Park Ridge Police
Pension Fund

200 South Vine Avenue Park Ridge, Illinois 60068 (847) 318-5252

Quarterly Meeting
January 27™, 2015
10am

Second Floor Conference Room

Approval of Past Minutes
Financial Reports-Graystone Consulting
Sikich Accounting
January Increases
Tax Levy/Actuary report
Expenditures/Warrant Disbursements
Attorney Atwell
New Officers
Officer Hernandez Resignation

Trustee Training
Citizens to be heard 3 minutes each
New Business

Old Business
Adjournment
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Park Ridge Police Penslon Fund
Disbursement Warrant
Presented at the January 27, 2015 Board Meeting

Check # Date Account ID Ling Description Debit Amount  Credit Amount Name Check Description Check Rel
1102 002 CK - MSSB Checking #225-918783 45000

1458 1212014 5170.003 Accounting & Bookkeeping Servicas 3,595.00 Sikich LLP Accounting yes
1102.002 CK - M35B Checking #225.618793 3,595.00

Dwect Deposd  10/31414 Muliple Expense Accounts  Oclober 2014 benefit payments 244 943.68 yos
1102.002 CK - M558 Checking #225-918793 244 943 68

Direct Deposit 1172614 Multipla Expense Accounts  Movember 2014 benefil payments 24494368 yes
1102 002 CK - MSSB Checking #225.918793 244 943.68

Direct Deposit 1213114 Multiple Expensze Accounts  December 2014 benefit paymenls 244 94368 yos
1102002 CK - M558 Checking #225-918783 244,943.68

Total 783,914.67 783,914,67

Pursuant to Section 3-134 of the IFinois Pension Code (40 ILCS 5/3-134), the attached payments to be made be made by the treasurer of the
Park Ridge Palice Pension Fund have been approved by the Board of Trusiees of the Fund at a meeting of the Board as sei forth below,

Date of Board Meeling

Date of Warrant: e

APPROVED this day of , by a roll call

vole as follows:
AYES
NAYS:
ABSENT:
ABSTAIN:

President, Board of Trustees, Park Ridge Police Pension Fund

ATTEST:

Secretary, Board of Trustees, Park Ridge Police Pension Fund

Page 2 of 2



Park Ridge Police Pension Fund 4™ Quarter 2014

Quarter in Review

In the US, 2014 was a pivotal year as monetary policy normalized, the dollar
strengthened, and the price of crude oil dropped significantly.

For the quarter, domestic equities increased however all other regions globally
were negative.

Nearly all US bond benchmarks posted positive returns for the quarter. Banks
increased holdings of treasuries, (+26% in Q3) and heavy foreign purchases
helped to offset the impact of Quantitative Easing ending. 10 year foreign
sovereign debt: Germany 0.42%, France 0.65%, Japan 0.29%, UK 1.49%. 10 year
US Treasury: 1.82%

Looking Ahead

Further US deleveraging and recovery is expected in 2015. We believe the
Federal Reserve will leave the Federal Funds Rate unchanged until 2016; US
inflation remains low, employment improving, but still weak to no wage growth.
We expect currency movements, aggressive central bank monetary policy, fiscal
stimulus and lower oil prices will benefit overseas equity markets. We are
anticipating a resurgence of the American middle class in 2015!!

Graystone During the Quarter

Assisted with transfer of funds from Madison to Vanguard Total Stock Market
Index Fund

Completed Asset Allocation Analysis and Small Cap Value analysis

Developed Plan Participant Workshops

Attended Morgan Stanley Retirement Director Forum

Manager/Fund Issues

Passive equity strategies outperformed for the Quarter and Year to Date



Recommendations

Consider Asset Allocation Analysis to increase small cap and equity allocations.
Potential new Fund “Targets”:

Total Equity: 60%

Total Fixed: 40%

Equity Style Allocations
Large Cap Equity 65%
Mid Cap 15%
Small Cap 10%
Int’l 10%

Transfer $1,000,000 (4%) from Cambiar Lg Value to new small cap value fund.

Transfer $1,000,000 from Atalanta Lg Cap Core to Vanguard Total Stock Market
Index Fund

Over the next year, dollar cost average up to 51,200,000 (3%) from fixed
income/cash equivalents to Vanguard Total Stock Market Index Fund.

The views expressed herein are those of the author and do not necessarily reflect the views of Morgan Stanley Wealth
Management or its affillates. All opinions are subject to change without notice. Neither the information provided nor any
opinion expressed constitutes a solicitation for the purchase or sale of any security. Past performance is no guarantee of future
results.
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