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POLICY

It is the policy of the City of Park Ridge to intgamiblic funds in a manner that will provide the
highest possible return for the appropriate amotinsk. Investments will be structured in order
to meet the daily cash flow needs of the City andanform to all state and local statutes
governing the investment of public funds.

Il. SCOPE

This Investment Policy applies to all financial @tssof the City of Park Ridge. These funds are
accounted for in the City’'s Comprehensive Annuaklcial Report and include the following:

General Fund

Special Revenue Funds

Debt Service Funds

Capital Project Funds

Enterprise Funds

Internal Service Funds

Trust and Agency Funds excluding the Police lainel Pension Funds
Any new fund created by the City Council, unlspscifically exempted.

1. OBJECTIVES
The primary objectives, in priority order, of th&yCof Park Ridge investment activities shall be:
A. SAFETY — PRESERVATION OF PRINCIPAL
To attain this objective, diversification is recedrin order that potential losses on individual
securities do not exceed the income generated thememainder of the portfolio. The

objective will be to mitigate credit and interesate risk.

Credit Risk The City of Park Ridge will minimize credit riskye risk of loss due to the
failure of the security issuer or backer, by:

. Pre-qualifying the financial institutions, brokegalders, intermediaries, and
advisers.
. Requiring collateral for investments.
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. Diversifying the investment portfolio.

2. Interest Rate Risk. The City of Park Ridge wilhimize the risk that the market value
of securities in the portfolio will fall due to chges in general interest rates, by:

. Structuring the investment portfolio so that seioesimature to meet cash
requirements for ongoing operations, thereby angidine need to sell securities on the
open market prior to maturity.

. Investing operating funds primarily in shorter-teseturities, money market
mutual funds, or similar investment pools.

B. LIQUIDITY

The City of Park Ridge investment portfolio willmain sufficiently liquid to enable the

City to meet all operating requirements that migkt reasonably anticipated. This is
accomplished by structuring the portfolio so thetwsities mature concurrent with cash
needs to meet anticipated demands (static liquidigurthermore, since all possible cash
demands cannot be anticipated, the portfolio shoofist largely of securities with active
secondary or resale markets (dynamic liquidity).pd@tion of the portfolio also may be

placed in money market mutual funds or local gowent investment pools that offer

same-day liquidity for short-term funds.

C. YIELD

The City of Park Ridge investment portfolio shadl designed with the objective of attaining a
rate of return throughout budgetary and economitesy commensurate with the City of Park
Ridge investment risk constraints and the cash @baracteristics of the portfolio. Return on
investment is of secondary importance comparebasafety and liquidity objectives
described above. Securities shall not be sold poimaturity with the following exceptions:

. A security with declining credit may be sold eaxdyminimize loss of principal.

. A security swap would improve the quality, yield; target duration in the
portfolio.

. Liquidity needs of the portfolio require that thecarity be sold.

V. STANDARD OF CARE

A. PRUDENCE
Investment officials are subject to a “prudent patsstandard in the context of managing the
overall portfolio. Investment officers are relievef personal responsibility for an individual
security’s credit risk and/or market price changevjgled the official acted in accordance with
this investment policy and other available writpgocedures.

B. AUTHORITY
The City Treasurer and the Finance & Budget Conemittave the responsibility of

establishing the investment guidelines incorporatedlis “Investment Policy”.
Responsibility for the investment program is herdblegated to the Director of Finance,
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under the general direction of the City Managen gdrson may engage in any investment
transaction except as provided under the termii®fblicy and the procedures established by
the Director of Finance. The Director of Finance &ity Treasurer shall establish a system
of controls to regulate the activities of subordenafficials.

C. ETHICS AND CONFLICTS OF INTEREST

Officers and employees involved in the investmentess shall refrain from personal
business activity that could conflict with propeeeution of the investment program or impair
their ability to make impartial investment decissorEmployees and investment officials shall
disclose to the City Manager any material finaniigdrests in financial institutions that
conduct business with this jurisdiction, and thieglkfurther disclose any large personal
financial/investment positions that could be redatethe investment performance of the City
of Park Ridge.

V. SAFEKEEPING AND CUSTODY
A. SAFEKEEPING AND CUSTODY

Third party safekeeping is required for all sedesit Securities can be held at the following
locations:

. A Federal Reserve Bank or its branch office

. By an escrow agent of the pledging institution

. At another custodial facility — generally a trusipdrtment through book entry at
the Federal Reserve, unless physical securitiemanéred

. A financial institution on the lllinois State Treaer's approved list of safekeeping
banks used by lllinois Public Treasurers’ Investhiwool.

Safekeeping must be documented in writing. Thig b®in the form of a safekeeping, trust,
escrow or custody agreement.

B. AUTHORIZED FINANCIAL DEALERS AND INSTITUTIONS

It is the policy of the City of Park Ridge to sdléinancial institutions on the following basis:

. Security: The City of Park Ridge will not maintain fundsany financial
institution that is not a member of the FDIC (extogpinvestments in credit unions- see
section VI(A)7). Furthermore, the City of Park Bedwill not maintain funds in any
financial institution that is unwilling or incapabbf posting required collateral for
funds in excess of FDIC insurable limits.

. Size: The City of Park Ridge will not select as a dejoog any financial
institution in which the City’s funds on depositiMaxceed 50% of the institution’s
capital stock, surplus, and undivided profits.

. Statement of Conditionthe City of Park Ridge will maintain for public &n
managerial inspection, current statements of cmmdfor each financial institution
named as depository. Prior to being named a dgppsihe financial institution shall
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C.

furnish its last two statements of condition, amel most current audited financial
statements. If, for any reason, the informatiamithed is considered by the Director
of Finance to be insufficient, additional data nb@yrequested. The refusal of any
institution to provide such data upon request nayesas sufficient cause for the
withdrawal of funds.

. Services and Feeény financial institution selected by the Cityérk Ridge may
be requested to provide cash management servimdsding, but not limited to:
checking accounts, wire transfers, purchase amdosahvestment securities and
safekeeping services. Fees for banking servicas s mutually agreed to by an
authorized representative of the depository insituand the Director of Finance on an
annual basis. Fees for services shall be subastadtby a monthly account analysis and
shall be reimbursed by means of compensated baatt@wever, the Director of
Finance is authorized to change the method of payfe services if he/she determines
this to be in the City’s best interests.

. Compliance With Investment Policjkpproved depositories shall be provided with
this Policy, and provide written acknowledgment tiey will follow all guidelines.
. City Council AuthorizationSelection as a depository of public funds requires

financial institution to meet certain criteria agablished by this Investment Policy.
Upon meeting the established criteria, a finanastitution may be named as a
depository only upon the recommendation of the igéea& Budget Committee, through
a formal action by the City Council. Addendum Atlds Investment Policy contains a
list of all currently authorized financial institans.

INTERNAL CONTROLS

The Director of Finance and City Treasurer shalladsh a system of internal controls with
regard to investment management. An independerttfied public accountant shall review
these internal controls in conjunction with the aanexamination of the City’s financial
statements. The controls shall be designed toeptdusses of public funds arising from
fraud, error, misrepresentation by third partiemnticipated changes in financial markets, or
imprudent actions.

See Addendum B for a listing of current investnretated internal controls.
PROFESSIONAL INVESTMENT SERVICES

From time to time, the City of Park Ridge may wisltonsider the services of a professional
money manager or a professional intermediary winoreeommend investment opportunities.

All contracts with money managers or intermedianesst be approved by the City Council
prior to assignments. The City Council upon theoremendation of the Finance Committee
may from time to time place restrictions on the ammf funds any one manager is permitted
to invest.

The requirement that a depository shall be autkdrtzy formal action of the City Council
shall be waived only in those instances whereithely placement of investments is critical to
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the City’s interests and with the knowledge andsemn of the Chairman of the Finance
Committee and City Treasurer.

Fees for money managers or intermediaries shalketiated by the Director of Finance prior
to the placement of investments. The money mamagetermediary shall be provided with
this Policy, and shall provide written acknowledgenthat they will follow all guidelines.

The Director of Finance shall approve all proposegstments prior to final placement by the
money manager or intermediary.

VI.  AUTHORIZED AND SUITABLE INVESTMENTS
A. INVESTMENT TYPES

Pursuant to home rule authority, all investmentgipased under this policy shall be guided by
the State of lllinois Public Funds Investment A2® (LCS 235) and all revisions thereto, as
may be made by the State of lllinois Legislatufée following is a summary of acceptable
investments, but is not all inclusive:

1. Bonds, notes, certificates of indebtednessstmgeabills or other securities now and
hereinafter issued, which are guaranteed by théditih and credit of the United States
of America as to principal and interest.

2. Bonds, notes, debentures, or other similar abbgs of the United States of America
or its agencies.

For purposes of this section, the term “agencidb®tUnited States of America”
includes:

(a) the federal land banks, federal intermediageitbanks, banks for cooperative,
federal farm credit banks, or any other entity atitted to issue debt
obligations under the Farm Credit Act of 1871 araisfamendatory thereto,

(b) the federal home loan banks and the federakhoan mortgage corporation;
and

(c) any other agency created by Act of Congress.

3. Interest-bearing saving accounts, interest-hgarertificates of deposit or interest-
bearing time deposits or any investment constigudiimect obligations of any bank, as
defined by the lllinois Banking Act, that is insdrby the Federal Deposit Insurance
Corporation.

4. Short term obligations of corporations organizethe United States with assets
exceeding $500,000,000 if

(a) such obligations are rated at the time of pasehat one of the three highest
classifications established by at least two stahdaing services and which
mature not later than 180 days from the date afimse,

(b) such purchases do not exceed 10% of the cdrpoioutstanding obligations
and

(c) no more than one-third of the City’s funds nieyinvested in short-term
obligations of corporations.

CPS25-6 OF 24



5. Money Market Mutual Funds registered under thve$tment Company Act of 1940,
provided that the portfolio of any such money markatual fund is limited to
obligations described in paragraph (1) and (2) aland to agreements to repurchase
such obligations.

6. In addition to any other investments authorizeder the Public Funds Investment Act,
the City of Park Ridge may invest its public furdsnterest bearing bonds of any
county, township, city, village, incorporated tovmnicipal corporation, or school
district. The bonds shall be registered in the nafrtee municipality or held under a
custodial agreement at a bank. The bonds sha#ltbd at the time of purchase within
the four highest general classifications estabtidhea rating service of nationally
recognized expertise in rating bonds of statesatiner political subdivisions.

7. Investments may be made only in banks thatres@éd by the Federal Deposit
Insurance Corporation. The City of Park Ridge nmagst any public funds in short
term discount obligations of the Federal Nationalrtigage Association (FNMA) or in
the shares or other forms of securities legallyiiable by savings banks or savings and
loan associations incorporated under the lawseStiate of lllinois or any other state
or under the laws of the United States. Investsaray be made only in those savings
banks or savings and loan associations the st@arasjestment certificates of which
are insured by the FDIC. Any such securities mapilrchased at the offering or
market price thereof at the time of such purchadesuch securities so purchased
shall mature or be redeemable on a date or datastpthe time when, in the
judgment of the City, the public funds so investellibe required for expenditure.

The City may invest any public funds in dividenagbeg share accounts, share
certificate accounts or class of share accoungsapédit union chartered under the laws
of the State of Illinois or the laws of the Unit8thtes; provided, however, the principal
office of any such credit union must be locatedhimithe State of Illinois. Investments
may be made only in those credit unions the acsoofntvhich are insured by
applicable law.

8. The City may also invest any public funds inubli® Treasurers’ Investment Pool
created under Section 17 of the State Treasurer Bag City may also invest any
public funds in a fund managed, operated and adteir@d by a bank, subsidiary of a
bank, or subsidiary of a bank holding company @rthe services of such an entity to
hold and invest or advise regarding the investroéany pubic funds.

9. Repurchase agreements as long as a masterhapar@agreement is in effect, collateral

is held by a third party, U. S. Treasury securiies held as collateral, and the
securities are marked to market.
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B. COLLATERALIZATION

It is the policy of the City of Park Ridge to reguithat funds on deposit in excess of FDIC
limits, or investments not guaranteed by the Un@&ates of America or any agency of the
United States of America be secured by some forooltdteral. The City of Park Ridge shall
enter into a collateral agreement with the finanicistitution; this agreement shall outline the
types of assets that may be utilized as collatdralamount of collateral required, and the
methodology. The City of Park Ridge will accepy af the following assets as collateral:

. Negotiable obligations of the United States Govesnin

. Negotiable obligations of any agency or instrumingteof the United States
Government guaranteed by the full faith and crefiihe United States Government.

. Negotiable obligations of the State of Illinois,ajrany county, city, town, or

municipal corporation of this State or any othelitpal subdivision of this State which
are rated A or better by Moody’s or Standard anor®cating thereof.

. Negotiable obligations of any State of the Uniteat&s, or any municipal or other
political subdivision thereof which are rated Aalbetter by Moody’s or Standard and
Poors rating thereof.

The amount of collateral provided will not be I&san 110% of the fair market value of the
net amount of public funds secured. The rateioinfi@arket value of collateral to the amount
of funds secured will be reviewed monthly and adddl collateral will be required when the
ratio declines below the 110% level. Pledged tet&d will be held by the City or in
safekeeping and evidenced by a safekeeping agreéeffieollateral is held in safekeeping, it
may be held by a third party or by an escrow agéttie pledging institution. A collateral
agreement will preclude the release of the pledgseéts without an authorized signature from
the City, but the agreement will allow for an exege of collateral of like value.

C. INVESTMENT POOLS

The City’s investment policy includes governmentissored pools, including the lllinois
Funds and the lllinois Metropolitan Investment FYMET) as authorized investments. A
thorough investigation of authorized pools/fundeerguired prior to investing, and on a
continual basis. The following information shotlel ascertained prior to investment:

. A description of eligible investment securitiesgdanwritten statement of
investment policy and objectives.

A description of interest calculations and howsitlistributed, and how gains and
losses are treated.

. A description of how the securities are safeguafgeduding the settlement
processes), and how often are the securities panddhe program audited.

. A description of who may invest in the program, haféen, what size deposit and
withdrawal.

. A schedule for receiving statements and portfosibrigs.

. Whether reserves, retained earnings, etc. areadilby the pool/fund.

. A fee schedule, and when and how is it assessed.

. Whether the pool/fund is eligible for bond proceadd/or will it accept such
proceeds.
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VIl.  INVESTMENT PARAMETERS
A. DIVERSIFICATION

The City of Park Ridge will diversify its investmisrby security type and institution. The City
will diversify its investments to avoid incurringsks regarding specific security types or
individual financial institutions.

Diversification by I nstrument:

Maximum Percent of Portfolio
U. S. Treasury Obligations 100%
U. S. Government Agency Securities and 100%
Instruments of Government Sponsored
Organizations
» Bank Certificates of Deposits and Time Deposits %00

* lllinois Funds 75%

» lllinois Metropolitan Investment Fund 75%

e Short term corporate obligations 33%

* Repurchase Agreements 25%

» Certificates of Deposits of Savings & Loans 10%
Associations

Diversification by Financial I nstitution:
Maximum Percent of portfolio

» Bank Certificates of Deposits and 100%
Time Deposits (Collateralized)
 lllinois Funds $10,000,000
» lllinois Metropolitan Investment Fund $10,000,000
» Certificates of Deposits of Savings & Loans $100,Per inst. Associations
* Repurchase Agreement 10% of portfolio

Diversification by Percentage of Portfolio:

Effective April 30, 2002, no more than 50% of thigy@ total investment portfolio may be
invested in any one financial institution.

B. MAXIMUM MATURITIES
To the extent possible, the City of Park Ridge aftempt to match its investments with
anticipated cash flow requirements. Unless mattbedspecific cash flow, the City of Park
Ridge will not directly invest in securities matugimore than two years from the date of
purchase.

Reserve funds may be invested in securities exngedio years if the expected use of the
funds is expected to exceed two years.
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VIII.

REPORTING

A. PROCEDURES FOR INVESTMENT BIDS AND OFFERS

Investment bids (solicitation of offers from broker financial institutions) will be taken by
the Director of Finance or his/her designee fod&imanaged by the City at times when
investment of idle funds would be in the best ies¢iof the City or as required by federal
regulations regarding arbitrage rebate on bondgads. Such bid requests will be made
orally and confirmed in writing with the investmenstrument and related collateral being
forwarded to the City no later than 48 hours dfids are taken.

The City of Park Ridge shall place funds for inmesnt with the qualified financial institution
that presents the best return on the investméivolbids are received for the same rate, the
Director of Finance or his/her designee shall theediscretion to select the institution with
preference given to the institution that has leisg {Gnds and provided that other requirements
listed in this policy are met.

. PERFORMANCE STANDARDS

The investment portfolio shall be designed withabgective of obtaining a rate of return
throughout budgetary and economic cycles, commateswith the investment risk constraints
and the cash flow needs of the City.

The basis used to determine whether market yiellb@ng achieved will be the average of
the six-month U. S. Treasury Bill rate and the grar certificate of deposit rate. The one-
year certificate of deposit rate will be the avera@itop rates paid by major New York banks
on primary new issues of negotiable certificatedagosit, usually on amounts of $1 million
and more.

. POOLING OF FUNDS

Except for cash in certain restricted and spedaiadi§, the City of Park Ridge will consolidate
cash balances from all funds to maximize investreamings. Investment income will be
allocated to the various funds based on their separticipation and in accordance with
generally accepted accounting principles.

. ACCOUNTING

The City of Park Ridge maintains its accountingords with generally accepted accounting
principles as promulgated by the Government Acdagrftandards Board. Accounting
principles include:

. Investments will be carried at cost or amortizest ¢bat approximates market, or at
market value as prescribed by accounting standards.

. Any premium or discount will be amortized over tte of the investment.

. Gains or losses on investments in all funds wiltdeorded at the time of

disposition of the security, or when recognizeg@scribed by accounting standards.
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E. INVESTMENT REPORTS
The Director of Finance shall submit a monthly suamyninvestment report to the Finance &
Budget Committee which shall describe the portfoliterms of investment securities,
maturities and cost by fund, estimated earningd,naarket value of securities, if available.
The report will also show actual portfolio performea as compared to the benchmark. The
report shall indicate any areas of policy concerth planned revision of investment strategies,

if applicable. The Annual Financial Report of by of Park Ridge shall include all
investment information as promulgated by the Gowemt Accounting Standards Board.

See Addendum C for a sample of the investment tepor

IX.  POLICY AMENDMENT

This Policy shall be reviewed from time to time aaty changes shall be approved by the City
Council.

ADOPTION

Adopted by the City Council of the City of Park Bé] Illinois October 4, 1999.
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Addendum A

LIST OF AUTHORIZED FINANCIAL INSTITUTIONS

J P Morgan/Chase

Northern Securities

Northern Trust Bank

National City Bank

lllinois Funds

lllinois Metropolitan Investment Fund (IMET)
First Chicago Bank & Trust

Bank One Capital Markets

Charter One Bank

LaSalle Banks, N.A.

Harris Bank

Parkway Bank

Liberty Bank

MB Financial

Northwest Municipal Federal Credit Union

The list applies to successors and/or assignsecéltiove named institutions. The list does not nedu
updated when changes in ownership result in irgirtal name(s) changes.

Approved by the City Council of the City of Parkdge on October 4, 1999.
Amended by the City Council of the City of Park gédon October 16, 2000.
Amended by the City Council of the City of Park edon August 20, 2001.
Amended by the City Council of the City of Park gédon May 20, 2002.
Amended by the City Council of the City of Park edon December 18, 2006.
Amended by the City Council of the City of Park gédon June 18, 2007.
Amended by the City Council of the City of Park &edon July 21, 2008.
Amended by the City Council of the City of Park gedon August 18, 2008.
Amended by the City Council of the City of Park &edon July 20, 2009.
Amended by the City Council of the City of Park §édon December 19, 2011.
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Addendum B
City of Park Ridge, lllinois
Internal Controls Relating to Investments

Duties and Responsibilities of each individual invoed in investing monies and accounting for
investments:

Position Duties and Responsibilities
Finance Committee/City Approval of investmentigplnd any revisions.
Treasurer/City Council Approval of authorized dsipories.

Review of investment reports.

Director of Finance Execution of investment poliogluding but not limited to insuring
the adequacy of collateral, the establishmenttefinal controls, and
the reporting of investment results.

Investment of City funds including but not limitéol projection of

cash needs, allocation of investments by fund, roeteation of

amount and term of investment, solicitation of baasl execution of
wire transfers.

Asst. Director of Finance Investment of City fundsluding but not limited to
projection of cash needs, allocation of investmehis fund,
determination of amount and term of investmenticgation of bids
and execution of wire transfers.
Insure adequacy of collateral.
Preparation of investment reports as apprtgria

Accountant Recording of investment transactions.
Reconciliation of investment accounts.
Confirmation of wire transfers.
Allocation of interest by fund and investmeargtrument.
Preparation of investment subsidiary ledgers.

Separation of duties or compensating controls:

No one person shall have control of an investmenits entirety. See “Duties and Responsibilities”
above. For example, those employees who have riythw initiate wire transfers will not confirm we
transfers or reconcile investment accounts.

Reporting Requirements

The Director of Finance shall submit a quarterljnsary investment report to the Finance & Budget
Committee which shall describe the portfolio imterof investment securities, maturities and cost by
fund, estimated earnings, and market value of #exsyrif available. The report will also show aat
portfolio performance as compared to the benchm@He report shall indicate any areas of policy
concern and planned revision of investment stragegi applicable. The Annual Financial Reporthaf
City of Park Ridge shall include all investmentamhation as promulgated by the Government
Accounting Standards Board. See Addendum C fangte of the investment report.
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Investment Procedures:
Staff will review investments approximately two @#siper month. The tentative investment schedule is
as follows:

. Planning Work — projections and decisions madesapsheets completed

. Next Day — investment calls, transfers made befdr80 a.m. to be recorded in the
day’s receipts

. End of month — documents reviewed and forwarde&ctmuntant

This schedule may be adjusted depending upon cakimeestment needs and staff availability.

When investments mature, proceeds are depositibe@ ©ity’s investment account (located at each
depository institution). Purchases of new investiaare taken from this same investment account.

Whenever there is a change in personnel, the deppsnstitutions and the Federal Reserve must be
notified by letter.

Procedures for Completing and Recording Investresmsactions:
To Gather The Necessary Information Upon Which To Make Investment Decisions:

1. Obtain the Investment Folder.
2. Sort mail.
3. Verify that pay estimates were made.
4. Analyze and record payment of General Liabilkyfomobile & Workers Compensation claims.
5. Attach the wire transfer notices to the Cityiests.
6. Record all property tax receipts in the subsjdéand general ledgers.
7. Record IPTIP deposits and withdrawals in thesglilry and general ledgers.
8. Complete the spreadsheets that show the sthtiis Gity’s investments. Current worksheets are a
follows:
. Mat — lists investments by maturity date. Verify mratg investments, verify and
update collateral requirements. Delete maturedstments. Add new investments.
. Inv — lists investments by fund. Delete matured itmests. Insert recently
purchased investments. Balance “Mat” and “Inv” katreets to each other.
. InvBal — used to determine cash balance of each fundesBsnating all receipts

and expenditures, estimate the City’s current daalance by fund. Partially by
utilizing the annual cash projection, project fetwperating cash needs.

. Avalil — lists investments maturing and anticipated fexss Determine if there are
any excess funds in the checking accounts thabeanvested.
. Order- lists types of investments to be made; useédord rates offered by banks

or other bidding institutions.
To Complete Investment Transactions and Wire Transfers:
1. Allocate investments by fund and time to mayurit
2. Solicit at least two, but more likely four, irstment bids. Bids may be obtained over the phone.
Accepted rates for investments will be confirmedviiting when investment documents are received.
3. Complete wire transfer sheets for each wiretarnal transfer.
4. Initiate wire transfers for investment transaies. To be recorded on the same day, transferddsho
be completed by 11:00 a.m. See “Wire Instructidmedbw for detailed instructions.
Execute wire transfers as payment for City sewias appropriate.
Another designated employee should confirm waesfers by phone.

oo
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7. Sort, attach, document and verify backup mdgenacluding investment confirmations. Give
documentation to the Accountant.

To Record Investment Transactions:
1. Record all investment transactions in the genedger.
2. Complete subsidiary ledgers.

Wire Instructions:

The Director of Finance and/or Assistant DirectbFimance are authorized to initiate wire transfefdl
wire transfers must be confirmed by another emmoy@&he Accountant is authorized to confirm wire
transfers. The Director of Finance and Assistaneddor of Finance may confirm wire transfers miéd
by the other.

See “First Cash” book for specific instructionsasdjng initiating wire transfers from Bank One.
Safekeeping Procedures:

Deposits will be covered by federal depository mas@e, or by collateral held by the City, or iteag in
the City’'s name.

Accounting Procedures:

All investment transactions should be recordedtimaly fashion. Bank statements should be rededci
to City investment records within ten days of thentin end.
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City of Park Ridge
Investments as of 4/30/01

Investments By Bank:

National City $ 1,961,000
Bank One 3,414,000
Bank of Park Ridge 12,498,000
Northern O'Hare -
Total $ 17,873,000

Investments By Fund:

General $ 4,064,000
IMRF -

Debt Service 1,160,000
Debt Service - 1998 Bonds 336,000
Series 1998 Bonds -
Parking 800,000
Water 3,826,000
Motor Equip. Replacement 1,417,000
Escrow 997,000
SSA #1 14,000
Workers Comp 390,000
Asset Forfeiture 26,000
Hospital Reserve 1,579,000
Sewer Construction 1,325,000
Motor Fuel Tax 150,000
Library Gift -
Library Tech Replacement 387,000
Computer Replacement 716,000
Emergency Telephone -

Library 650,000
SSA #2 -
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SSA #3
SSA #17
SSA #18
SSA #19
Total

Investments By Type:
U. S. Treasuries

Collateralized Certificates of Deposit

Total

15,000

14,000

7,000
$ 17,873,000

$ -
17,873,000

$ 17,873,000

Collateral By Institution: (as of 3/31/01)

National City

Bank One

Bank of Park Ridge
Northern O'Hare
Total

Investment Rates and Maturity:

$ 6,000,000
9,000,000
8,000,000

18,100,000

$ 41,100,000

Maturity
Date
05/21/01
05/21/01
05/24/01
06/21/01
07/19/01
08/09/01
09/20/01
09/20/01
10/18/01
11/21/01
11/21/01
11/21/01

Purchase
Date
10/19/00
05/18/00
04/02/01
04/02/01
11/28/00
04/19/01
09/22/00
11/28/00
04/19/01
11/28/00
10/19/00
04/02/01

Rate
6.50
6.90
4.65
4.75
6.50
4.10
6.70
6.50
4.00
6.50
6.70
5.00
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Amount

207,000
1,961,000
515,000
325,000
700,000
2,062,000
1,689,000
650,000
1,083,000
671,000
2,575,000
1,010,000

Est. Earn.

7,849 0.07528115
135,309 0.757058132
1,996 0.13398702
2,573 0.086373301
30,333 0.254573938
28,181 0.473015163
113,163 0.633150562
35,208 0.236390086
21,660 0.242376769
43,615 0.244027304
186,902 0.965282829
29,458 0.282549096



Average Return:

Benchmark - Average of 6 month
T Bill and 6 month CD Rate

(One year CD rate not available)

IMET:

IMET (General)
03/31/2001

Month

Latest 1 yr.

Since Inception
Duration

IMET Annual Return:
Benchmark - Lehman:

IPTIP:

IPTIP (General)

IPTIP (MFT)

Total

IPTIP Return:

Benchmark - 3 month T-bill:

131,786 0.589875231
41,345 0.163290998
34,036 0.142824372
45,281 0.20268002

148,505 0.498532983

5.981

02/21/02 11/28/00 6.52 1,617,000
04/18/02 11/28/00 6.50 449,000
04/18/02 12/22/00 6.70 381,000
04/18/02 01/26/01 5.75 630,000
07/18/02 11/28/00 6.61 1,348,000
17,873,000 $ 1,037,200
5.98
4.05
Cost Mkt Value Net Mo Rtn Net 1 Yr Rtn
$ 1,326,000 $ 1,512,511 0.68 9.37
Net IMET Gross IMET Lehman Merrill
Returns Returns 1-3 Year 3 Mo. T-bill
0.68 0.70 0.81 0.46
9.37 9.64 9.81 6.30
6.30 6.69 6.61 5.44
1.58 years 1.58 years 1.67 years 88 days
9.37
9.81
Balance
$ 3,979,519
377,611
$ 4,357,130
5.25
3.80
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Addendum D
GLOSSARY

Accrued Interest— The accumulated interest due on a bond as dashénterest payment made by the issuer.
Agency — A debt security issued by a federal or federgfignsored agency. Federal agencies are backéw by
full faith and credit of the U.S. Government. Fedly sponsored agencies (FSAs) are backed by paxticular
agency with a market perception that there is giiam government guarantee. An example of a fadagency is
the Government National Mortgage Association (GNMAN example of a FSA is the Federal National iage
Association (FNMA).

Amortization — The systematic reduction of the amount owed atelat issue through periodic payments of
principal.

Arbitrag e — An operation involving simultaneous purchase sale of an asset in two or more markets between
which there are price difference or discrepanci&se arbitrageur aims to profit from the price erénce; the
effect of this action is to lessen or eliminate it.

Asked— The price at which securities are offered.

Average Life — The average length of time that an issue ofakd&idnds and/or term bonds with a mandatory
sinking fund feature is expected to be outstanding.

Bankers’ Acceptances (BA)- A draft or bill or exchange accepted by a bankrast company. The accepting
institution guarantees payment of the bill, as \aslthe issuer.

Basis Point— One one-hundredth of one percent (0.01%). Ashaaint is used in the valuation of fixed income
securities. “1/4” of 1 percent is equal to 25 bamjints.

Bid — The price offered by a buyer of securities.
Bond — A written promise to repay a fixed amount ofroared money on a specified date and to pay a setan
rate of interest in the meantime, generally at aemial intervals. By convention, the original nmgyuof a bond

exceeds one year, making it long-term debt.

Book Entry — An electronic system of accountability, custotignsfer, and settlement of securities. Bookyentr
systems allow rapid and accurate transfers of gmsuwith simultaneous cash settlement.

Book Value — The value at which a security is carried on itheentory lists or other financial records of an
investor. The book value may differ significanftlgm the security’s current value in the market.

Broker — A broker brings buyers and sellers togetheetarn for receiving a commission.

Callable Bond — A bond issue in which all or part of its outstary principal amount may be redeemed before
maturity by the issuer under specified conditions.

Call Price — The price at which an issuer may redeem a boiod o maturity. The price is usually at a slight
premium to the bond’s original issue price to congage the holder for loss of income and ownership.

Call Risk — The risk to a bondholder that a bond may beenegel prior to maturity.
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Cash Sale/Purchase- A transaction that calls for delivery and paymehsecurities on the same day that the
transaction is initiated.

Certificate of Deposit (CD) — A time deposit with a specific maturity evidedcby a certificate. Large
denomination CDs are typically negotiable.

Collateral — Securities, evidence of deposit or other propettich a borrower pledges to secure repayment of a
loan. Also refers to securities pledged by a ltardecure deposits of public monies.

Commercial Paper— An unsecured short-term promissory note issyeddoporations, with maturities ranging
from 2 to 270 days.

Competitive Sale— A sale of securities to the bidder making thet lwéfer for purchase in public, competitive
bidding.

Coupon Rate— The annual rate of interest received by an tovdsom the issuer of certain types of fixed-inam
securities.

Credit Quality — The measurement of the financial strength ofradbissuer. This measurement helps an investor
to understand an issuer’s ability to make timelteiaest payments and repay the loan principal orumtyat
Generally, the higher the credit quality of a basgler, the lower the interest rate paid by theesdecause the
default risk is lower. Credit quality ratings am®vided by nationally recognized rating agencies.

Custodial Agreement — An agreement between a government and the bankust company holding its
investments.

Dealer — A dealer, as opposed to a broker, acts as aipainin all transactions, buying and selling fas bwn
account.

Debenture— A bond secured only by the general credit ofiskaer.

Delivery versus Payment- There are two methods of delivery of securitidivery versus payment and delivery
versus receipt. Delivery versus payment is dejivar securities with an exchange of money for theusities.
Delivery versus receipt is delivery of securitieitwvan exchange of a signed receipt for the seaearit

Derivatives — (1) Financial instruments whose return profdimked to, or derived from, the movement of one o
more underlying index or security, and may incladéeveraging factor, or (2) financial contracts dzhsipon
notional amounts whose value is derived from anetdgihg index or security (interest rates, foreigkchange
rates, equities or commodities).

Discount — The difference between the cost price of a #gcand its maturity when quoted at lower than face
value. A security selling below original offeripgice shortly after sale also is considered tottsediscount.

Discount Securities— Non-interest bearing money market instrumerdas dhe issued at a discount and redeemed at
maturity for full face value (e.g. U.S. Treasuryi®i

Diversification — Dividing investment funds among a variety ofiséies offering independent returns.

Escrow — A deed, bond, money or piece of property dedideio a third party to be presented to the graotdye
upon the fulfillment of a condition(s).
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Fair Market Value — Value determined by bona-fide bargaining betwaelrinformed buyers and sellers, usually
over a period of time.

Federal Credit Agencies— Agencies of the Federal government set up telgugredit to various classes of
institutions and individuals.

Federal Deposit Insurance Company (FDI§ — An agency of the U.S. government which insigegernment
savings and time type accounts at banks and sasitdj®ans up to a cumulative maximum.

Federal Funds (Fed Funds)- Funds placed in the Federal Reserve banks bysdepy institutions in excess of
current reserve requirements. These depositotitutisns may lend fed funds to each other overhighon a
longer basis. They may also transfer funds amamuly ®ther on a same-day basis through the Fedessdrir
banking system. Fed funds are considered to beedrately available funds.

Federal Funds Rate- Interest rate charged by one institution lendadgral funds to the other.

Federal Home Loan Banks (FHLB)— Government sponsored wholesale banks which fiends and provide
correspondent banking services to member commebeiaks, thrift institutions, credit unions and irece
companies. The mission of the FHLBs is to liquiig housing related assets of its members who purshase
stock in their district bank.

Federal Home Loan Mortgage Corporation (FHLMC, “Freddie Mac”) — Freddie Mac is a publicly held
government sponsored enterprise created July Z4), Jursuant to the Federal Home Loan Mortgage @aton
Act. The principal activity of Freddie Mac consistf the purchase of first lien, conventional, desitial mortgages
or participate interests in such mortgages fromtgage lending institutions and the resale of thele/foans and
participation to purchase in the form of guaranteedigage securities.

Federal National Mortgage Association (FNMA)— An agency established in 1938 by the U.S. gowent to
support the market for government sponsored moetga¢n 1968 FNMA became a private corporation, hsied
on the New York Stock Exchange, and makes secondarigages of all types. FNMA'’s former functionnisw
fulfilled by two U.S. government agencies, the Gowneent National Mortgage Association and the Fdddoae
Loan Mortgage Corporation, which is part of the éradl Home Loan Bank System (also known as Fannie)Ma
FNMA assumes and guarantees that all security rolddl receive timely payment of principal andengst.

Federal Reserve System The central bank of the United States. Apprataty, 5,700 commercial banks are
members of the Federal Reserve system.

Government National Mortgage Association (GNMA)— A U.S. government agency which supports the etark
for home mortgages. Successor agency to FedetadndhMortgage Association in 1968. The GNMA ofte
guarantees a package of mortgages and acts asiagemchase of the package by private investédso known
as “Ginnie Mae”. Ginnie Mae securities are badikgthe FHA, VA, or FMHM mortgages.

Government Securities— An obligation of the U.S. government, backedthg full faith and credit of the
government. These securities are regarded asighedt quality of investment securities availabiethe U.S.
securities market.

lllinois Public Treasurers’ Investment Pool (IPTIP) — The aggregate of all funds from political sulislons that
are placed in the custody of the State Treasurén¥estment and reinvestment.

Interest Rate Risk — The risk associated with declines or rises terast rates which cause an investment in a
fixed income security to increase or decrease limeva
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Inverted Yield Curve — A chart formation that illustrates long-term @giies having lower yields than short-term
securities. This configuration usually occurs dgrmperiods of high inflation coupled with low legeadf confidence
in the economy and a restrictive monetary policy.

Investment Company Act of 194G- Federal legislation which sets the standards liglwinvestment companies,
such as mutual funds, are regulated in the areadwartising, promotion, performance reporting regfuents, and
securities valuations.

Investment-grade Obligations— An investment instrument suitable for purchagenstitutional investors under
the prudent person rule. Investment-grade isicéstrto those obligations rated BBB or higher bwtang agency.

Liquidity — A liquid asset is one that can be convertedyeasid rapidly into cash without a substantial los
value. In the money market, a security is saidediquid if the spread between bid and asked prig@arrow and
a reasonable volume can be traded at those quotes.

Market Risk — The risk that the value of a security will risedecline as a result of changes in market cantti
Market Value — The price at which a security is trading andd@dguesumably be purchased or sold.

Master Repurchase Agreement— A written contract covering all future transacs between the parties to
repurchase — reverse repurchase agreements thhtigkets each party’s rights in the transactiods.master
agreement will often specify, among other things, ight of the buyer-lender to liquidate the utyleg securities
in the event of default by the seller-borrower.

Maturity — The date upon which the principal or stated valugn investment becomes due and payable.

Money Market — The market in which short-term debt instruméhilts, commercial paper, bankers’ acceptances,
etc.) are issued and traded.

Money Market Fund — A mutual fund whose investments are primarilyw@ny short-term securities, designed to
maximize current income with liquidity and capipaieservation. All funds are in a dollar-in/dolaut basis.

Mutual Fund — An investment company whose assets representt@®lm of marketable securities and whose
sources of capital are individual investors who @yproportional share of the securities. The iiodial investors
own shares whose value varies with the market pficke held securities.

National Association of Securities Dealers (NASD} A self-regulatory organization (SRO) of brokensd
dealers in the over-the-counter securities businelés regulatory mandate includes authority oviem$ that
distribute mutual fund shares as well as otherr#gzsi

Net Asset Value- The market value of one share of an investmempany, such as a mutual fund. This figure is
calculated by totaling a fund’'s assets which inekidecurities, cash, and any accrued earninggastiby this
from the fund’s liabilities and dividing this totay the number of shares outstanding.

No Load Fund— A mutual fund which does not levy a sales chaménhe purchase of its shares.

NOW Account — Negotiable Order of Withdrawal. A type of chegd{demand account that provides basic
checking/demand services bearing interest on thected balance of the account.

Par — Face value or principal value of a bond, typic&tl,000 per bond.

Portfolio — Collection of securities held by an investor.
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Positive Yield Curve— A chart formation that illustrates short-terncsgties having lower yields than long-term
securities.

Prime Rate — A preferred interest rate charged by commetmaalks to their most creditworthy customers. Many
interest rates are keyed to this rate.

Principal — The face value or par value of a debt instrumaglsio may refer to the amount of capital invested
given security.

Prospectus— A legal document that must be provided to aryspective purchaser of a new securities offering
registered with the SEC. This can include infoioraton the issuer, the issuer’s business, the pepase of
proceeds, the experience of the issuer's manageamhtertain certified financial statements.

Prudent Person Rule— An investment standard outlining the fiduciaegponsibilities of public funds investors
relating to investment practices.

Public Funds — “Current operating funds, special funds, intelm@sd sinking funds, and funds of any kind or
character belonging to or in the custody of anylipidgency.” (30 ILCS 235/1)

Rate of Return— The yield obtainable on a security based opltshase price or its current market price.

Reinvestment Risk— The risk that a fixed-income investor will beable to reinvest income proceeds from a
security holding at the same rate of return culyeggnerated by that holding.

Repurchase Agreement (Repo} A holder of securities sells these securitieartonvestor with an agreement to
repurchase them at a fixed price on a fixed ddtke security “buyer” in effect lends the “selleroney for the
period of the agreement, and the terms of the aggaeare structured to compensate him for this.

Reverse Repurchase Agreement (Reverse Repe) An agreement of one party to purchase securétea
specified price from a second party and a simutiaeeagreement by the first party to resell the ses at a
specified price to the second party on demand arsgecified date.

Rule 2a-7 of the Investment Company Act Applies to all money market mutual funds and dades such funds
to maintain certain standards, including a 13 maon#turity limit and a 90 day average maturity oveistments, to
help maintain a constant net asset value of orlardol

Safekeeping- A service to customers rendered by banks foe avieereby securities and valuables of all types and
descriptions are held in the bank’s vaults for gcaon.

Secondary Market — A market made for the purchase and sale of andgtg issues following the initial
distribution.

Securities & Exchange Commission (SEC)- Agency created by Congress to protect investorsecurities
transactions by administering securities legistatio

Serial Bond — A bond issue, usually of a municipality, withrieas maturity dates scheduled at regular intervals
until the entire issue is retired.

Term Bond — Bonds comprising a large part or all of a pafticissue which come due in a single maturitye Th

issuer usually agrees to make periodic paymentsaiisinking fund for mandatory redemption of terondis before
maturity.
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Treasury Bills — A non-interest bearing discount security issiedhe U.S. Treasury to finance the national debt.
Most bills are issued to mature in three monthspsnths, or one year.

Treasury Bonds— Long-term coupon-bearing U.S. Treasury secsriisued as direct obligations of the U.S.
Government and having initial maturities of morarti0 years.

Treasury Notes— Medium-term coupon-bearing U.S. Treasury seesrissued as direct obligations of the U.S.
Government and having initial maturities from tvecl0 years.

Volatility — A degree of fluctuation in the price and valoatof securities.
Yield — The rate of annual income return on an investnexpressed as a percentage. Income Yield isnelotdy
dividing the current dollar income by the currerairket price for the security. Yield to Maturity tise current

income yield minus any premium above par or plugs discount from par in purchase price, with theuatipent
spread over the period from the date of purchasieetdate of maturity of the bond.
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