. The accuracy of the Alpha is therefore dependent on the accuracy of the Beta. Alpha is often viewed as a
measurement of the value added or subtracted by a portfolio’s manager.

Assot-backed securities {ABS) - securities backed by a pool of assets, typically loans or accounts receivable, originated by banks, specialty finance
companies, or other credit providers.

Average Capltallzation — the total capitalization of the portfolio divided by the number of securities in a portfolio.

Baiting Average - measures how frequently a portfolio outperforms its benchmark on a quarterly basis. The statistic is obtained by dividing the number of
quarters in which the portfolio outperformed the total return of the benchmark by the total number of quarters. For example, a portfolio with a batting average
of 60% has outperformed the index more than it has underperformed.

Beta — measures a portfolio’s volatility relative to its benchmark. A portfolio with a Beta higher than 1.0 has historically been more volatile than the
benchmark, while a portfolio with a Beta lower than 1.0 has been less volatile. The accuracy of the Beta is dependent on R-Squared.

Commercial Mortgage-Backed Security (CMBS) — mortgage-backed security that is secured by the loan on a commercial property.

Coilateralized Mortgage Obligation (CMOs) — morigage-backed security that creates separate pools of pass-through payments for different classes of
borwdholders with varying maturities, called tranches. The repayments from the pool of pass-through securities are used to retire the bonds in the order
specified by the bonds' prospectus.

Convexity — measures the sensitivity of a bond's duration to changes in interest rates. Convexity can be positive or negative. Unlike most fixed income
securities, bonds with negative convexity tend to fall in value as interest rates decline and vice versa.

Credit Quality Rating — weighted average of the assessments of credit worthiness given by credit rating agencies such as Standard & Poor's Ratings
Services, Moody's Investors Service, and Fitch Ratings to bonds in the portfolio. Credit rating agencies evaluate issuers and assign ratings based of their
opinions of the issuer's ability to pay interest and principal as scheduled.

Dividend Yleld - annual dividend per share divided by price per share. Dividend Yield for the portfolio is a weighted average of the results for the individual
stocks in the portfolio.

Effective Duration — a duration calculation for bonds with embedded options. Effective duration takes into account that expected cash flows will fluctuate as
interest rates change.

EPS Growth — Forecast - a measure of one year eamnings {cash flow or dividends) per share growth from the prior fiscal year (FY0} to the current fiscal
year (FY1) using analyst consensus forecasts. Growth is expressed as a percent. The FY1 EPS (eamings per share) growth rate for the portfolio is a
weighted average of the forecasts for the individual stocks in the portfolio.

EPS Growth - 5 Year Historical — The weighted average annualized eamings per share growth for a portfolio over the past five years.

Excess Return — represents the average quarterly total return of the portfolio relafive to its benchmark. A portfolio with a positive Excess Retum has on
average outperformed its benchmark on a quarterly basis. This statistic is obtained by subtracting the benchmark return from the portfolio’s return.

Historical EPS Growth - calculated by regressing over time the quarterly earnings per share for the past 20 quarers to determine the share's historical
growth rate in earnings. The quarterly historical growth rate for each share is then annualized and the Historical EPS Growth shown in this report is the
weighted average of these results.

Information Ratlo — represents the Excess Retum divided by the Tracking Error. [t provides a measure of the historical consistency of the portfolio’s
overperformance or underperformance relative to its benchmark. A higher, positive Information Ratio suggests that the portfolio's excess retums may have
been the result of making measured or moderate bets against the relevant benchmark's risk exposures.

Long Term EPS Growth Rate — analyst consensus of expected annual increase in operating eamings per share over the company's next full business
cycle - usuaily three to five years. The Long Termn EPS Growth Rate for the portfolio is a weighted average of the results for the individual stocks in the
portfolio.

Market Cap ($M) - the average portfolic market capitalization (market price multiplied by shares outstanding), weighted by the proportion of the portfolio’s
assets invested in each stock.

Maturity — the weighted average portfolio length of time until the principal amount of a bond must be repaid.

Median Cap by Portfollo Weight — the midpoint of market capitalization (market price multiplied by shares outstanding) of a portfolio’s stock holdings,
weighted by the proportion of the portfolio’s assets invested in each stock. Stocks representing half of the portfolio's holdings are above the median, while
the rest are below it

Modified Adjusted Duration — measures the sensitivity of the percentage change in the price of a bond portfolio for a given change in yield, shown as a
number of years to maturity. This figure is calculated as the weighted average of the durations of the securities in the portfolio.

Mortgage-backed securities (MBS) - securities backed by a mortgage loan or a pool of mortgage loans secured by real property. Inveslors receive
paymenits of interest and principal that are derived from payments received on the underlying mortigage loans.
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Consider Your Own Investment Neads

This report is not iftended to be a client-specific suitability analysis or recommendalion, an offer to participate in any investment, or a recommendation to
buy, hold or sell securities (includes securities of Morgan Stanley, and/or their affiliates if shown in this report). Do not use this report as the sole basis for
investment decisions. Do not sefect an asset class or investment product based on performance atone. Consider all relevant information, including your
existing portfolio, investment objectives, risk tolerance, liquidity needs and investment time horizon.

Parforman nd Other Portfolio Infonmation

General

Past performance does nof guarantee fufure results. There is no guarantee that this investment strategy will work under all market conditions. As a resuit of
recent market activity, current performance may vary from the performance referenced in this report.

Benchmark index
Depending on the compasition of your account and your investment objectives, any indices shown in this report may not be an appropriate measure for
comparison purposes and are therefore presented for illustration only.

Indices are unmanaged. They do not reflect any management, custody, transaclion or other expenses, and generally assume reinvestment of dividends,
accrued income and capital gains. Past performance of indices does not guarantee future results. You cannot invest directly in an index.

Performance of indices may be more or less volatile than any investment product. The risk of loss in value of a specific investment (such as with an
investment manager or in a fund) is not the same as the risk of 10s5 in a broad market index. Therefore, the historical retums of an index will not be the
same as the historical returns of a particular investment product.

Other data

Portfolio analysis may be based on information on less than all of the securities held in the portfolio. For equity portfolios, the analysis typically reflects
securities representing at least 95% of portfolio assets. This may differ for other strategies, including those in the fixed income and specialty asset classes,
due to availability of portfolio information.

Cther data in this report is accurate as of the date this report was prepared unless stated otherwise. Data in this report may be calculated by the investment
manager, Morgan Stanley Wealth Management or a third party service provider, and may be based on a representative account or a composite of accounts.

Securities holdings

Holdings are subject to change daily, so any securities discussed in this report may or may not be included in your portfolio if you invest in this investment
product. Your portfolio may also include other securities in addition to or instead of any securities discussed in this report. Do not assume that any holdings
mentioned were, or will be, profitable.

Sources of Data

Material in this reporl has been obtained from sources that we believe to be reliable, but we do not guarantee its accuracy, completeness or timeliness.
Third party data providers make no warranties or representations relating to the accuracy, completeness or imeliness of the data they provide and are not
liable for any damages relating to this data.

Asset Class and Other Risks
Investing in stocks, mutual funds and exchange-traded funds {“ETFs”) entails the risks of market volatility. The value of all types of investments may

increase or decrease over varying time periods.

Nondiversification: For a portfolio that holds a concentrated or limited number of securities, a decline in the value of these investments would cause the
portiolio’s overal value to dedine to a greater degree than a less concentrated portfolio. Portfolios that invest a large percentage of assets in only one
industry sector (or in only a few sectors) are more vulnerable to price fluctuation than those that diversify among a broad range of sectors.

Bonds are subject to interest rate fisk, When interest rates rise, bond prices fall; generally the longer a bond’s maturity, the more sensitive it is to this rigk.
Bonds may also be subject to call risk, which allows the issuer to retain the right to redeem the debt, fully or partially, before the scheduled maturity date.
Proceeds from sales prior to maturity may be more or less than originally invested due to changes in market conditions or changes in the credit quality of the
issuer. Similar to bonds, foans are subject to interest rate risk and credit risk. Liquidify risk may be greater for a loan since there is no organized exchange
on which loans are traded and reliable market quotations may not be readily available.

Ultra-short bond funds generally invest in fixed income securities with very short maturities, typically less than one year. They are not money market funds.
While money market funds attempt to maintain a stable net asset value, an ultra-short bond fund's net asset value will fluctuate, which may result in the loss
of the principal amount invested. They are therefore subject to the risks associated with debt securities such as credit and interest rate risk.

High yield bonds are subject to additional risks such as increased risk of default and greater volatility because of the lower credit quality of the issues.

Derivatives, in general, involve special risks and costs that may result in losses. The successful use of derivatives requires sophisticated management, in
order to manage and analyze derivatives transactions. The prices of derivatives may mowve in unexpected ways, especially in abnommal market
conditions. In addition, correlation between the particular derivative and an asset or liability of the manager may not be what the invesiment manager
expected. Some derivatives are "leveraged” and therefore may magnify or otherwise increase investment losses. Other risks include the potential inability
to terminate or sell derivative positions, as a result of counterparty failure to seitle or other reasons.

Mortgage-backed securities ("MBS"), which include collateralized mortgage obligations (“CMOs”), also referred to as real estate morigage investment
conduits (‘REMICs"), may not be suitable for all investors. There is the possibility of early retumn of principal due to mortgage prepayments, which can reduce
expected yield and result in reinvestment risk. Conversely, return of principal may be slower than initial prepayment speed assumptions, extending the
average life of the security up to its listed maturity date {also referred to as extension risk). Additionally, the underlying collateral supporting MBS may
default on principal and interest payments. Investments in subordinated MBS involve greater credit risk of default than the senior classes of the same issue.
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McDonnell Investment Management

Government/Credit Taxable

APPROVED LIST REPORT

RAFAEL KILAYKO JR. Summary of Opinion:
Rafael Kilayko@ms.com e Global Investment Manager Analysis (“GIMA™) believes the McDonnell
+1 212 296-1174 Investment Management Government/Credit Taxable Strategy may be

appropriate for investors seeking a high quality core fixed income product
that invests in U.S. Treasuries, Agencies, and investment grade corporate
bonds.

¢  The strategy secks to add value through sector rotation, maturity structure,

INVESTMENT STYLE: Core Fixed tncome and security selection. o ‘

Berclavs Capital US Govt/ o  The strategy tends to keep its characteristics relatively close to that of the
BENCHMARK: Cferfi:{rfde:p a benchmark, especially with regard to sectors, duration, and average
GIMA STATUS: Approved List maturity, but less so with regard to credit quality distribution.

PRODUCT TYPE: Separately Managed Account

http:/Awww.medonnellinvestments.com

STRATEGY DESCRIPTION

The McDonnell Investment Management Government/Credit
Taxable Strategy seeks consistent relative outperformance
with capital preservation. The strategy’s objective is to
provide higher after-tax total returns than that of comparable
buy and hold strategies, with volatility in-line with that of the
benchmark.

This report is only to be used in connection with investment advisory programs and not brokerage accounts.

Morgan Stanley Wealth Management is the trade name of Morgan Stanley Smith Barney LLC, a registered broker-dealer in the United States. This material
has been prepared for informational purposes cnly and is not an offer to buy or sell or a solicitation of any offer to buy or sell any security or other financial
instrument or to participate in any trading strategy. Past performance is not necessarily a guide to future performance.

This is not a “research report” as deflnod by NASD Rule 2711 and was ot prepared by the Research Departments of Morgan Stanley Smith Barney
LLC or its affiliates.

INVESTMENT PRODUCTS: NOT FDIC INSURED*NO BANK GUARANTEE*MAY LOSE VALUE
© 2015 Morgan Stanley Smith Bamey LLC. Member SIPC.
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Investment Capabilities Overview

Portfolio Management Team

s  The management team is comprised of lead portfolio manager Mark Giura,
and senior portfolic managers Tom O’ Connell and Dick Davis.

o Mark Giura has lead managed the strategy since 1995. He joined the firm
from Van Kampen, where he served as one of the senier members of the
original Van Kampen team.

* Tom O’Connell and Dirck Davis are senior portfolio managers on the taxable
fixed income team. Mr. O’Connell specializes in the corporate sector, while
Mr. Davis specializes in structured securities.

# James Butler and Brad Mincke serve as Co-Heads of Research. Mr. Butler
and Mr. Mincke previously served as senior members of the research team,
having joined the firm in 2002 and 2008, respectively.

¢  President and CEQ Edward Treichel, as a member of the Investment Policy
Committee, establishes and oversees the firm’s strategic framework (formally
on a monthly basis), including investment philosophy and macroeconomic
themes. Prior to joining the firm, Mr. Treichel was a founding partner of Van
Kampen.

Investment Philosophy & Process

e McDonnell adheres to the same investment philosophy across all of its
mandates. The investment team seeks to reduce clients’ exposure to interest
rate risk by limiting dependence on market timing.

o  The taxable fixed income team’s objective is to provide higher after-tax total
returns than that of comparable buy and hold strategies, with volatility in-line
with the benchmark,

e The firm utilizes a team approach in formuiating investment strategy and
generating  trading ideas. The team seeks to identify relative value
opportunities among sectors and securities, and to exploit shifting patterns of
the yield curve. The components of their investment process and strategies for
adding value include:

e  Sector Emphasis - allocations among various market sectors based on
client tax rate, market research, and quantitative value analysis.

e  Security Selection — secks to identify under and over-valued securities
based on credit research and quantitative value analysis.

e  Maturity Structure - construct the portfolio to generate attractive returns
based on current and projected changes in the shape of the yield curve.

¢  Duration - targets the appropriate interest rate sensitivity for the portfolio
based on analyses of individual risk/return tolerances. Management
avoids duration bets, viewed as a proxy for market timing.

»  As part sector rotation, the firm evaluates the shape of the yield curve of each
fixed income sector, and implements its duration strategy accordingly. This
allows  management to place sector bets  without  actual
underweight/overweight allocations.

s For instance, when the corporate yield curve is steep, management may
inctease the duration contribution from that sector by going out further on the
curve, lengthening its overall duration.

Other Key Items
Decision Making

The Investment Policy Committee facilitates team-
based decision-making.

Investment Committee members include Edward
Treichel, Mark Giura, Steve Wlodarski, James
Butler, and Brad Mincke.

Sell Process

Positions are sold for a variety of reasons, including
duration adjustment, yield curve positioning, sector
rotation, credit opinien change, loss harvesting, and
tax implications.

Track Record Reliability

GIMA views track record reliability as “High”, Mr.
Giura has lead managed the strategy since 1995
with consistent implementation of philosophy and
process.
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DEFINITIONS

Barclays Capital Govt/Cradit Index - This index is the U.S. Gov/Credit component of the U.S. Aggregate index. The Govemment/Credit Index includes
securities in the Government and Credit Indices. The Govemment Index includes ireasunies (i.e., public obligations of the U.S. Treasury that have remaining
maturities of more than one year) and agencies (i.e., publicly issued debt of U.S. Government agencies, quasi-federal corporations, and corporate or foreign
debt guaranteed by the U.S. Government). The Credit Index includes publicly issued U.S. corporate and foreign debentures and secured notes that meet
specified maturity, liquidity, and guality requirements.

GLOSSARY OF TERMS

Active Share is a measure of the percentage of stock holdings in a manager's portfolio that differ from the benchmark index; Active Share is calculated by
taking the sum of the absolute value of the differences of the weight of each holding in the manager’s portfolio versus the weight of each holding in the
benchmark index and dividing by two.

ADRs — American Depositary Receipts are U.S. dollar denominated forms of equity ownership in non-U.S. companies. These shares are issued against the
local market shares held in the home market. ADRs are typically listed on U.S. exchanges such as NYSE, AMEX and NASDAQ.

Alpha — measures the difference between a portfolio’s actual returns and its expected performance, given its level of risk as measured by Beta. A positive
Alpha figure indicates the portfolio has performed better than its Beta would predict. A negative Alpha indicates the portfolio’s underperformance given the
expectations established by the Beta. The accuracy of the Alpha is therefore dependent on the accuracy of the Beta. Alpha is often viewed as a
measurement of the value added or subtracted by a portfolio’s manager.

Asset-backed securities (ABS) - securities backed by a pool of assets, typically loans or accounts receivable, originated by banks, specialty finance
companies, or other credit providers.

Avarage Capitalization — the tatal capitalization of the portfolio divided by the number of securities in a portfolio.

Batting Average - measures how frequently a portfolio outperforms its benchmark on a quarterly basis. The statistic is obtained by dividing the number of
quarters in which the portfolio outperformed the total return of the benchmark by the total number of quarters. For example, a portfolio with a batting average
of 60% has outperformed the index more than it has underperformed.

Beta — measures a portfolio’s volatility relative io its benchmark. A portiolio with a Beta higher than 1.0 has historicaily been moere volatile than the
benchmark, while a portfolio with a Beta lower than 1.0 has been less volatile. The accuracy of the Beta is dependent on R-Squared.

Commercial Mortgage-Backed Security {CMBS) — morigage-backed security that is secured by the loan on a commercial property.

Collateralized Mortgage Obligation (CMOs) — mortgage-backed security that creates separate pools of pass-through payments for different classes of
hondholders with varying maturities, called tranches. The repayments from the pool of pass-through securities are used to retire the bonds in the order
specified by the bonds' prospectus.

Convexity — measures the sensitivity of a bond's duration to changes in interest rates. Convexity can be positive or negative. Unlike most fixed income
secuities, bonds with negative convexity tend to fall in value as interest rates decline and vice versa.

Credit Quality Rating — weighted average of the assessments of credit worthiness given by credit rating agencies such as Standard & Poor's Ratings
Services, Moody's Investors Service, and Fitch Ratings to bonds in the portfolio. Credit rating agencies evaluate issuers and assign ratings based of their
opinions of the issuer's ability to pay interest and principal as scheduled.

Dividend Yield - annual dividend per share divided by price per share. Dividend Yield for the portfolio is a weighted average of the results for the individual
stocks in the portfolio.

Effective Duration — & duration calculation for bonds with embedded options. Effective duraticn takes into account that expected cash flows will fluctuate as
interest rates change.

EPS Growth — Forecast — a measure of one year earnings {cash flow or dividends) per share growth from the prior fiscal year {FY0} to the cument fiscal
year {FY1) using analyst consensus forecasts. Growth is expressed as a percent. The FY1 EPS (earnings per share) growlh rate for the portfolio is a
weighted average of the forecasts for the individual stocks in the portfolio.

EPS Growth — 5 Year Historlcal — The weighted average annualized eamings per share growth for a portfolio over the past five years.

Excess Return — represents the average quarterly total return of the portfolio relative to its benchmark. A portfolio with a posifive Excess Retum has on
average outperformed its benchmark on a quarterty basis. This statistic is obtained by subtracting the benchmark return from the portfolio’s retumn,

Historical EPS Growth - calcuilated by regressing over time the quarterly earnings per share for the past 20 quarters to determine the share's historical
growih rate in earnings. The quarterly historical growth rate for each share is then annualized and the Historical EPS Growth shown in this repor is the
weighted average of these results,

Information Ratlo — represents the Excess Return divided by the Tracking Error. It provides a measure of the historical consistency of the portfolio’s
overperformance or underperformance relative to its benchmark. A higher, positive Information Ratio suggests that the portfolio’s excess returns may have
been the result of making measured or moderate befs against the relevant benchmark’s risk exposures.

Long Term EPS Growth Rate — analyst consensus of expected annual increase in operating earnings per share over the company's next full business
cycie - usually three to five years. The Long Term EPS Growth Rate for the portfolio is a weighted average of the results for the individual stocks in the
partfolio.

Market Cap {$M} — the average portfolio market capitalization (market price multiplied by shares outstarding), weighted by the proportion of the portfolio’'s
assets invested in each stock.

Maturity — the weighted average porifolio length of time until the principal amount of a bond rnust be repaid.

Median Cap by Portfolio Weight — the midpoint of market capitalization (market price multiplied by shares outstanding) of a portfolio’s stock hoidings,
weighted by the proportion of the portfolio’s assets invested in each stock. Stocks representing half of the portfolio’s holdings are above the median, while
the rest are below it.

Modified Adjusted Duration - measures the sensitivity of the percentage change in the price of a bond portfolio for a given change in yield, shown as a
number of years lo maturity. This figure is calculated as the weighted average of the durations of the securities in the portfolio.

Mortgage-backed securities (MBS) — securities backed by a mortgage loan or a pool of mortigage loans secured by real property. Investors receive
payments of interest and principal that are derived from payments received on the underlying mortgage loans.

37



WEALTH MANAGEMENT Morgan Stanley

MCOONMELL INVESTMENT MANAGEMENT GOVERNMENT/CREDIT TAXABLE MAY 8, 2015

Consider Your Own Investment Needs
This report is not intended to be a client-specific suitability analysis or recommendation, an offer to participate in any investment, or a recommendation to

buy, hold or sell securities (includes securities of Morgan Stanley, and/or their affiliates if shown in this reparf). Do not use this report as the sole basis for
investment decisions. Do not select an asset class or investment product based on performance alone. Consider ail relevant information, including your
existing portfolio, investment objectives, risk tolerance, liquidity needs and investment time horizon,

Peorformance and Other Portfolio Information
General
Past performance does not guarantee future results. There is no guarantee that this investment strategy will work under all market conditions. As a result of

recent market activity, current performance may vary from the performance referenced in this report.

Benchmark index
Depending on the composition of your account and your investrnent objectives, any indices shown in this report may not be an appropriate measure for
comparison purposes and are therefore presented for illustration only.

Indices are unmanaged. They do not reflect any management, custody, transaction or other expenses, and generally assume reinvestment of dividends,
accrued income and capital gains, Past performance of indices does not guarantee future results. You cannot invest directly in an index.

Performance of indices may be more or less volatile than any investment product. The risk of loss in value of a specific investment (such as with an
investment manager or in a fund) is not the same as the risk of loss in a broad market index. Therefore, the historical retumns of an index will not be the
same as the historical returns of a parlicular investment product.

Other data

Portfalio analysis may be based on information on less than alf of the securities held in the portfolio. For equity portfolios, the analysis typically reflects
securities representing at least 95% of portfolio assets. This may differ for other strategies, including those in the fixed income and specialty asset classes,
due to availability of portfolio information.

Other dala in this repor is accurate as of the date this report was prepared unless stated otherwise. Data in this report may be calculated by the investment
manager, Morgan Stanley Wealth Management or a third party service provider, and may be based on a representative account or a composite of accounts.

Securities holdings

Holdings are subject to change daily, so any securities discussed in this report may or may not be included in your portfolio if you invest in this investment
product. Your portfolio may also include other securities in addition to or instead of any securities discussed in this reporl. Do not assume that any holdings
mentioned were, or will be, profitable.

Sources of Data

Material in this report has been obtained from sources that we believe to be reliable, but we do nol guarantee its accuracy, completeness or timeliness.
Third party data providers make no warranties or representations relating to the accuracy, completeness or timeliness of the data they provide and are not
liable for any damages relating to this data.

Asset Class and Other Risks
Investing in stocks, mutual funds and exchange-traded funds (“ETFs"} entails the risks of market volatility. The value of all types of investments may

increase or decrease over varying time periods.

Bonds are subject to interest rate risk. When interest rates rise, bond prices fall; generally the longer a bond’s maturity, the more sensitive it Is to this risk.
Bonds may also be subject o call risk, which allows the issuer to retain the right to redeem the debt, fully or partially, before the scheduled maturity date.
Proceeds from sales prior to maturity may be more or less than originally invested due to changes in market conditions or changes in the credit quality of the
issuer.

Mortgage-backed securities (“MBS™), which include collateralized mortgage obligations ("“CMQOs"), also refefred to as real estate morigage investment
conduits (“REMICs™), may not be suitable for all investors. There is the possibility of early return of principal due to mortgage prepayments, which can reduce
expected yield and result in reinvestment risk. Conversely, retum of principal may be slower than initial prepayment speed assurnptions, extending the
average life of the security up to its listed maturity date (also referred to as extension risk). Additionally, the underlying collateral supporting MBS may
default on principal and interest payments. Investments in subordinated MBS invalve greater credit risk of default than the senior classes of the same issue.
MBS are also sensitive to interest rate changes which can negatively impact the market value of the security. Ouring times of heightened volatility, MBS can
experience greater levels of illiquidity and larger price movements.

No Tax Advice

Morgan Stanley Smith Barney LLC, its affiliates and Morgan Stanley Financial Advisors do not provide legal or tax advice. Each client should always censult
his/er personal tax and/or legal advisor for information conceming his/her individual situation and to learn about any potential tax or ether implications that
may result from acting on a particular recommendation.

[f any investments in this report are described as “tax free”, the income from these investments may be subject to state and local taxes and (if applicable) the
federal Alternative Minimum Tax. Realized capital gains on these investments may be subject to federal, state and local capital gains tax.

Conflicts of interest

GIMA’s goal is to provide professional, objective evaluations in support of the Morgan Stanley Wealth Management investment advisory programs. We have
policies and procedures to help us meet this goal. However, our business is subject to various conflicts of interest. For example, ideas and suggestions for
which investment products should be evaluated by GIMA come from a variety of sources, including our Morgan Stanley Wealth Management Financial
Advisors and their direct or indirect managers, and other business persons within Morgan Stanley Wealth Management or ils affiliates. Such persons may
have an ongeing business relationship with certain investment managers or mulual fund companies whereby they, Morgan Stanley Wealth Management or
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Pacific Income Advisers Limited

Duration

APPROVED LIST REPORT

STEVE LEE, CFA Summary of Opinion:
Steve.M. Lee@ms.com « Global Investment Manager Analysis (GIMA) thinks the Pacific Income
+1212 296-1196 Advisers (PIA) Limited Duration strategy may be appropriate for

investors seeking a conservative, high-quality portfolio focused on
intermediate investment-grade fixed income securities.

STRATEGY DETAILS e The strategy invests in Treasury, agency, and corporate securities, and

also invests in two no-fee, proprietary funds to diversify among BBB-

INVESTMENT STYLE:  US Taxable Core rated corporate issues (BBB Fund) and MBS securities (MBS Fund).
) Generally, this strategy will have less than 20% of assets in these
SUB-STYLE: Intermediate Taxable Core commingled funds.
BENCHMARK: Barclays infermediate Govt/Credit
Index
GIMA STATUS: Approved List
PRODUCT TYPE: Separately Managed Account

www pacificincome.com

STRATEGY DESCRIPTION

PIA Limited Duration strategy seeks to add alpha through
durationfyieid curve and sector allocation decisions. The firm
thinks that the various yield curve sectors are periodically
unbalanced, which leads to mispricing. The strategy secks to
capitalize on these opportunities t0 earn above-average risk-
adjusted yields, while creating the potential for capital gains
if these sectors return 10 PIA's estimate of their fair value.

This reportis only to be used in connection with investment advisory programs and not brokerage accounts.

Morgan Stanley Wealth Management is the trade name of Morgan Stanley Smith Barney LLC, a registered broker-dealer in the United States. This material
has been prepared for informational purposes only and is not an offer to buy or sell or a solicitation of any offer to buy or sell any security or other financial
instrument or to participate in any trading strategy. Past performance is not necessarily a guide to future performance.

This is not a “research report” as defined by NASD Rule 2711 and was not preparad by the Research Departments of Morgan Stanley Smith Barney
LLC or its affiliates.

INVESTMENT PRODUCTS: NOT FDIC INSURED*NO BANK GUARANTEE*MAY LOSE VALUE
€ 2015 Morgan Stanley Smith Barney LLC. Member SIPC.
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Investment Capabilities Overview
Portfolio Management Team

The portfolio management team is comprised of CIO Llovd McAdams, co-
heads Evangelos Karagiannis and Daniel Meyer, and Timothy Tarpening.
They are supported by a team of six portfolio analysts and fixed income credit
generalists, responsible for identifying attractive credits within the perceived
undervalued sectors. The entire team consists of 10 investment professionals
dedicated to domestic investment grade fixed income investments.

Lloyd McAdams has been the Chairman of the Board and CIO of PIA since
its formation. As Chairman of the Bond Strategy Group, Mr. McAdams is
responsible for investment strategy formulation oversight and execution.
Evangelos Karagiannis is responsible for much of PIA’s quantitative
processes and Co-Head of Investment Grade Bond.

Daniel Meyer is a SMA portfolio manager and Co-Head of Investment Grade
Bond responsible for retail SMA accounts. He previously served as a credit
analyst/underwriter at CSFB, finance manager at Equity Marketing, Inc., and
senior associate of Arthur Anderson LLP.

Timothy Tarpening serves as the Senior Portfolio Strategist. He previously
served as a sales representative for Drexel Burnham Lambert and investment
officer with PaineWebber.

The firm’s Macro Strategy Group consists of Evangelos Karigiannis, Dan
Meyer, and Tim Tarpening. This group develops strategic investment
decisions for all fixed income strategies, and reports directly to Lloyd
McAdams.

Investment Philosophy & Process

The firm holds that the natural shape (equilibrium) of a vield curve gradually
slopes upward. PIA believes that when the yield curve, or segments of the
curve, deviates from equilibriumn, it tends to revert to its normal equilibrium
shape over time, presenting excess return opportunities.

PIA believes the shape of the yield curve is frequently distorted due to
Monetary Policy (the Fed)—impacting the front end of the curve, and Global
inflationary expectations for the U.S. economy—impacting the long end of
the curve.

PIA seeks to exploit perceived inefficiencies through proprietary quantitative
models and fundamental research. In order of importance, PIA expects to add
value through the following areas of fixed income portfolio management;
Yield Curve Analysis - PIA claims to conduct guantitative analysis using
their proprietary bond market database with a focus on identifying relative
value among 75 curves representing the domestic fixed income universe.
Sector Selection - The Bond Strategy Group risk-adjusis sector valuation
data, identifying sectors providing optimal risk-adjusted yields. Treasuries,
agencies, mortgages, corporates and asset-backed securities are analyzed, and
subdivided by maturity and credit rating into a total of 75+ sub-sectors.
Sectors are scored and ranked on a risk-adjusted basis.

Duration Decision - The firm claims that duration positioning is generally a
result of sector selection and is managed within a +/-20% range relative to the
benchmark. The portfolio’s duration may be short or long versus the
benchmark throughout a typical credit cycle. Additionally, the firm claims
that yield curve positioning, such as a barbell or bullet strategy, is generally a
result of sector selection.

Security Selection - The Bond Strategy Group identifies securities within
favorably valued sectors. The process is relatively defensive and not expected
to add significant value. The group consists of the CIO, portfolio managers,
analysts, and trader, This bottom-up component selects securities within the
75+ ranked sub-sectors.

Other Key Items
Decision Making

The portfolio managers, together with Lloyd
McAdams, are the ultimate decision-makers for the
strategy.

Strategic decisions are generally a by-product of the
collective inputs of the Bond Strategy Group.

Sell Process

Situations triggering a sale would include the

following:

s PIA will sell an issue or pare back a maturity
or duration bucket if a perceived inefficiency
has already been exploited and the firm wants
to lock in incremental return.

»  The firm’s outlook has changed with respect to
the outcome or duration of an identified vield
curve position.

e  Unexpected deterioration of issuer credit
quality in one of the firm’s defensively
oriented corporate holdings.

* PIA sells a security to improve the overall
composition of the portfolio, when the retun
potential no longer justifies the risk, or
possibly following a downgrade below
investment guideline limits, Each downgrade is
treated on a case-by-case basis based on the
client guidelines and the firm's investment
outlook.

Track Record Reliability

GIMA views the track record reliability as high for
this strategy.

Please note that PIA reports two separaie
composites (to performance databases), recognizing
differences between its institutional and retail SMA
portfolios (i.e., composite differences between
PIA’s larger and smaller SMAs),

While composite differences are acknowledged, the
duration and curve positioning across these
accounts is expected to be the same.

Additionally, while commingled funds are viewed
as an improvement to the investment process, they
leave the historical composite somewhat less
representative.
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DEFINITIONS

Barclays Intermediate Govt/Credit Index - This index is the U.S. Gow/Credit component of the U.S. Aggregate index. The Govemment/Credit index
includes securities in the Government and Credit Indices. The Govemment Index includes treasuries and agencies (i.e., publicly issued debt of U.S.
Government agencies, quasi-federal corporations, and corporate or foreign debt guaranteed by the U.S. Government). The Credit Index includes publicly
issued U.S. comorate and foreign debentures and secured notes that meet specified maturity, liquidity, and quality requirements. Securities are in the
infermediate range of the Barclays Govt/Credit Index with maturities less than 10 years.

Barclays Mortgage Backed Securities Index - All fixed securities issued and backed by mortgage pools of Ginnie Mae (GNMA), Fannie Mae (FNMA),
Freddie Mac (FHLMC), and half coupon securities. The index excludes buydowns, graduated equity mertgages {(GEM), project loans, Non-agency (whole
loans), jumbos, collateralized mortgage obligations (CMOs), graduated payment morigages (GPMs), adjustable rate morigages (ARMs), manufactured
home mortgages, prepayment penalty collateral. Formed by grouping the universes of over 1 million individual fixed-rate MBS pools in to approximately
5,500 genenic aggregates. Pool aggregates must be U.S. doilar denominated, have at least $250 million cument outstanding and average weighted life of at
least 1 year,

Barclays Credit Index - Composed of all publicly issued, fixed-rate, non-converlible, investment-grade, domestic corporate debt {(collateralized morigage
obligations are not included). Total return comprises price appreciation/depreciation and income as a percentage of the original investment. This index is
rebalanced monthly by market capitalization.

Sub-Styles: Subjective classifications designed to assist with investment product selection and performance evaluation based on GIMA's understanding of
the long term investment philosophy and portfolio structuring biases and techniques. At points in time investment products may display aftributes of other
sub-style classifications, and these classifications may change due to changes in the capital markets, evolution of performance benchmarks, industry trends,
or changes involving a manager's personnel or process.

Intermediate Taxable Core - portfolios comprised of intermediate term investment grade taxable core fixed income securities including U.S. Treasuries,
U.S. Government agencies, investment grade corporate debt, commercial mortgage-backed securities, asset-backed securities, morigage-backed securities
and other pass-through securities. Managers may invest in individual securities with a broad range of maturities (0-10 years). Portfolio duration generally
ranges between 3 - 4.5 years, Plus sector exposure is generally less than 5%.

GLOSSARY OF TERMS

Active Share is a measure of the percentage of stock holdings in a manager's portfolio that differ from the benchmark index; Active Share is calculated by
taking the sum of the absolute value of the differences of the weight of each holding in the manager's portfolio versus the weight of each holding in the
benchmark index and dividing by two.

ADRs — American Depositary Receipts are U.5. dollar denominated forms of equity ownership in non-U.S. companies. These shares are issued against the
local market shares heid in the home market. ADRs are typically listed on U.S. exchanges such as NYSE, AMEX and NASDAQ.

Alpha — measures the difference between a portfolio’s actual retums and its expected performance, given its level of risk as measured by Beta. A positive
Alpha figure indicates the portfolio has performed better than its Beta would predict. A negative Alpha indicates the portfolio’s underperformance given the
expectations established by the Beta. The accuracy of the Alpha is therefore dependent on the accuracy of the Beta. Alpha is oflen viewed as a
measurement of the value added or subtracted by a portfolio’s manager.

Agsot-backed securities (ABS) - securities backed by a pool of assets, typically loans or accounts receivable, originated by banks, specialty finance
companies, or other credit providers.

Average Capitalization - the total capitalization of the portfolio divided by the number of securities in a portfolio,

Batting Average - measures how frequently a portfolio outperforms its benchmark on a quartery basis. The statistic is obtained by dividing the number of
quarters in which the portfolio outperformed the total return of the benchmark by the total number of quarters. For example, a portfolio with a batfing average
of 60% has outperformed the index more than it has underperformed.

Beta — measures a portfolio’s volatility relative to its benchmark. A portfolio with a Beta higher than 1.0 has historically been more volatile than the
benchmark, while a portfolio with a Beta fower than 1.0 has been less volatile. The accuracy of the Beta is dependent on R-Squared,

Commercial Mortgage-Backed Security (CMBS) — mortgage-backed security that is secured by the loan on a commercial property.

Collateralized Mortgage Obligation (CMOs) — mortgage-backed security that creates separate poois of pass-through payments for different classes of
bondholders with varying maturities, called tranches. The repayments from the pool of pass-through securities are used to retire the bonds in the order
specified by the bonds' prospectus.

Convexity — measures the sensitivity of a bond's duration to changes in interest rates. Convexity can be positive or negative. Unlike most fixed income
securities, bonds with negative convexity tend to fall in value as interest rates decline and vice versa.

Credit Quality Rating — weighted average of the assessments of credit worthiness given by credit rating agencies such as Standard & Poor's Ratings
Services, Moody's Investors Service, and Fitch Rafings to bonds in the portfolio. Credit rating agencies evaluate issuers and assign ratings based of their
opinions of the issuer's ability to pay interest and principal as scheduled.

Dividend Yield ~ annual dividend per share divided by price per share. Dividend Yield for the portfolio is a weighted average of the results for the individual
stocks in the portfolio,

Effactive Duration — a duration calculation for bonds with embedded options. Effective duration takes into account that expected cash flows will fluctuate as
interest rates change.

EPS Growth —~ Forecast — a measure of one year earnings (cash flow or dividends) per share growth from the prior fiscal year (FYO0) to the current fiscal
year (FY1) using analyst consensus forecasts. Growth is expressed as a percent. The FY1 EPS (earnings per share) growth rate for the portfolio is a
weighted average of the forecasts for the individual stocks in the porifolio.

EPS Growth - 5 Year Historical - The weighted average annualized earnings per share growth for a portfolio over the past five years.

Excess Roturn - represents the average quarterly total return of the porifolio relative to its benchmark. A portfalio with a positive Excess Retum has on
average outperformed its benchmark on a quarterly basis. This statistic is obtained by subtracting the benchmark refurn from the portfolio’s return.
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Investment products may move from the Foous List to the Approved List, or vice versa. GIMA may also determine that an investment product no longer
meets the criteria under either process and will no longer be recommended in investment advisory programs (in which case the investment product is given
a “Not Approved” status).

GIMA has a 'Watch” policy and may describe a Focus List or Approved List investment product as being on “Walch” if GIMA identifies specific areas that (a)
merit further evaluation by GIMA and (b) may, but are not certain to, result in the investment product becoming “Not Approved.” The Watch period depends
on the length of time needed for GIMA 1o conduct its evaluation and for the investment manager or fund to address any concerns. GIMA may, but is not
obligated to, note the Watch status in this report with a “W’ or “Watch” next to the “Status” on the cover page.

Certain investment products on either the Focus List or Approved List may also be recommended for the Tactical Opportunities List based in part on tactical
opportunities existing at a given time, The investment products on the Tactical Opportunities List change over time.

For more information on the Focus List, Approved List, Tactical Opportunities List and Watch processes, please see the applicable Form ADV Disclosure
Document for Morgan Stanley Wealth Management. Your Financial Advisor or Private Wealth Advisor can also provide upon request a copy of a publication
entitted “Manager Selection Process.”

No Obligation to Lipdate
Morgan Stanley Wealth Management has no obligation 1o update you when any information or opinion in this report changes.

Strateqy May Be Available as a Separately Managed Account or Mutual Fund

Strategies are sometimes available in Morgan Stanley Wealth Management investiment advisory programs both in the form of a separately managed
account ("SMA”) and a mutual fund. These may have different expenses and investment minimums. Your Financial Advisor or Private Wealth Advisor can
provide more information on whether any particular strategy is available in more than one form in a particutar investment advisory program.

Consgider Your Own Investment Needs

This report is not intended to be a dlient-specific suitability analysis or recommendation, an offer to participate in any investment, or a recommendation to
buy, hold or sell securities (includes securities of Morgan Stanley, and/or their affiliates if shown in this reporf). Do not use this report as the sole basis for
investment decisions. Do not select an asset class or invesiment product based on performance alone. Consider all relevant information, including your
existing portfolio, investment objectives, risk tolerance, liguidity needs and investment time horizon.

Performance and Other Portfolio Information

General

Past performance does not guarantee future results. There is no guarantee that this investment strategy will work under all market conditions. As a result of
recent market activity, current performance may vary from the performance referenced in this report.

Benchmark index
Depending on the composition of your account and your investment objectives, any indices shown in this report may not be an appropriate measure for
comparison purposes and are therefore presented for illustration only.

Indices are unmanaged. They do not reflect any management, custody, transaction or other expenses, and generaliy assume reinvestment of dividends,
accrued income and capital gains. Past performance of indices does not guarantee future results. You cannot invest directly in an index.

Performance of indices may be more or less volatile than any investment product. The risk of loss in value of a specific investment (such as with an
investment manager or in a fund) is not the same as the risk of ioss in a broad market index. Therefore, the historical returns of an index will not be the
same as the historical returns of a particular investment product.

Other data

Portfolio analysis may be based on information on less than all of the securities held in the portfolio. For equity portfolios, the analysis typically reflects
securities representing at least 95% of portfolio assets, This may differ for olher strategies, including those in the fixed income and specialty asset classes,
due to availability of portfolio information.

Other data in this report is accurate as of the date this report was prepared unless stated otherwise. Data in this report may be calculated by the investment
manager, Morgan Stanley Wealth Management or a third party service provider, and may be based on a representative account or a composite of accounts.

Securities hoidings

Holdings are subject to change daily, so any securities discussed in this report may or may not be included in your portfolio if you invest in this investment
product. Your portfolio may also include other securities in addition to or instead of any securities discussed in this report. Do not assume that any holdings
mentioned were, or will be, profitable.

Sources of Data

Material in this report has been obfained from sources that we believe to be reliable, but we do not guarantee its accuracy, completeness or timeliness.
Third party data providers make no warranties or representations relating to the accuracy, completeness or timeliness of the data they provide and are not
iiable for any damages relating to this data.

Asget Class and Other Risks
investing in stocks, mutual funds and exchange-traded funds (“ETFs”) entails the risks of market volatility. The value of all types of investments may
increase or decrease over varying time periods.

Bonds are subject to interest rate risk. When interest rates rise, bond prices fall; generally the longer a bond's maturity, the more sensitive it is to this risk.
Bonds may also be subject to call risk, which allows the issuer to retain the right to redeem the debt, fully or partially, before the scheduled maturity date.
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Michael Hil Summary of Opinion:

Michael d.hil@msgraystone.com s We believe the Segall Bryant & Hamill Core Fixed Income product may be
304-353-8021 an appropriate choice for investors seeking a high quality, core fixed income
May 2075 portfolic.

e The portfolio is comprised of individual security issues only (no exposure to
STRATEGY DETAILS commingled ﬁ]nds or Iderivativcs). o )

e The strategy invests in benchmark-related sectors, and duration is typically

within +/- 10% of the index; therefore, it serves well as a complement to

INVESTMENT STYLE: Core Fixed Income fixed income portfolios which are benchmark agnostic and exhibit more

BENCHMARK: Barclay's Aggregate Bond Index opportunistic approaches.

PRODUCT TYPE: Separately Managed Account o The investment process employs both macroeconomic and bottom-up
fundamental analysis. SBH's analysts perform security-specific due

MIN. INITIAL INVESTMENT: $7,000,000 diligence combining fundamental analysis with relative value analysis.

STRATEGY AUM: $1,645,000,000

FIRM AUM: $5,728,000,000

STRATEGY DESCRIPTION

SBH focuses exclusively on managing investment grade
fixed income portfolios under the premise that good risk-
adjusted returns can be achieved by employing a disciplined
investment process that incorporates both top-down and
bottom-up analysis and focuses on long-term relative value.

This reportis only to be used in connection with investment advisory programs and not brokerage accounts.

INVESTMENT PRODUCTS: NOT FDIC INSURED*NO BANK GUARANTEE*MAY LOSE VALUE

This is not a “research report” as defined by NASD Rule 2711 and was not prepared by the Research Departments of Morgan
Stanley Smith Bamey LLC or its affiliates. Investments and services offered through Morgan Stanley Smith Barney LLC. Member
SIPC. Graystone Consulting is a business of Morgan Stanley Smith Bamey LLC.
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DEFINITIONS

Barclays Capital US Aggregate Bond Index - This index covers the U.S. investment grade
fixed rate bond market (measuring bords with maturities of at least one year), with index
components for government and corporate securities, mortgage pass-through securities, and
asset backed securities. These major sectors are subdivided into more specific indices that are
calculated and reported on a regular basis. Total nreturn comprises  price
appreciation/depreciation and income as a percentage of the original investment. This index is
rebalanced monthly by market capitalization.

GLOSSARY OF TERMS

Active Share is a measure of the percentage of stock holdings in a manager's porifolio that
differ from the benchmark index; Active Share is calculated by taking the sum of the absolute
value of the differences of the weight of each holding in the manager’s portfolic versus the
weight of each holding in the benchmark index and dividing by two.

ADRs - American Depositary Receipts are U.S. doltar denominated forms of equity ownership in
non-U.S. companies. These shares are issued against the local market shares held in the home
market. ADRs are typically listed on U.S. exchanges such as NYSE, AMEX and NASDAQ.

Alpha — measures the difference between a portfolio's actual returns and its expected
performance, given its level of risk as measured by Beta. A positive Alpha figure indicates the
portfolio has performed befter than its Beta would predict. A negative Alpha indicates the
portfolio's underperformance given the expectations established by the Beta. The accuracy of
the Alpha is thersfore dependent on the accuracy of the Beta. Alpha is often viewed as a
measurement of the value added or subtracted by a portfoiic's manager.

Asset-backed securities (ABS) - securities backed by a pool of assets, typically loans or
accounts receivable, originated by banks, specialty finance companies, or other credit providers.

Average Capitalization — the total capitalization of the portfolio divided by the number of
securities in a portfolic.

Batting Average - measures how frequently a portfolio cutperforms its benchmark on a quarterly
basis. The statistic is obtained by dividing the number of quarters in which the portfoiic
outperformed the total return of the benchmark by the tofal number of quarters. For example, a
portfolio with a batting average of 60% has outperformed the index more than it has
underperformed.

Beta — measures a portfolio’s volatility relative to its benchmark. A portfolio with a Beta higher
than 1.0 has historically been more volatile than the benchmark, while a portfclic with a Beta
lower than 1.0 has been less volatile. The accuracy of the Beta is dependent on R-Squared.
Commercial Mortgage-Backed Security (CMBS) — mortgage-backed security that is secured
by the loan on a commercial property.

Collateralized Mortgage Obligation (CMOs) - morigage-backed security that creates separate
poals of pass-through payments for different classes of bondholders with varying matunities,
called tranches. The repayments from the poal of pass-through securities are used to retire the
bonds in the order specified by the bonds' prospectus.

Convenxity — measures the sensitivity of a bond's duration to changes in interest rates. Convexity
can be positive or negative. Unlike most fixed income securities, bonds with negative convexity
tend to fall in value as interest rates decline and vice versa.

Credit Quality Rating — weighted average of the assessments of credit worthiness given by
credit rating agencies such as Standard & Poor's Ratings Services, Moody's Investors Service,
and Fitch Ratings to bonds in the portfolio. Credit rating agencies evaluate issuers and assign
ratings based of their opinions of the issuer's ability to pay interest and principal as scheduled.
Dividend Yield - annual dividend per share divided by price per share. Dividend Yield for the
porticlio is a weighted average of the results for the individual stocks in the portfolio.

Effective Duration — a duration calculation for bonds with embedded options. Effective duration
takes into account that expected cash flows will fluctuate as interest rates change.

EPS Growth - Forecast - a measure of one year eamings (cash flow or dividends) per share
growth from the prior fiscal year (FY0) to the current fiscal year (FY1) using analyst consensus
forecasts. Growth is expressed as a percent. The FY1 EPS {eamings per share) growth rate for
the portfofio is a weighted average of the forecasts for the individual stocks in the portfolio,

EPS Growth - 5 Year Historical — The weighted average annualized eamings per share growth
for a porticlic over the past five years,

Excess Return - represents the average quarierly total return of the portfolio relative o its
benchmark. A porifolio with a positive Excess Return has on average outperformed its

~ benchmark on a quarterly basis. This stafistic is obtained by

subtracting the benchmark return from the portfolic’s return.

Historical EPS Growth - calculated by regressing over time the
quarlerly eamings per share for the past 20 quarters to determine
the share's historical growth rate in eamings. The quarterly
historical growth rate for each share is then annualized and the
Historical EPS Growth shown in this report is the weighted
average of these results.

Information Ratio — represents the Excess Return divided by the
Tracking Error. It provides a measure of the historical consistency
of the portfolio’s overparformance or underperformance relative to
its benchmark. A higher, positive Information Ratio suggests that
the portfolio’s excess returns may have been the result of making
measured or moderate bets against the relevant benchmark’s risk
EXPOSUIES.

Long Term EPS Growth Rate — analyst consensus of expected
annual increase in operating eamings per share over the
company's next full business cycle - usually three to five years,
The Long Tern EPS Growth Rate for the portfolio is a weighted
average of the results for the individual stocks in the portfalio.
Market Cap ($M) — the average portfolio market capitalization
(market price multiplied by shares outstanding), weighted by the
proportion of the portfolio’s assets invested in each stock.

Maturity — the weighted average portfolio length of time until the
pincipal amount of a bond must be repaid.

Median Cap by Porifolic Weight - the midpoint of market
capitalization (market price multiplied by shares outstanding) of a
portfolio’s stock holdings, weighted by the proportion of the
portfolio's assets invested in each stock.  Stocks representing
half of the portfolio’s holdings are above the median, while the rest
are below it.

Modified Adjusted Duration — measures the sensitivity of the
percentage change in the price of a bond portfolio for a given
change in yield, shown as a number of years to maturity. This
figure is calculated as the weighted average of the durations of
the securities in the portfolio.

Mortgage-backed securities (MBS) - securities backed by a
mortgage loan or a pool of morgage loans secured by real
property. Investors receive payments of interest and principal that
are derived from payments received on the underlying morigage
loans.

Pass-Through Security - security backed by a package of
assets. A servicing intermediary collects the monthly payments
from issuers and, after deducting a fee, remits or passes them
through o the holders of the pass-through security.

PIE - Forecast 12-Mo. - The price/eamings ratio for the stock
based on the most recent closing price divided by the annuat
mean expected earnings for the cumrent fiscal year (FY1 EPS
forecast). P/E for the portfolio is a weighted average of the results
for the individual stocks in the portfolio.

P/E - Trailing 12-Mo. - the current price of a stock divided by the
mast recent 12 months trailing earnings per share. P/E for the
portfolic is a weighted average of the results for the individual
stocks in the portfolio.

Price-to-Book — price per share divided by book value per share.
Price-to-Book for the portfolio is a weighted average of the results
for the individual stocks in the portfolio.

Quality - Based upon per-share earnings and dividend records of
the most recent 10 years, this ranking system attempls to capture
the growth and stability of earnings and dividends for individual
stocks. For a portfolio, the quality ranking is a weighted average.
The quality rankings classification is as follows: A+ (highest), A
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can be more risky than an investment in a company with more modest growth expectations.

International securities may carry additional risks, including foreign economic, political,
monetary and/or legal factors, changing currency exchange rates, foreign taxes and differences
in financial and accounting standards. Intemational investing may not be for everyone. These
risks may be magnified in emerging markets.

Small- and mid- cepitalization companies may ilack the financial resources, product
diversification and competitive strengths of larger companies. The securiies of small
capitalization companies may not trade as readily as, and be subject to higher volatility than,
thase of larger, more established companies.

Bonds are subject to interest rate risk. When interest rates rise, bond prices fall, genarally the
longer a bond's maturity, the more sensitive it is to this risk. Bonds may also be subject o cal
risk, which allows the issuer fo retain the right to redeem the debt, fully or partially, before the
scheduled maturity date. Proceeds from sales prior to matunty may be more or less than
originally invested due to changes in market conditions or changes in the credit quality of the
issuer.

Ultra-short bond funds generally invest in fixed income securities with very short maturities,
typically less than one year. They are not money market funds. While money market funds
attempt to maintain a stable net asset value, an ultra-short bond fund's net asset value will
flucluate, which may result in the loss of the principal amount invested. They are therefore
subject to the risks associated with debt securities such as credit and interest rate nsk.

High yield bonds are subject to additional risks such as increased risk of default and greater
volatility because of the lower credit quality of the issues.

Tax-Free Investments If any investments in this report are described as "tax free”, the income
from these investments may be subject to state and local taxes and (if applicable) the federal
Attemnative Minimum Tax, Realized capital gains on these investments may be subject to federal,
stale and local capital gains tax.

Real astafe investments: property values can fall due to environmental, economic or other-

reasons, and changes in interest rates can negatively impact the performance of real estate
companies.

Derlvatives, in general, involve special risks and costs that may result in losses. The successful
use of derivalives requires sophisticated management, in order fo mamage and analyze
derivatives transactions. The prices of derivalives may move in unexpected ways, especially in
abnormal market conditions. In addition, corelation betwsen the particular denvative and an
assel or liability of the investment manager may not be what the investment manager expected.
Some derivatives are "leveraged” and therefore may magnify or otherwise increase investment
losses. Other risks include the potential inability to terminate or sell derivative positions, as a
result of counterparty failure to setile or other reasons.

Mortgage-backed securities ("MBS"), which include collateralized mortgage obligations
("CMOs"), atso referred to as real estate mortgage investment conduits (“REMICs”), may not be
suitable for all investors. There is the possibility of eary return of principal due to morigage
prepayments, which can reduce expected yield and result in reinvestment nisk. Conversely,
return of principal may be slower than initial prepayment speed assumptions, extending the
average life of the security up fo its listed maturity date (also referred to as extension risk}.
Additionally, the underying collateral supporting MBS may default on principal and interest
payments. Investments in subordinated MBS involve greater credit risk of default than the senior
classes of the same issue. MBS are also sensitive to interest rate changes which can negatively
impact the market value of the security. During times of heightened volatility, MBS can
expenence greater levels of ifliquidity and larger price movements.

Commodities: The commodities markets may fluctuate widely based on a variety of factors
including, but nct limited to, changes in supply and demand relationships; governmental
programs and policies; nafional and international political and economic events, war and terrorist

events; changes in interest and exchange rates; trading activities
in commodities and related confracts; pestilencs, technological
change and weather; and the price volatility of a commodity.

Altarnative/hedged strategies: Funds may use various
investment strategies and techniques for both hedging and more
speculative purposes such as short selling, leverage, derivatives
and options, which can increase volatility and the risk of
investment loss. Alternativeshedged strategies are not appropriate
for all investors. A short sales strategy includes the risk of loss
due to an increase in the market value of borrowed securities.
Such a strategy may be combined with purchasing long positions
in an attempt to improve portfolio performance. A short sales
strategy may result in greater losses or lower positive returns than
if the portfolio held only long positions, and the portfolio's loss on
a short sale is potentially unlimited. The use of leverage can
magnity the impact of adverse issuer, political, regulatory, market,
or economic developments on a company. A decrease in the
credit quality of a highly leveraged company can lead to a
significant decrease in the value of the company's securities. In a
liquidation or bankruptcy, a company's creditors take precedence
over the company's stockholders.

Invesiments in securities of MLPs involve risks that differ from an
investment in common stock. MLPs are controlled by their genera!
partners, which generally have confiicts of interest and limited
fiduciary duties to the MLP, which may permit the general partner
to favor its own interests over the MLPs. The potential retum of
MLPs depends largefy on the MLPs being treated as partnerships
for federal income tax purposes. As a partnership, an MLP has no
federal income tax liability at the entity level. Therefore, treatment
of one or more MLPs as a corporation for federal income tax
purposes could affect the portfolio’s ability to mest its investment
objective and would reduce the amount of cash available to pay or
distribute to you. Legislative, judicial, or administrative changes
and differing interpretations, possibly on a refroactive basis, could
negatively impact the value of an investment in MLPs and
therefore the value of your investment.

The curent yield of preferred securities is calculated by
multiplying the coupon by par value divided by the market price,
The majority of $25 and $1000 par preferred securiies are
‘callable” meaning that the issuer may retire the securties at
specific prices and dates prior to maturty. Interest/dividend
payments on certain preferred issues may be deferred by the
issuer for pericds of up to 5 to 10 years, depending on the
parlicular issue. The investor would still have income tax liability
even though payments would not have been received. Price
quoled is per $25 or $1,000 share, unless otherwise specified.
The initial rate on a floating rate or index-linked preferred security
may be lower than that of a fixed-rate security of the same
maturity because invesiors expect to receive additional income
due to future increases in the floating/linked index. However, there
can be no assurance that these increases will oceur.

Convertible securities are convertible to equity at the option of
the holder. The market value of the securities, and the underlying
common stock into which they are convertible, will fluctuate. In
particular, securities whose value depends on the performance of
an underlying security entail potentially higher volatility and risk of
loss compared to traditional bond investments. You should be
aware that the market valve of convertible bonds may not
correspond directly fo increases or decreases in the underlying
stock.
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Investment Manager Analysis

Prepared for Park Ridge Police Pension Fund
March 4, 2016

This document is to be used only in one-on-one presentations with a MORGAN STANLEY Financial Advisor. It must be accompanied
by the applicable disclosure document (e.g. - prospectus) for each investment product that it references. Such disclosure document
contains important Information about investment objectives and strategies and fees and expenses. This document has heen prepared
at your request and is intended for informational purposes only.

It is not sufficient basis on which to make an investment decision. This document is not complete unless it includes all of the pages
indicated. Please refer to the "Important Disclosures™ and “Performance Information” sections at the end of this document for further
information, including information about the impact of fees on performance.

IMPORTANT NOTE: All performance and statistics in this analysis are calculated based on gross performance and do not reflect
the deduction of investment management fees and expenses. See the "Important Disclosure” and "Performance Information” sections

at the end of this document for further information. Past performance does not guarantee future results. Actual individual account
results will differ.

Graystone

Consulting Group Consulting™
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ZEPHYR STYLE ADVISOR DISCLAIMER

The followin? analysis is directed only to the client for whorm the evaluation was prepared and is based on Bublished investment manager rate of return data,
capital market indices, custom {benchmarks, indices and universes), as well as software deveioped by Zephyr Associates. Investment manager rate of
return data includes: Informa Plan Sponsor Network, Mor'%an StanIeB (MSSB) Fiduciary Services, Morgan Stanley Global Investment Solutions,
Collective Trust Funds and Consulting Groug Capital Market Funds Databases. Capital markets index data includes: Capital market indices g.upplied by
é?pgiy{), g_anadian indices {suppiied by Zephyr}, Salomon Brothers Fixed income indices, Morgan Stanley Capital International indices, and Dow Jones

obal indices.

Zephyr StyleADVISOR uses principles of William Sharpe's theory of retums-based style analysis. Returns-based style analysis assists in identifying investment
style without examining the individual security hoidings of a portfolio. StyleADVISOR regresses the historical returns of the individual manager(s) against
dilferent style indices to identify the pattern of returns that the fund is most closely correlated to. MSSB does not recommend the use of returns-based
style analysis without the supporting fundamental research of the fund (research attribution reports).

The underlying data is believed to be reliable but accuracy and completeness cannot be assured. While the historical rates of retum described in this report are
befieved to accurately reflect the overall nature of the portfolio, the constituent securities have not been reviewed. This evaluation is for informational
purposes orly and is not intended to be an offer, solicitation or recommendation with respect to the purchase or sale of alr_}y security or a recommendation
of the services provided by any money management organization. Past resuits are not necessarily indicative of future performance.

Gross Rates of Return

The investment results depicted herein represent historical Gross performance before the deduction of investment management fees and are based on
settlement date accounting methods. Annual, cumulative and annualized total returns are calculated assuming reinvestment of dividends and income plus
caJ)itaI apRreciation. The client is referred applicable Morgan Stanley ADV brochures, available at www.smithbarney.com/adv or from your Financial
Advisor. Actual returns will be reduced by expenses that may include management fees and cost of transactions. As fees are deducted quarterly, the
compounding effect will be to increase the imnpact of the fees by an amount directly related to the gross account performance. For example, on an account
with a 2% fee, if the gross performance is 10%, the compounding effect of the fees will result in a net performance of approximately 7.81%. This Report is
for one-on-one client presentations only.

internationat and Small Capitalization Securities

To the extent the investments depicted herein represent international securities, you should be aware that there may be additional risks associated with
intemational investing involving foreign, economic, ﬁolltical, and/or legal factors. International investing may not be for everyone. Iin addition, small
capitalization securities may be more volatile than those of larger companies, but these companies may present greater growth potential.
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Alpha: Alpha is a risk (beta adjusted) measurement. Officially, alpha measures the difference between a portfolio's actual returns and what it might be expected to
deliver based on its level of risk. Higher risk generally means higher reward. A positive alpha means the fund has beaten expectations. A negative alpha means that the
manager failed to match performance with risk. If two managers had the same return but one had a lower beta, that manager would have a higher alpha. StyleADVISOR
uses the standard intercept calculation.

Beta: Beta represents the systernatic risk of a portfolio and measures its sensitivity to a benchmark. A portfolio with a beta of one is considered as risky as the
benchmark and would therefore provide expected returns equal to those of the market during both up and down periods. A portfolio with a beta of two would move
approximately twice as much as the benchmark.

Excess Return - The difference between the returns of two portfolios. Usually excess return is the difference between a manager's return and the return of a benchmark
for that manager. In the context of a beta benchmark, excess return refers to the difference between a manager or market benchmark and Tbills.

Down Capture Ratio: the ratio of the manager's overall performance to the benchmark's overall performance, considering only periods that are negative in the
benchmark.

Excess Returns: represent the average quarterly total returns of the manager relative to its benchrark. A rnanager with a positive Excess Return has on average
outperformed its benchrnark on a quiarterly basis. This statistic is obtained by subtracting the benchmark return from the manager’s return.

Manager Style Graph: an atternpt to depict how the manager's historical returns (not actual portfolio holdings) "track" a group of benchmarks. For exarnple, Domestic
Equity products will be presented versus Large and Smail, Growth and Value benchmarks. If the R2 of the Style Benchmark is lower than 80%, then the attempt to
measure the manager's style was problematic {this will often happen with non- diversified portfolios, or eclectic investment disciplines.)

Moving Window: multiple data calculations can be done within a single span of time. For example, in a 5 year period you can display five 1-year values with non-
overlapping data, or you can display nine 3-year values by moving each 3-year "moving window" one quarter at a time. Each discrete time period, either overlapping or
not, is referred to as a "moving window."

Retumn: A compounded and annualized rate of return,

R-Squared: (Correlation Squared) - A measure of how well two portfolios track each other. R-squared ranges between zero and 100%. An R-squared of 100% indicates
perfect tracking, while an R-squared of zero indicates no tracking at all. R-squared is used in style analysis to determine how much information about a return series the
style benchmark has been able to capture. The higher the R-squared, the better the benchmark.

Sharpe Ratio: The Sharpe Ratio, developed by Professor William F. Sharpe, is a measure of reward per unit of risk -- the higher the Sharpe Ratio, the better_ ltis a
portfolia's excess retumn over the risk-free rate divided by the portfolio’s standard deviation. The portfolio’s excess retum is its geometric mean return minus the
geometric mean return of the risk-free instrument (by default, t-bilis).

Standard Deviation: quantifies the volatility associated with a given product. The statistic measures the quarterly variation in returns around the mean return.

Style Benchmark: the blended benchmark that best maiches the manager's returns (lowest tracking error.)

Tracking Error: represents the Standard Deviation of the Excess Return and provides a historical measure of the variability of the managet’s returns relative to its

benchmark. Up Capture Ratio: measures the manager's overall performance to the benchmark’s overall performance, considering only periods that are positive in the
benchmark. Universe: a peer group of managed investment products with reasonably similar characteristics.
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ASSUMPTION SUMMARY

Expected Rate of Return on Assets

Explanation: The long-term rate of return on pension fund assets that is anticipated to be available to
pay benefits (net of expenses).

Prior: 6.50%
Proposed:  6.75%

Reasoning: The assumption is based on guidance from the Fund’s investment advisor regarding the
long-term expectation of returns for each broad asset class in the Fund, and the long-term
anticipated asset allocation. See long term return rates below:

Long- Term Expected Long- Term Long- Term Expected
Asset Class Rate of Return Inflation Expectations Real Rate of Return
Corporate Bonds 4.20% 2.50% 1.70%
US Government Fixed [ncome 3.20% 2.50% 0.70%
US Large Cap Equities 8.30% 2.50% 5.80%
US Mid Cap Equities 9.30% 2.50% 6.80%
US Small Cap Equities 9.30% 2.50% 6.80%
Non-US Developed Large Cap Equity Unhedged 8.40% 2.50% 5.90%
Emerging Markets Equity Unhedged 10.50% 2.50% 8.00%
Global Real Estate - REITS 8.30% 2.50% 5.80%
Commodities - Long Only 4.90% 2.50% 2.40%

Expected Pay Increases
T

Explanation: The expected increase in individual salaries into the future. Should capture all
anticipated increases that impact pensionable pay. Projected future salaries are used to
determine projected future benefits that will be paid by the pension fund.

Prior: 4.50%

Proposed:  4.00% - 15.00% Service-based rates. Long-term increases at 4.00% with additional step
increases in the first 6 years — see the following page for current rates.

Park Ridge Police Pension Fund
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ASSUMPTION SUMMARY

Expected Pay Increases - Continued

Reasoning:

Page |2

Service Rate Service Rate
0 11.50% 8 4.00%
1 8.00% 9 4.00%
2 15.00% 10 4.00%
3 8.00% 15 4.00%
4 8.00% 20 4.00%
5 4.50% 25 4.00%
6 4.00% 30 4.00%
7 4.00% 35 4.00%

Service-based pay rates capture additional pay increases anticipated for employees early
in their working careers, and cost of living adjustments for all employees. Long-Term
pay increases are intended to capture average increases for inflation and for
merit/promotions {more volatile). These service-based rates are based on review of the
negotiated agreement between City of Park Ridge and Teamsters Local No. 700 for the
period May 1, 2014 through April 30, 2018.
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ASSUMPTION SUMMARY

Expected Increase in Total Payroll

Explanation: The long-term expected increase in the total payroll for active employees. This

Prior:
Proposed:

Reasoning:

assumption is used to budget contributions over employee working lifetimes. In
addition, it may be used to determine the amortization payment for unfunded liability as
the increasing factor.

Total payroll increases are impacted by raises, much like the individual pay increases.
However, other factors such as growth or decline in the active group of employees, or
lower paid employees replacing higher paid employees, can impact total payroll growth
as well.

4.50%
3.75%

Public funds generally range 3.00% to 5.00%. The Illinois Department of Insurance
recently determined that Illinois Police funds average around 4.30%.

Consumer Price Index-U
|

Explanation: The CPI-U is the rate that will be used to predict future COLA adjustments provided to

Tier [I employees.

Prior: 3.00%

Proposed:  2.50%

Reasoning: A review of the historical CPI-U rates shows an average increase over a 20-30 year
period of 2.5% - 3.0%. The most recent average of September rates for 30 years, ending
2015, is 2.65%.

Percent Married

. ________ ________ |
Explanation: The expected percentage of fund members that will have a spouse at the time of their

Prior:
Proposed:

Reasoning:

Additional:

Page |3

death that will begin a payment at that point.
80%
80%

The assumption is based on a comprehensive study for Police Officers in [llinois that
was completed in January of 2016.

Approximately 80% of benefits are passed to a surviving spouse upon death of the
employee. Female spouses are assumed to be 3 years younger.

Park Ridge Police Pension Fund )




ASSUMPTION SUMMARY

Mortality Rates

Explanation: The probability that fund participants pass away at any given age. The assumption is
used with active fund members to predict deaths that trigger a benefit for beneficiaries.
In addition, the assumption is used to estimate the amount of payments an individual is
expected to receive when payments begin.

Prior: IDOI 2012 Mortality Rates

Proposed:  The Lauterbach & Amen, LLP Study for Police Officers in Illinois 2016 for Males

Age Rate Age Raie Age Rate
41 0.00076 61 0.00914 81 0.05387
42 0.00081 62 0.00986 82 0.05971
43 0.00089 63 0.01067 83 0.06622
44 0.00098 64 0.01157 84 0.07349 |
45 0.00108 65 0.01258 85 0.08159
46 0.00120 66 0.01368 86 0.09066
47 0.00134 67 0.01487 87 0.10079
48 0.00150 68 0.01617 88 0.11208
49 0.00167 69 0.01757 89 0.12471
50 0.00187 70 0.01911 90 0.13885
51 0.00208 71 0.02080 91 0.15393
52 0.00230 72 0.02268 92 0.16962
53 0.00258 73 0.02477 93 0.18583
54 0.00535 74 0.02711 94 0.20242
55 0.00583 75 0.02975 95 0.21950
56 0.00633 76 0.03270 96 0.23711
57 0.00684 77 0.03604 97 0.25519
58 0.00736 78 0.03977 98 0.27376
59 0.00790 79 0.04395 99 0.29287
60 0.00849 80 0.04864 100 0.31310

See the following page for Sample Female Mortality Rates.

Park Ridge Police Pension Fund
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ASSUMPTION SUMMARY

Mortality Rates - Continued

Sample Female Mortality Rates are as follows:

Reasoning:

Park Ridge Police Pension Fund
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Age Rate Age Rate Age Rate

41 0.00043 61 0.00614 81 0.03998
42 0.00047 62 0.00661 82 0.04441
43 0.00052 63 0.00714 83 0.04935
44 0.00058 64 0.00773 84 0.05488
45 0.00065 65 0.00839 85 0.06106
46 0.00072 66 0.00913 86 0.06799
47 0.00080 67 0.00997 87 0.07574
48 0.00090 68 0.01090 88 0.08444
49 0.00100 69 0.01196 89 0.09427
50 0.00111 70 0.01314 90 0.10522
51 0.00123 71 0.01448 91 0.11716
52 0.00135 72 0.01597 92 0.12989
53 0.00148 73 0.01765 93 0.14347
54 0.00381 74 0.01953 94 0.15779
55 0.00409 75 0.02161 95 0.17289
56 0.00438 76 0.02391 96 0.18930
57 0.00467 77 0.02648 97 0.20656
58 0.00499 78 0.02933 98 0.22543
59 0.00534 79 0.03250 99 0.24564
60 0.00572 80 0.03603 100 0.26672

The assumption is based on a comprehensive study for Police Officers in 1llinois that
was completed in January of 2016. The study includes a review of national studies on
mortality, including the most recently released RP-2014 table. The above table includes
improvement to the actuarial valuation date using MP 2014. The current Mortality Rate
used in the valuation includes improvement beyond 5 years of the actuarial valuation
date using MP 2014. Active mortality (pre-retirement) follows RP 2014 Blue Collar.




ASSUMPTION SUMMARY

Disability Rates

Explanation: The probability that fund participants become disabled at any given age. The

assumption is used with active fund members to predict disabilities that trigger a benefit
payment,

Prior: IDOI1 2012 Disability Rates
Proposed: 100% of the Lauterbach & Amen, LLP Study for Police Officers in illinois 2016
Age Rate Age Rate Age Rate
24 0.0000 33 0.0015 42 0.0034
25 0.0005 34 0.0016 43 0.0037
26 0.0006 35 0.0018 44 0.0040
27 0.0007 36 0.0020 45 0.0043
28 0.0008 37 0.0022 46 0.0044
29 0.0009 38 0.0024 47 0.0047
30 0.0010 39 0.0026 48 0.0048
31 0.0012 40 0.0028 49 0.0050
32 0.0013 41 0.0031 50 0.0064
Reasoning: The assumption is based on a comprehensive study for Police Officers in lllinois that

Page i6

was completed in January of 2016.
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ASSUMPTION SUMMARY

Retirement Rates

Explanation: The probability that fund participants retire at any given age. The assumption is used
with active fund members to predict retirement dates that trigger a benefit payment.

Prior: 1DOI 2012 Retirement Rates
Proposed:  100% of the Lauterbach & Amen, LLP Study for Police Officers in [llinois 2016, capped
at Age 65

Age Rate Age Rate Age Rate
50 0.117 57 0.175 64 1.000
51 0.124 58 0.225 65 1.000
52 0.131 59 0.225 66 1.000
53 0.139 60 0.225 67 1.000
54 0.147 61 0.225 68 1.000
55 0.156 62 0.300 69 1.000
56 0.165 63 0.300 70 1.000

Reasoning: The assumption is based on a comprehensive study for Police Officers in Illinois that
was completed in January of 2016.

Park Ridge Police Pension Fund
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ASSUMPTION SUMMARY

Termination Rates

Explanation: The probability that fund participants will terminate employment at any given age prior
to retirement eligibility. The assumption is used with active fund members to predict
termination that could trigger deferred retirement benefits or contribution refunds.

Prior: IDOI 2012 Termination Rates

Proposed:  100% of the Lauterbach & Amen, LLP Study for Police Officers in Illinois 2016

Age Rate Age Rate Age Rate
24 0.041 33 0.037 42 0.021
25 0.041 34 0.037 43 0.019
26 0.040 35 0.036 44 0.016
27 0.040 36 0.035 45 0.014
28 0.040 37 0.034 46 0.011
29 0.039 38 0.032 47 0.009
30 0.039 39 0.029 48 0.007
31 0.038 40 0.027 49 0.005
32 0.038 41 0.024 50 0.003

Reasoning: The assumption is based on a comprehensive study for Police Officers in Illinois that
was completed in January of 2016.

Park Ridge Police Pension Fund
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